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Changes to the Company as a result of changes  
to the Undertakings for Collective Investment in Transferable Securities Directive (the 

“UCITS Directive”) 
   
Dear Shareholder, 
 
We are writing to you as a Shareholder in one or more of the sub-funds (the “Sub-Funds”) of 
the Company to inform you of certain changes with effect from 18 March 2016 (the 
“Effective Date”).  
 
Background 
The European Commission has proposed a number of amendments to the UCITS Directive, 
referred to collectively as the “UCITS V Directive”. The general objective of these 
amendments is to increase protection and transparency for investors by focusing on the role 
and the liability of depositaries, remuneration policies for Investment Managers and a 
harmonisation of the administrative sanctions that must be available to all EU regulators for 
breaches of the UCITS Directive. 
 
These amendments need to be in place by the Effective Date when they become law. 
 
How will the UCITS V Directive impact the Company? 
Under the UCITS V Directive the Company must appoint a single authorised UCITS 
depositary.  The appointed depositary will be responsible for oversight of the management 
of the Company, safekeeping of the Company’s assets, and monitoring of cash movements 
to and from the Sub-Funds. 
 
The overriding objective of the depositary is to protect the interests of the shareholders of 
the Company.  
 



 
 
 

 

After careful consideration, BNP Paribas Securities Services, Luxembourg Branch (“BNP”), 
the current Custodian of the Company, will be appointed depositary of the Company (the 
“Depositary”) with effect from 18 March 2016. 
 
Whilst the appointment of BNP as Depositary could be considered an extension of the 
custody arrangement under the existing Custodian Agreement with the Company, the 
UCITS V Directive has significantly increased the role and responsibilities of the Depositary 
and formalised its contractual obligations. As a result a new depositary agreement will 
replace the existing Custodian Agreement that the Company has with BNP.   
 
Impact upon fees 
Depositary Fee  
In light of the increased responsibilities and liability that BNP will assume after the Effective 
Date, a depositary fee will be payable to BNP from the Effective Date.  
 
The Sub-Funds will pay to BNP as the Depositary a fee for fiduciary services, which is set at 
a rate of 0.006% per annum on the total net assets of the relevant Sub-Fund (subject to a 
minimum fee of GBP1,200 per Sub-Fund). The actual fees paid will be disclosed in the 
semi-annual and annual reports of the Company. 
 
Custody Fee  
The Sub-Funds will continue to pay to BNP as the Depositary custody fees comprising of 
asset-based fees and transaction-based fees (the rates of which vary depending on the 
markets in which the relevant Sub-Funds invest).  
 
In order to address the potential impact on custody fees attributable to a reallocation of a 
Sub-fund’s assets into a more expensive custody market in the future, a new maximum rate 
of custody fees will be imposed. With effect from the Effective Date, the maximum rate of 
the custody fees will not exceed 0.65% per annum of the total net assets of the relevant 
Sub-Fund (inclusive of the asset-based fees and the transaction-based fees) having regard 
to the markets in which such Sub-Fund invests. The custody fees are paid monthly in 
arrears. The rates for the custody fees will vary according to the country of investment and, 
in some cases, according to asset class, thus the custody fees payable by each Sub-Fund 
will depend on its asset allocation at any time. The actual fees paid will be disclosed in the 
semi-annual and annual reports of the Company.  
 
As there will be no change to the investment policy and strategy of the Sub-Funds, it is 
expected that, based on the current market exposure of the relevant Sub-Funds, the 
custody costs will not materially increase notwithstanding the imposition of the new 
maximum rate. Currently, the custody costs vary between 0.02% and 0.10% of the total net 
assets depending on the market in which a particular Sub-Fund invests. 
 
Action to be taken 
If you agree with the proposed changes, then you need take no action. 
 
If you do not agree with the proposed changes, then you can choose to redeem your Shares 
in the Sub-Funds free of charge on any date up to 17 March 2016, in accordance with the 
provisions of the Hong Kong offering documents. However, as provided in the Hong Kong 
offering documents, please that note in circumstances that the Directors consider 
appropriate with the view to protect the interests of remaining Shareholders, a dilution 
adjustment (to reflect more fairly the value of the investments in the circumstances) may be 
applied, these may lower the value of your redemption proceeds.  



 
 
 

 

 
Redemption of Shares 

You may apply to redeem your holding by submitting your request to the local 

representative in Hong Kong (please refer to the contact details set out below) in 

accordance with the procedures set out in the Hong Kong offering documents. 
 
You may also apply to redeem your holding by instructing the Registrar and Transfer Agent 
to carry out the redemption by contacting:  
 
RBC Investor Services Bank S.A, 
Registrar and Transfer Agent, 
14, Porte de France, 
L-4360 Esch-sur-Alzette, 
Grand Duchy of Luxembourg 
Telephone: (352) 2605 9601 
Fax: (352) 2460 9937 
 
If you choose to redeem your Shares, we will pay the redemption proceeds to you in 
accordance with the provisions of the Hong Kong offering documents, except that we will 
not impose any fee (except as described above) if you redeem as a result of the changes 
described in this notice.  
 
We may require documentation to verify your identity if we do not already hold it. We may 
delay payment until we receive such verification. We will normally make payment in 
accordance with the standing instructions we hold on file. If you have changed your bank 
account and not informed us, please confirm your up-to-date details in writing to RBC 
Investor Services Bank S.A. at the address provided above.  
 
If you are in any doubt about the action to be taken please seek advice from your 
stockbroker, bank manager, solicitor, accountant, relationship manager or other professional 
adviser.  
 
A redemption of your Shares may affect your tax position. You should therefore seek 
guidance from a professional adviser on any taxes that apply in the country of your 
respective citizenship, domicile or residence. 
 
Additional information 
Remuneration Policy 
In line with the objective of enhancing investor confidence and transparency, the 
Management Company has a remuneration policy (the “Remuneration Policy”) in 
accordance with the requirements of the UCITS V Directive. 
 
Details of the Remuneration Policy, including the composition of the Remuneration 
Committee, a description of the key remuneration elements and an overview of how 
remuneration is determined, will be available on the website www.henderson.com* from 18 
March 2016. A paper copy of the summarised Remuneration Policy will also be available at 
the registered office of the Company free of charge.  
 
How to contact us 
If you have any questions, please contact the Registrar and Transfer Agent, RBC Investor 
Services Bank S.A., using the details above, or your local representative in Hong Kong, 
RBC Investor Services Trust Hong Kong Limited, 51/F Central Plaza, 18 Harbour Road, 



 
 
 

 

Wanchai, Hong Kong (Tel: +852 29785656, Fax: +852 2845 0360). The Hong Kong offering 
documents will be updated to reflect the change described in this letter and will be available 
free of charge from the Hong Kong representative and at www.henderson.com* effective 
from 18 March 2016. 
 
The Directors of the Company accept responsibility for the accuracy of this letter. 
 
Yours faithfully 
 

 
 
Iain Clark 
Chairman  
 
* This website has not been reviewed by the SFC and may contain information of funds not 
authorised by the SFC and not available to Hong Kong investors. 


