23 November 2012

This document is important and requires your immediate attention. If you are in any doubt about the
contents of this document, you should seek independent professional financial advice.

Dear Unitholders,
Re: Principal Life Style Fund (['ﬁ%’%f?@% s & E&) (the “Fund”)

Thank you for your continual support to the Fund. We would like to inform you of the following changes in
respect of the Fund:

(1) Reduction of Management Fee for Investment Class Units of Principal Asian Equity Fund

With effect from 1 December 2012, the management fee for Investment Class Units of Principal Asian
Equity Fund will be reduced from 1.0% per annum to 0.9% per annum of its net asset value.

(2) Sub-Delegate of the Manager

We have updated the Explanatory Memorandum of the Fund to better reflect the current arrangement of the
sub-delegate of the manager in respect of the sub-funds of the Fund. The current arrangement is as follows:

(i)  For Principal Hong Kong Bond Fund, Principal International Bond Fund and Principal European
Equity Fund
- Principal Global Investors (Europe) Limited

(i)  For Principal Asian Equity Fund, Principal China Equity Fund, Principal Hong Kong Bond Fund,
Principal Hong Kong Dollar Savings Fund and Principal Hong Kong Equity Fund
- Principal Global Investors (Hong Kong) Limited

(3) Calculation of Issue Price

We have updated the Explanatory Memorandum of the Fund to reflect the current practice adopted by the
Manager in determining the issue price of a unit of a class on a dealing day. In determining the issue price
of a unit of a class on a dealing day, the resulting sum shall be round down to 4 decimal places of the base
currency of the relevant sub-fund instead of round up to 4 decimal places of the base currency of the relevant
sub-fund.

The above changes are fully set out in the Fifth Addendum, which should form part of the Explanatory
Memorandum and be read in conjunction with the Explanatory Memorandum and its other addenda.  Unitholders
may obtain a copy of the First to Fifth Addenda and the latest Explanatory Memorandum from our website at
www.principal.com.hk or request for a copy through our customer service hotline at (852) 2117 8383.

If you have any enquiries on the changes made to the Fund, please also contact the above customer service hotline.
Yours faithfully,

For and on behalf of
Principal Asset Management Company (Asia) Limited

Ringo Sinn
Director
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PRINCIPAL LIFE STYLE FUND ({54 * £ 31.£)
(the “FUND”)
Fifth Addendum to the Explanatory Memorandum

This Fifth Addendum forms part of the Explanatory Memorandum of the Fund dated 6 April 2011 (the
“Explanatory Memorandum™) and should be read in conjunction with the Explanatory Memorandum, the
First Addendum dated 20 June 2011, the Second Addendum dated 15 August 2011, the Third Addendum
dated 12 October 2011 and the Fourth Addendum dated 18 January 2012. All capitalized terms used in this
Fifth Addendum shall have the same meaning as given to them in the Explanatory Memorandum, unless the
context otherwise stated.

Principal Asset Management Company (Asia) Limited accepts responsibility for the information contained in
this Fifth Addendum as being accurate at the date of publication and has taken all reasonable care to ensure
that to the best of their knowledge and belief there are no other material facts the omission of which would
make any statement of fact or opinion herein misleading.

@)

()

(@)

Reduction of Management Fee for Investment Class Units of Principal Asian Equity Fund

With effect from 1 December 2012, the management fee for Investment Class Units of Principal Asian
Equity Fund will be reduced from 1.0% per annum to 0.9% per annum of its net asset value. The
“Principal Asian Equity Fund” row in the management fee table sets out in the “Charges and
Expenses” section on page 20 shall be updated as follows:

Management Fee (p.a.)
Investment Class Pension Class Retail Class
Units Units Units
1. Principal Asian Equity Fund 0.90% Nil 1.20%

Sub-Delegate of the Manager in respect of Principal Hong Kong Bond Fund

As disclosed in the First Addendum dated 20 June 2011 under the “Management and Administration”
section, the discretionary investment management function in respect of Principal Hong Kong Bond
Fund has been sub-delegated from Principal Global Investors, LLC (the delegate of the Manager of
this fund) to both Principal Global Investors (Hong Kong) Limited and Principal Global Investors
(Europe) Limited since the inception of this fund. For the sake of clarity, the following sections shall
be updated to reflect this arrangement:

The sub-section entitled “Sub-Delegate of the Manager” under the “Parties” section on page 3 shall be
deleted in its entirety and replaced by the following:

“Sub-Delegate of the Manager

(for Principal Hong Kong Bond Fund, Principal International Bond Fund and Principal European
Equity Fund)

Principal Global Investors (Europe) Limited

10 Gresham Street

London EC2V 7JD

United Kingdom
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(b)

©)

(for Principal Asian Equity Fund, Principal China Equity Fund, Principal Hong Kong Bond Fund,
Principal Hong Kong Dollar Savings Fund and Principal Hong Kong Equity Fund)

Principal Global Investors (Hong Kong) Limited

Unit 1001-3 Central Plaza

18 Harbour Road

Wanchai

Hong Kong”

The last paragraph of the sub-section entitled “Manager” under the “Management and Administration”
section on page 12 shall be deleted in its entirety and replaced by the following:

“The global investment management function of the Manager in respect of the Fund is delegated to
Principal Global Investors, LLC. Principal Global Investors, LLC is registered with the Securities and
Exchange Commission under the USA regime. It manages US$232.4 billion assets as of 31 December
2010. Principal Global Investors, LLC has sub-delegated its discretionary investment management
function for Principal Hong Kong Bond Fund, Principal International Bond Fund and Principal
European Equity Fund to Principal Global Investors (Europe) Limited (“PGI Europe”). PGI Europe
is regulated by the Financial Services Authority of the United Kingdom. Principal Global Investors,
LLC has sub-delegated its discretionary investment management function for Principal Asian Equity
Fund, Principal China Equity Fund, Principal Hong Kong Bond Fund, Principal Hong Kong Dollar
Savings Fund and Principal Hong Kong Equity Fund to Principal Global Investors (Hong Kong)
Limited (“PGIHK”). PGIHK is regulated by the SFC.”

Calculation of Issue Price

The last part of the second paragraph starting from point (v) under the “Calculation of Issue and
Redemption Prices” section on page 18 shall be deleted in its entirety and replaced by the following to
reflect the current practice adopted by the Manager in determining the issue price of a unit of a class on
a dealing day:

“(v) rounding the resulting sum down to 4 decimal places of the base currency of the relevant
Sub-Fund (for the determination of issue price) and rounding the resulting sum down to 4 decimal
places of the base currency of the relevant Sub-Fund (for the determination of the redemption price), or
in either case, in such other manner as the Manager may consider appropriate. Any amounts
corresponding to the rounding up or down of the prices shall be retained for the benefit of the relevant
Sub-Funds.”

23 November 2012
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