This Notice is important and requires your immediate attention. If you are in any doubt about
the contents of this Notice, you should seek independent professional advice.

Principal Asset Management Company (Asia) Limited accepts responsibility for the information
contained in this Notice as being accurate at the date of publication.

30 September 2015

Dear Unitholder,

Re:

Principal Prosperity Series (the “Series”™)
- Principal Asia Pacific High Dividend Equity Fund (the “Sub-Fund™)

Thank you for your continual support of the Sub-Fund.

We, as the Manager of the Sub-Fund, would like to inform you of the following changes.

(i)

Change of distribution frequency of the Income Class Units of the Sub-Fund

Currently, in relation to the Income Class Units, the Manager intends to distribute all income
(other than any realized gain on sale of investments, unrealized gain on investment and
foreign exchange gain) or any part thereof received by the Sub-Fund attributable to such
Units on a semi- annual basis. With effect from 30 October 2015, the Manager intends that
such distribution will be made on a monthly basis.

Notwithstanding the change of the distribution frequency to a monthly basis, the Manager's
intention is to continue to distribute all income (other than any realized gain on sale of
investments, unrealized gain on investment and foreign exchange gain) or any part thereof
received by the Sub-Fund attributable to the Income Class Units. The Manager may also
determine at its absolute discretion that no distribution shall be made (whether by way of
interim distribution or final distribution) in respect of the Income Class Units. The Manager
does not expect that the aggregate level of dividends (if any) to which Unitholders are entitled
under the current arrangement in an annual distribution cycle will be different after the change
of the distribution frequency to a monthly basis. The change of the distribution frequency to a
monthly basis will not have any implications on the features and risks applicable to the Sub-
Fund.

In relation to the proposed change of the distribution frequency above from a semi-annual to a
monthly basis, the Manager intends to adopt a mechanism (the "Mechanism™) to smooth out
any fluctuation in the level of distributions in respect of the Income Class Units of the Sub-
Fund during each annual distribution cycle (i.e. from 1 July to 30 June of each year).

Generally, the Mechanism is to reserve an amount of income from the underlying assets of the

Sub-Fund during periods when the income received from the underlying assets are higher

than the expected annualized dividend yield. In subsequent periods when the income from the

underlying assets are lower than the expected annualized dividend yield, the income reserved

from the previous periods may be utilised as dividend payments for the Sub-Fund. However,

each dividend payment of the Sub-Fund will take into account the actual dividend yield,
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(i)

(iii)

which will be constantly adjusted to reflect the latest information pertaining to the underlying
assets of the Sub-Fund (including earning results and dividend announcements of the
underlying stocks). Accordingly, where there is a significant decline in the market in a
subsequent period, notwithstanding income from the earlier periods has been reserved, the
level of dividend payments in subsequent periods may be lower than the level of dividend
payments in the preceding periods in the annual distribution cycle. In the worst case scenario,
the Manager may determine that no dividend payments will be made during subsequent
periods in the annual distribution cycle. Accordingly, there is no guarantee that the level of
dividend payments throughout the annual distribution cycle will be maintained at the same or
similar level and there is no guarantee of regular distributions by the Sub-Fund. The
Mechanism will not impact the distribution in the following year.

As the primary investment objective of the Sub-Fund is to invest in a diversified portfolio of
listed securities in the Asia Pacific region, and such underlying securities may not pay
dividends on a monthly basis, the Manager is of the view that the Mechanism helps the Sub-
Fund to deliver more stable dividend payments throughout an annual distribution cycle.

Investors should note that the level and frequency of the income distributed by the Sub-Fund
does not necessarily indicate the total return and income of the Sub-Fund.

For the purposes of effecting the above change, the Trust Deed of the Series has been
amended with effect from 30 October 2015.

Change of name of the Accumulation Class Units to Accumulation Class Units —
Institutional and the launch of such class of Units

With effect from 1 October 2015, the Accumulation Class Units will be renamed as the
Accumulation Class Units — Institutional. Such class of Units will be available for
subscription by institutional investors only. The minimum initial investment in the
Accumulation Class Units — Institutional in the Sub-Fund is US$1,000,000 (inclusive of the
preliminary charge).

Corresponding changes to the trust deed constituting the Sub-Fund (the ""Trust Deed"")

In response to the proposed changes to the distribution frequency, certain changes will be
made to the Trust Deed with effect from 30 October 2015.

@ The key changes to reflect the new monthly distribution arrangement (subject to the
Manager's right not to declare any distributions) of the Income Class Units are:

1) the definition of "Interim Accounting Date" in the Trust Deed will be changed
from the last Dealing Day in December in each year to the last Dealing Day
in each month for the period from July in a year to May in the next year;

2) the definition of "Interim Distribution Date" in the Trust Deed will be
changed from being a date not later than twelve weeks after the end of the
relevant Interim Distribution Period to a date not later than eight weeks after
the end of the relevant Interim Distribution Period;

3) the definition of "Interim Distribution Period" in the Trust Deed will be
changed by adding a new period as "Interim Distribution Period"”, namely, a
period commencing on the date next following the Accounting Date of the
relevant Investment Fund and ending on the next succeeding Interim
Accounting Date or the Accounting Date (as the case may be) for such
Investment Fund; and
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4) the references to "interim distribution” in clauses 15.1.1 and 15.1.2 of the
Trust Deed will be changed to “interim distribution(s)" and "one or more
interim distributions" respectively; and

(b) The key changes to clarify the Manager's power to make adjustment to the amounts
available for distribution for the purposes of the Mechanism are to clauses 15.1.2 and
15.3 so that it is clarified that the Manager may make such adjustment so that any
amount(s) of income that were available for distribution in respect of one or more
previous Interim Distribution Period(s) in the then current Accounting Period but with
respect to which no such distribution(s) were made previously may be included as
amounts available for distribution for the relevant Interim Distribution Period.

The above changes are more fully discussed in the attached Fourth Addendum (the "Fourth
Addendum") to the Explanatory Memorandum of the Series (the "Explanatory Memorandum™).
Also, the Product Key Facts Statement of the Sub-Fund will be updated effective 30 October 2015 to
reflect the new distribution frequency of the Income Class Units. The Fourth Addendum should be
read in conjunction with and forms part of the Explanatory Memorandum and the updated Product
Key Facts Statement of the Sub-Fund. Please read the Fourth Addendum and the updated Product
Key Facts Statement carefully.

Terms not defined in this Notice shall have the same meanings as in the Explanatory Memorandum
unless otherwise specified herein.

Should you have any questions about the above changes or would like to obtain a copy of the updated
Explanatory Memorandum and Product Key Facts Statement of the Sub-Fund, please contact our
customer hotline at (852) 2117 8383.

Principal Asset Management Company (Asia) Limited
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PRINCIPAL PROSPERITY SERIES ({EZEBEfE %5]) (THE "FUND")
PRINCIPAL ASIA PACIFIC HIGH DIVIDEND EQUITY FUND
(BEEXE B EE) (THE "SUB-FUND")

Fourth Addendum to the Explanatory Memorandum

This Fourth Addendum should be read in conjunction with and forms part of the Explanatory
Memorandum of the Fund dated 14 August 2009 (the "Explanatory Memorandum®), the
First Addendum dated 1 January 2010, the Second Addendum dated 1 June 2011 and the
Third Addendum dated 11 June 2013. All capitalized terms used in this Fourth Addendum
shall have the same meaning as given to them in the Explanatory Memorandum, unless the
context otherwise stated.

Principal Asset Management Company (Asia) Limited accepts responsibility for the
information contained in this Fourth Addendum as being accurate at the date of publication
and has taken all reasonable care to ensure that to the best of its knowledge and belief there
are no other material facts the omission of which would make any statement of fact or
opinion herein misleading.

Unless stated otherwise, the following changes to the Explanatory Memorandum shall take
effect from 30 October 2015. For ease of reference, the additions and/or amendments to the
Explanatory Memorandum are underlined in the following:

(A) Change in distribution frequency of the Income Class Units

(1) The first paragraph of the sub-section titled "Income Class Units" under the section
titled “DIVIDEND POLICY” in respect of the Sub-Fund on page 17 of Appendix | of
the Explanatory Memorandum shall be deleted in its entirety and replaced by the
following:

"For Income Class Units, the Manager at present intends to distribute all income
(other than any realized gain on sale of investments, unrealized gain on investment
and foreign exchange gain) or any part thereof received by the Sub-Fund
attributable to such Units on a monthly basis. However, this is not a guarantee that
such distributions will be made or that there will be a target level of income
distribution for the Sub-Fund. The level and frequency of the income distributed by
the Sub-Fund does not necessarily indicate the total return and income of the
Sub-Fund.

The Manager intends to adopt a mechanism (the "Mechanism') to smooth out any
fluctuation in the level of distributions in respect of the Income Class Units of the
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Sub-Fund in each annual distribution cycle (i.e. from 1 July to 30 June of each
year). Generally, the Mechanism is to reserve an amount of income from the
underlying assets of the Sub-Fund during periods when the income received from
the underlying assets are higher than the expected annualized dividend yield. In
subsequent periods when the income from the underlying assets are lower than the
expected annualized dividend yield, the income reserved from the previous periods
may be utilised as dividends payments for the Sub-Fund. However, each dividend
payment of the Sub-Fund will take into account the actual dividend yield, which
will be constantly adjusted to reflect the latest information pertaining to the
underlying assets of the Sub-Fund (including earning results and dividend
announcements of the underlying stocks). Accordingly, where there is a significant
decline in the market in a subsequent period, notwithstanding income from the
earlier periods has been reserved, the level of dividend payments in subsequent
periods may be lower than the level of dividend payments in the preceding periods
in _the annual distribution cycle. In the worst case scenario, the Manager may
determine that no dividends payments will be made during subsequent periods of
the annual distribution cycle. Accordingly, there is no guarantee that the level of
dividend payments throughout the annual distribution cycle will be maintained at
the same or similar level and there is no quarantee of reqular distributions by the
Sub-Fund."

(2) The fourth and fifth paragraphs of the sub-section titled "Income Class Units™ under the
section titled “DIVIDEND POLICY” in respect of the Sub-Fund on page 17 of
Appendix | of the Explanatory Memorandum shall be deleted in their entirety and
replaced by the following:

"Subject to receipt of dividend yields from the Sub-Fund’s underlying investments,
where distributions payable to a Unitholder exceed US$100, it will normally be
paid by cheque by post (in US dollars, unless the Unitholder instructs otherwise), at
the risk of the Unitholder entitled thereto, within eight weeks following the end of
the relevant distribution period. Unitholders may also receive distribution payments
through telegraphic transfer (after deduction of the relevant bank charges) by
giving prior written instructions to the Manager.

Unitholders may by giving written instructions to the Manager elect to reinvest
distributions to which they are entitled in subscribing for further Units in the
Sub-Fund. Any distributions currently below US$100 will automatically be
reinvested in additional units for the account of the Unitholder entitled thereto. "

(3) The section titled “TRUST DEED” on page 13 of the Explanatory Memorandum shall
be deleted in its entirety and replaced by the following:

TRUST DEED
The Fund was established under the laws of the Cayman Islands by a Trust
Deed dated 24 October 2002 made between Principal Fund Management
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(Hong Kong) Limited as manager and HSBC Trustee (Cayman) Limited as
trustee, as amended by four supplemental deeds dated 21 July 2003, 28
September 2004, 10 December 2007 and 30 October 2015 respectively. By a
deed of retirement and appointment dated 12 January 2006, Principal Trust
Company (Asia) Limited replaced HSBC Trustee (Cayman) Limited as the
trustee of the Fund. By a deed of retirement and appointment dated 23 August
2007, Principal Asset Management Company (Asia) Limited replaced
Principal Fund Management (Hong Kong) Limited as the manager of the
Fund."

(B) Change of name of the Accumulation Class Units to Accumulation Class Units —
Institutional and the launch of such class of Units

(4) All references to the term "Accumulation Class Units" shall be deleted and be replaced
by the term "Accumulation Class Units — Institutional ™.

(5) The subsection titled "Management Fees" under the section titled "CHARGES &
EXPENSES" on page 15 shall be deleted in its entirety and be replaced by the
following:

"Management Fees

In respect of the Income Class Units, the Manager is entitled to receive in arrears a
monthly management fee in relation to the Sub-Fund, accrued on and calculated as
at each Dealing Day, at the rate of 1.4 per cent per annum of the Net Asset Value
of such class of Units in the Sub-Fund.

In respect of the Accumulation Class Units — Institutional, the Manager is entitled
to_receive in arrears a _monthly management fee in relation to the Sub-Fund,
accrued on and calculated as at each Dealing Day, at the rate of 1.15 per cent per
annum of the Net Asset Value of such class of Units in the Sub-Fund.

The Manager is also entitled to receive a preliminary charge on the issue of Units
in the Sub-Fund of up to 5 per cent of the issue price of such Units.

On realisation of the Units by the Unitholders, the Manager is also entitled to
receive a realisation charge of up to 1 per cent of the realisation price of such
Units.

On switching of the Units by the Unitholders, the Manager is entitled to receive a
conversion charge on the conversion of Units in the Sub-Fund of up to 1 per cent of
the conversion price of such Units."
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(6) The section titled "CLASSES OF UNITS" on page 16 shall be deleted in its entirety and
be replaced by the following:

" CLASSES OF UNITS
The following classes of Units are available for issue under the Sub-Fund:

. Income Class Units; and
e  Accumulation Class Units — Institutional

Both the Income Class Units and Accumulation Class Units — Institutional of
the Sub-Fund are offered to investors. The Accumulation Class Units —
Institutional are offered to institutional investors only. The dealing of the
Accumulation Class Units — Institutional will commence on 1 October 2015.
All Units are denominated in U.S. Dollars."

(7) The section titled "OFFERING" on page 16 shall be deleted in its entirety.

(8) The first paragraph of the subsection titled "Minimum Investment and Initial Charge"
under the section titled "SUBSCRIPTION OF UNITS" on page 16 shall be deleted in its
entirety and be replaced by the following:

"Minimum Investment and Initial Charge

In_respect of the Income Class Units, the minimum initial investment in the
Sub-Fund is US$2,000 (inclusive of the preliminary charge). There is no minimum
subsequent investment requirement.

In respect of the Accumulation Class Units — Institutional, the minimum initial
investment in the Sub-Fund is US$1,000,000 (inclusive of the preliminary charge).
There is no minimum subsequent investment requirement."

30 September 2015
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