Key Points

Equities: Markets rose slightly amid chaos
in banking sector; Big Tech gained on
moderating interest rate outlook

Credit: Cash to suffer reinvestment risk
after Fed pause while lower rates
environment provides tailwinds for 1G
credit through capital gains

FX: DXY to end first quarter inside 101-

Clov\/eek|y GLOBAL MULTI-ASSET

27 March 2023

Equities: Markets gained amid bank sector woes

Global equities rose as US regulators commit to ring-fence banking system stress.
Markets shrugged off global banking sector woes after comments from Treasury
Secretary Janet Yellen that regulators are prepared to take more action if needed, to
stabilise US banks. Global equities were up 1.5%, with Developed Markets and Emerging
Markets rising 1.4% and 2.2% respectively.

US equities rose for the week, led Big Tech names; Apple and Microsoft climbed 9% and
12% respectively this month. The S&P 500, NASDAQ, and Dow were up 1.4%, 1.7%, and
1.2% respectively. Europe closed marginally higher after positive comments from

European Central Bank (ECB) President Christine Lagarde regarding euro area banking
sector resilience; the FTSE 100 and Stoxx 600 gained 1.0% and 0.9%. Asian equities
traded gingerly as China industrial output undershot the consensus forecast, the HSI
and SHCMOP gained 2.0% and 0.5% for the week.

106 range; AUD and CAD trended south
amid weakening commodity prices

= Rates: Rate cuts potentially needed to
ease banking sector outflows; short end
yields to stay depressed until a resolution
for the banking crisis is found

Topic in focus: China financials are an oasis of calm. To support economic revival,
Premier Li Qiang announced a 5% GDP growth target for 2023 during the National Party
Congress. China financials have been resilient during last year's market rout as it
concluded the year flat despite declines in global (-18%) and Asia ex-Japan equities (-
21%).

=  Thematics: We expect 2023 to be an
inflexion point for the technology sector;
automotive and industrial segments

remain bright spots Unscathed by banking debacle in developed markets. We maintain our constructive

stance that China’s large State-owned Enterprise (SOE) banks are insulated from the
situations faced by banks in the developed markets, owing to the former's traditional
business models such as domestic centric revenue and balance sheets, anchored by
conventional deposits and loans. They are also known for strong local branding and
branch networks with access to cheap Current Account Savings Account (CASA) funding,
and the discipline to stay away from exotic deposits and loans.

These banks are well positioned as income generators in the CIO Barbell Strategy for
their attractive and sustainable dividend yields of 7-8%, supported by the sector's
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DJIA 32,238 0.4% 2.7% compelling valuations on the back of stable earnings trend. As such, we continue to
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DAX 14,957 7% 7 4% . Net monthly increase in China domestic new loans (3m rolling, CNYb)
CAC 40 7015 1.7% 8.4% o

FTSE 100 7,405 -1.3% -0.6%

MSCI Ax] 635 -0.6% 2.6%

Nikkei 225 27,385 -0.1% 4.9% .
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Gold (USD) 197821  -0.8% 8.5%
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Figure 2: AUD weakness
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Credit: Opportune time to shift cash to high quality
credit

Lock in generous yields by moving cash to high quality IG credit. As recent financial
sector-related stresses have resurfaced narratives of monetary policy tightening having
run its course, the days of high yields on cash deposits could be numbered. This
validates the case for bonds over deposits. Should a Fed pause be on the cards, it does
not bode well for cash yields in future. On the other hand, those who have invested in
high quality Investment Grade (IG) credit during this window for higher yields would
have locked in generous yields for a longer duration.

Quality credit outperforms cash once hiking cycle is over. History illustrates the
phenomenon of credit outperforming cash, in notable episodes of Fed pauses since
1987. In the six instances observed (Table 1), cash rates saw a mean peak-to-trough
yield decline of 3.5% over 2.4 years on average following a pause in the rate hike cycle
- usually due to the emergence of some form of economic stress - implying that
reinvestment risk runs high once the hiking cycle is over. IG credit, on the other hand,
sees tailwinds take over as it enjoys capital gains from the lower rates environment,
averaging an annualised yield of 10.6% in the same period.

Opportunity is soon closing to lock in higher yields. With systemic stresses in financial
markets now at the fore, the opportunity is soon closing to lock in higher yields. We
continue to recommend that investors capitalise on this narrowing window for higher
yields by shifting cash towards high quality credit - in what we termed the Liquid+
Strategy - to capture yields while stocks last.

Table 1: Quality credit outperforms cash after the Fed takes a pause
Rate hike pause Emerging Concern Subsequent peak to Time till cash rate Annualised US IG Credit

trough change in cash trough (years) returns in same period
rates
Feb-1989 Savings and loans crisis -6.1% 29 12.6%
Feb-1995 Receding Inflation -0.9% 1.0 14.3%
Mar-1997 Asian Currency Crisis -0.8% 1.8 11.5%
May-2000 Dot-com Bust -5.6% 2.8 11.4%
Jun-2006 Housing Market 4.9% 30 4.5%
Slowdown
Dec-2018 Us-China Trade 2.7% 26 9.4%
Tensions

Average -3.5% 24 10.6%
‘ Bloomberg, DBS

FX: Little room for complacency

Look for the DXY to end the first quarter inside its 101-106 range. DXY closed last week
at 103.1, only 0.4% weaker than the 103.5 level at the end of 2022. The trading range
was 5% wide in 1Q23, significantly narrower than the average 10%-wide ranges in the
previous two quarters. The Fed's monetary policy outlook remained important. For
example, DXY depreciated 1.4% in January into the Fed's smaller 25 bps hike on 1
February, rebounded 2.7% in February on the Fed's push for higher for longer rates in
2023, and depreciated 1.7% this month on the bank crisis triggered by Silicon Valley
Bank.

Commodity currencies were the worst performers in 1Q23. As of last Friday, AUD, NZD,
and CAD depreciated by 2.5% YTD, 2.3%, and 1.4%, respectively. AUD and CAD have
depreciated from their January-February ranges of 0.67-0.72 and 1.33-1.37 per USD,
respectively. The Bank of Canada was the first major central bank to pause its hiking
cycle on 8 March, one day after the Reserve Bank of Australia delivered a dovish hike.
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The Reserve Bank of New Zealand believes that rates are now high enough to have the
desired contractionary effect on the economy but wants to do more to rein in inflation
expectations. Commodity prices weakened in February-March. A deterioration in US-
China relations from the spy balloon incident offset hopes for China's reopening to
boost demand. The failed US/Swiss banks hammered risk appetite, a sign that the
aggressive hikes over the past year were starting to work its way into the economy.

On 28 March, the US Senate Banking Committee will hold a public hearing on the
collapse of Silicon Valley Bank and Signature Bank. The hearings will continue with the
House Financial Services Committee on 29 March. Although bipartisan desire exists to
restore confidence in the US banking system and markets, the hearings will likely be a
political blame game. The Democrats, who control the Senate, have attributed the crisis
to Trump's regulatory rollbacks and are pushing to strengthen banks through more
regulation. Conversely, the Republicans who control the House want regulators and
bank executives to be accountable. Understandably, US Treasury Secretary Janet Yellen
told the Senate last week that she had not considered “blanket insurance or guarantee
of deposits,” a measure she was aware needed the approval of congress.

However, the EUR, the most significant DXY component, is not free of contagion risks.
Last Friday's plunge in Deutsche Bank shares was the worst in three years. Although the
ECB considered the Eurozone banking sector “resilient with strong capital and liquidity
positions,” it could not rule out that EU banks with poor business models might be
vulnerable to higher rates. Given how US and EU bond yields fell after last week's rate
hikes, markets cannot reconcile how central banks can keep addressing inflation amidst
banking stress without breaking something.

Rates: More than a whiff of worry

Banking sector worries across both sides of the Atlantic is reverberating across the rates
space. Despite swift actions from policymakers, we do not think that confidence has
been restored. In the US, we see two solutions to banking sector woes. First, a wider
deposit guarantee would be needed. However, the path to get there might be paved in
volatility as Treasury Secretary Yellen might require Congress approval before widening
the safety blanket. Without which, worries in the smaller banks would likely linger,
keeping sentiment dicey. Deposits at small banks slumped by USD120b in a week, of
which USD67b went to the larger banks. The unhealthy shift in deposit needs to be
arrested. Second, rate cuts would probably be needed to ease the outflow from the
banking sector in general and to reduce worries about the inverted curve. For the week,
the banking sector lost close to USD100b while money market assets gained. Investors
also sought safety in the Fed's reverse repo facility, triggering a liquidity shortage in
banks. Lower risk-free rates would go a long way towards reversing these trends.

The timing and extent of rate cuts are debatable. It will ultimately depend on how fast
Yellen is able to act and restore confidence. The longer this issue drags, the higher the
odds of a hard landing and the more likely Fed Chair Powell would have to cut rates.
Note that this line of thinking does not include macro considerations, which have
become secondary when the banking sector is under threat. Yields (especially the short
end) would likely be depressed (and pricing in a lot of rate cuts) until a resolution is
found. We are also wary that the 2Y/10Y segment of the curve closed above -40 bps for
the first time since October. A rapid pace of steepening (from more than -100 bps)
barely weeks ago can be a harbinger of imminent recession.
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2023 an inflexion point for the
industry; expect gradual recovery
from 2H23

High inventory and weak demand
remain key concerns now; high
inventory to peak in 2Q23

The automotive and industrial
segments remain the bright spots

Consumer electronics could still be
weak;  shipment growth  only
expected in 2024

Thematics: ASEAN Technology - Positioning ahead of
anticipated recovery in 2H23

Macro and industry environment remain weak, but stock market is forward-looking.
After a battered 2022, we expect 2023 to be an inflexion point for the technology sector.
Companies could still report a weak 1Q23, based on the guidance provided by global
names. However, the stock market is forward-looking. Year-to-date, the PHLX
Semiconductor Index (SOX) outperformed despite the still-gloomy macro backdrop, in
line with the historical trend.

An uneven recovery ahead. Barring any big spike in rate hikes and external shocks such
as the resurgence of the pandemic, the technology sector is expected to be on the path
to recovery. The automotive and industrial segments remain the bright spots; consumer
electronics could still be weak, as shipments are only expected to recover in 2024. The
current high inventory level could start to ease from 2H23 onwards. DBS believes
companies with broader market focus and exposure to less cyclical segments such as
data centres, life sciences, medical, and new energy, are expected to fare better.

Valuation for the Singapore technology sector is now at an attractive level. The forward
price-to-earnings of 9.5x is near the -2SD from its five-year average and is also near the
previous trough in early 2020 due to the Covid pandemic.
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ClO Markets Watch
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2008 2009 2012 2015 2018 2021 O.62010 2012 2014 2016 2018 2020 2022
INDEX RETURNS PRICES & SPREADS
1week  MTD QTD YTD Spot 4Q22 3Q22 2Q22
Equities Rates
S&P 500 1.4% -2.6% 3.4% 3.4% Fed Funds Target 5.00 4.50 3.25 1.75
NASDAQ 1.7% 2.1% 13.0%  13.0% ECB Main Refinancing Rate 3.50 2.50 1.25 0.00
Russell 2000 05% -102% -15%  -1.5% BOJ Policy Balance Rate -0.10 -0.10 -0.10  -0.10
Euro Stoxx 600 0.9% -2.9% 3.6% 3.6% US Treasury 10Y 3.38 3.88 3.83 3.02
Nikkei-225 0.2% 0.2% 4.9% 4.9% Japanese Govt. Bond 10Y 0.28 0.41 0.24 0.23
MSCI WORLD 1.4% -3.3% 3.5% 3.5% German Bunds 10Y 2.12 2.57 2.11 1.33
MSCI ACWI 1.5% -3.6% 3.3% 3.3% Spreads
MSCI Asia ex-Japan 2.1% -5.2% 2.6% 2.6% US Agg Corporate Spread 1.49 1.30 1.59 1.55
MSCI EM 2.2% -5.8% 1.7% 1.7% US Corporate HY Spread 5.16 4.69 5.52 5.69
HSCEI 2.7% -8.5% 1.3% 1.3% Euro Agg Corporate Spread 1.85 1.70 2.25 215
SHCOMP 0.5% 0.3% 5.7% 5.7% EM USD Agg Spread 3.70 332 4.03 4.04
Hang Seng 2.0% -8.8% 0.7% 0.7% Currencies
STI Index 0.9% -4.5% -1.2% -1.2% US Dollar Index (DXY) 103.1 103.5 1121 1047
Fixed Income EUR/USD 1.08 1.07 0.98 1.05
Barclays Global Aggregate 0.8% 0.1% 3.4% 3.4% USD/JPY 130.7 1311 1447 1357
Barclays US Aggregate 0.5% 0.3% 3.4% 3.4% USD/CNY 6.9 6.9 7.1 6.7
Barclays US High Yield 0.3% -1.9% 1.8% 1.8% Commodities
Barclays Euro Aggregate 0.1% 0.8% 3.0% 3.0% WTI Ol 69 80 79 106
Barclays Euro High Yield 0.0% -1.1% 2.1% 2.1% London Metal Exchange (LMEX) 3981 3984 3541 3879
JPM EMBI Global 0.7% -1.2% 1.8% 1.8% TR/CC CRB Commaodity 258 278 268 291
JPM EMBI Global Diversified 0.7% -1.4% 1.7% 1.7% Gold 1978 1824 1661 1807
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MACRO CALENDAR MACRO CALENDAR

Date Period Survey  Prior Date Period Survey Prior

United States & Eurozone Asia
Initial Jobless Claims (US) 30-Mar 25-Mar 196k 191k Industrial Production m/m (JP) 30-Mar  Feb 2.70% -5.30%
GDP Annualized g/q (US) 30-Mar  4Q 2.70% 2.70%  Jobless Rate (JP) 30-Mar  Feb 2.40% 2.40%
U. of Mich. Sentiment (US) 31-Mar  Mar 63.4 63.4 Manufacturing PMI (CN) 30-Mar  Mar 51.7 52.6
Conf. Board Cons. Confidence (US) 28-Mar  Mar 101 102.9  Tokyo CPI Ex-Fresh Food y/y (JP) 30-Mar  Mar  3.10% 3.30%
MBA Mortgage Applications (US) 29-Mar 24-Mar - 3.00%  Job-To-Applicant Ratio (JP) 30-Mar  Feb  136.00% 135.00%
Personal Income (US) 31-Mar  Feb  0.20% 0.60% Non-manufacturing PMI (CN) 30-Mar  Mar 54.90 56.30
Personal Spending (US) 31-Mar  Feb  0.30% 1.80%  Retail Sales y/y (JP) 30-Mar Feb  5.80% 6.30%
MNI Chicago PMI (US) 31-Mar  Mar 43 43.6 Housing Starts y/y (JP) 31-Mar  Feb  -0.50% 6.60%
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Disclaimers and Important Notes

This information herein is published by DBS Bank Ltd. ("DBS Bank") and is for information only. This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively “DBS") and clients
to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as described, nor is it
calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such.

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to any actual
transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the
“DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information herein may be subject to further revision,
verification and updating and DBS Group undertakes no responsibility thereof.

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial situation or
particular needs of any specific person. Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure that you understand the
transaction and has made an independent assessment of the appropriateness of the transaction in light of your own objectives and circumstances. In particular, you should read all the relevant
documentation pertaining to the product and may wish to seek advice from a financial or other professional adviser or make such independent investigations as you consider necessary or
appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned in this publication is suitable for you. DBS Group does not act as an adviser
and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any transaction in reliance on the information
contained herein. In order to build your own independent analysis of any transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other
competent professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and
objectives without relying in any way on DBS Group or any position which DBS Group might have expressed in this document or orally to you in the discussion.

Any information relating to past performance, or any future forecast based on past performance or other assumptions, is not necessarily a reliable indicator of future results.

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be intercepted,
corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise
as a result of electronic transmission. If verification is required, please request for a hard-copy version.

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation.

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or contact us
immediately. DBS Group reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational purposes. The security,
accuracy and timeliness of electronic communications cannot be assured.

Dubai International Financial Centre: This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB
Module"), and should not be relied upon or acted on by any person which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules.

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"),
registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab
Emirates.

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number FOO0164. For more information on DBS DIFC and its affiliates, please see
http://www.dbs.com/ae/our--network/default.page.

Where this communication contains a research report, this research report is prepared by the entity referred to therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS
DIFC. The research report has not been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding that, whilst the information contained within is
believed to be reliable, the information has not been independently verified by DBS DIFC.

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined under Article 12 of the Markets Law (DIFC Law No.T of 2012) or an "Offer of a
Unit of a Fund" as defined under Article 19(2) of the Collective Investment Law (DIFC Law No.2 of 2010).

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in connection with this investment and it is not subject to any form of regulation or
approval by the DFSA. Accordingly, the DFSA has not approved this communication or any other associated documents in connection with this investment nor taken any steps to verify the information
set out in this communication or any associated documents, and has no responsibility for them. The DFSA has not assessed the suitability of any investments to which the communication relates
and, in respect of any Islamic investments (or other investments identified to be Shari'a compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way.

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due diligence on any investments.
If you do not understand the contents of this document you should consult an authorised financial adviser.

Hong Kong: This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) ("'DBSHK") which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the Securities
and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited.

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information contained within is
believed to be reliable, the information has not been independently verified by DBSHK.

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information contained within is
believed to be reliable, the information has not been independently verified by DBSHK.

Indonesia: This publication is distributed by PT Bank DBS Indonesia (DBSI). DBSI is licensed and supervised by the Indonesia Financial Services Authority (OJK) and a member of the Indonesia Deposit
Insurance Corporation (LPS). This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction
as described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such.

India: This publication is distributed by DBS Bank India Ltd. (“DBIL") and is on “as is” basis and for information only. This publication is not intended to be source of advice in respect of the material
presented or information published, and shall not be construed to be legal, tax, financial or investment advisory. This document is not, and should not be construed as, an offer, invitation,
recommendation or solicitation to enter into any transaction in relation to any of the products and services mentioned herein. DBIL does not make any warranty of any kind, express or implied,
including but not limited to warranties of completeness, accuracy of information, merchantability or fitness for a particular purpose.

Singapore: This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated by
the Monetary Authority of Singapore (the "MAS").

Thailand: This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (‘DBSVT").

United Kingdom: This communication is from DBS Bank Ltd., London Branch located at 9th Floor, One London Wall, London EC2Y 5EA. DBS Bank Ltd. is regulated by the Monetary Authority of
Singapore and is authorised and regulated by the Prudential Regulation Authority. DBS Bank Ltd. is subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential
Regulation Authority. Details about the extent of DBS Bank Ltd., London Branch's regulation by the Prudential Regulation Authority are available upon request.
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