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This document is important and requires your attention. If you have any questions, you should immediately
consult your stockbroker, bank manager, solicitor, accountant or financial adviser.

SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

Defined terms used in this letter shall have the same meaning as in the Explanatory Memorandum of HSBC
GIF (the “Explanatory Memorandum”).

Dear Shareholder,

We are writing to you to inform you of some changes concerning the following sub-funds of HSBC GIF (each a “Sub-
Fund” and together the “Sub-Funds”):

e HSBC Global Investment Funds — Economic Scale Index Global Equity
e HSBC Global Investment Funds — Economic Scale Index Japan Equity
e HSBC Global Investment Funds — Economic Scale Index US Equity

The board of directors of HSBC GIF (the “Board”) has given consideration to the Sub-Funds and decided to change
the names and amend the investment objectives of the Sub-Funds with effect from 25 October 2017 (the “Effective
Date”).

1. Rationale for the Change

The HSBC Economic Scale strategy (the “Strategy”) is a proprietary investment strategy designed and developed
by HSBC Global Asset Management Limited. The Strategy adopts a systematic investment approach and
invests in companies according to their economic scale. The chosen measure of economic scale is a company’s
contribution to Gross National Product (GNP) which is also referred to as “Value Added” - the difference between
a company’s outputs and inputs.

In June 2012, HSBC Global Asset Management Limited decided to create a series of HSBC Economic Scale
Indices (individually an “Index”, collectively the “Indices”), the calculation methodology of which reflects the
Strategy. Euromoney plc was appointed as the index calculation agent.

Currently, the investment objective of each Sub-Fund is to track an Index and, as a result, the Sub-Funds follow
the underlying Strategy. In January 2017, HSBC Global Asset Management Limited made a business decision
to discontinue all Indices in 2017. Accordingly, the Board consulted the investment adviser (HSBC Global
Asset Management (UK) Limited) and decided that from the Effective Date the Sub-Funds should change their
investment objectives from an index tracking objective to directly following the Strategy.

In addition, to better align the Sub-Funds with other HGIF sub-funds, the investment objectives of the Sub-Funds
will be amended in relation to:



(@)

(i)

The use of financial derivative instruments. In particular, the removal of the restriction on HSBC Global
Investment Funds - Economic Scale Index Global Equity’s restriction of investing up to 10% of its net
assets in financial derivative instruments for investment purposes including cash flow management. The
Board confirms that the amendments described in this paragraph (i) will not result in a significant change to
the financial derivative instruments used, nor the extent such instruments are used (including the leverage
amount) nor the purpose of their use (i.e. the Sub-Funds will continue not to use financial derivative
instruments extensively for investment purposes).

The use of securities lending, repurchase and reverse repurchase agreements. In particular, the removal of the
provision stating that the Sub-Funds do not intend to enter into any securities lending, repurchase or reverse
repurchase transaction or similar over the counter transactions.

This change will have no impact on the Sub-Funds’ ability to enter into securities lending transactions as this
is still prohibited under the wider investment restrictions applying to HGIF. Should the Sub-Funds decide to
make use of such transactions in the future, (1) the Explanatory Memorandum will be updated in conformity
with latest guidelines and regulations; and (2) prior approval will be sought from the SFC and affected
investors will receive at least one month’s prior written notification. This change will allow the Sub-Funds to
invest in repurchase or reverse repurchase transactions and similar over the counter transactions as permitted
under the provisions of the Explanatory Memorandum. However, there is currently no intention for the Sub-
Funds to invest in such instruments.

Separately, the Board has given consideration to the investment universe of the Sub-Funds and has decided to
make a change to the investment objective to disclose that the Sub-Funds are authorised to invest up to 10% of
their assets in eligible closed-ended REITs to gain exposure to Real Estate. The change will allow an increase in
investment opportunities.

The Change

(2)

(b)

The names of the Sub-Funds will be changed as follows:

Current Name New Name

HSBC Global Investment Funds - HSBC Global Investment Funds -
Economic Scale Index Global Equity Economic Scale Global Equity
HSBC Global Investment Funds - HSBC Global Investment Funds -
Economic Scale Index Japan Equity Economic Scale Japan Equity
HSBC Global Investment Funds - HSBC Global Investment Funds -
Economic Scale Index US Equity Economic Scale US Equity

The investment objectives of the Sub-Funds will be amended as set out below to reflect:

(1) change of investment objectives from an index tracking objective to directly following the Strategy;

(2) change of investment objectives in relation to (i) the use of financial derivative instruments; and (ii) the
use of securities lending, repurchase and reverse repurchase agreements to better align them with other
sub-funds of HSBC GIF

(3) change of investment objectives to allow each of the Sub-Funds to also invest up to 10% of their net
assets in eligible closed-ended Real Estate Investment Trusts (“REITs”); and

(4) clarification that under the investment objectives of each Sub-Fund they may invest up to 10% of their
net assets in units or shares of UCITS and/or other Eligible UCIs (including other sub-funds of HSBC
GIF).



From 25 October 2017:
HSBC Global Investment Funds - Economic Scale Global Equity

The sub-fund aims to provide long term total return by investing in a portfolio of developed market equities.

The sub-fund invests in normal market conditions a minimum of 90% of its net assets in equities and
equity equivalent securities of companies which are domiciled in, based in, carry out the larger part of their
business activities in or are listed on a Regulated Market in, developed markets such as OECD countries.
The sub-fund may also invest in eligible closed-ended Real Estate Investment Trusts (“REITs”).

The sub-fund uses a systematic investment approach and invests in companies according to their economic
scale. The chosen measure of economic scale is a company’s contribution to Gross National Product
(“GNP”) which is also referred to as “Value Added” - the difference between a company’s outputs and
inputs.

The sub-fund normally invests across a range of market capitalisations without any capitalisation restriction.
The sub-fund will not invest more than 10% of its net assets in REITs.

The sub-fund may invest up to 10% of its net assets in units or shares of UCITS and/or other Eligible UCIs
(including other sub-funds of HSBC Global Investment Funds).

The sub-fund may use financial derivative instruments for hedging and cash flow management (for
example, Equitisation). However, the sub-fund will not use financial derivative instruments extensively
for investment purposes. The financial derivative instruments the sub-fund is permitted to use include, but
are not limited to, futures and foreign exchange forwards (including non-deliverable forwards). Financial
derivative instruments may also be embedded in other instruments in which the sub-fund may invest.

Until 24 October 2017:
HSBC Global Investment Funds - Economic Scale Index Global Equity

The sub-fund aims to track the HSBC Economic Scale Index World (the “Global Index”) by investing in
securities that are included in the Global Index.

The sub-fund will use a Full Replication strategy to track the Global Index. The Investment Adviser may
also decide to employ a strategy of Optimised Replication in specific circumstances including but not
limited to where the size of the sub-fund is too small or falls below a threshold and it is not cost effective
to adopt a fully replicated strategy or where there are market disruption events (i.e. market access issues).
The Optimised Replication strategy involves the acquisition of a subset of the component securities of the
Global Index and possibly of some securities that are not included in the Global Index that are designed to
help the sub-fund track the performance of the Global Index.

The sub-fund does not intend to enter into any securities lending, repurchase or reverse repurchase
transactions or similar over the counter transactions.

The sub-fund does not intend to use financial derivative instruments extensively for investment purposes.
The sub-fund will not invest more than 10% of its net assets in financial derivative instruments for
investment purposes including cash flow management (i.e. Equitisation). The sub-fund may use financial
derivative instruments for hedging. Where the sub-fund may be restricted to invest in certain component
securities of the Global Index, due to HSBC Group and/or local regulator restrictions, the sub-fund may
use financial derivative instruments (e.g. contracts for difference) to achieve exposure to such components.



From 25 October 2017:
HSBC Global Investment Funds - Economic Scale Japan Equity

The sub-fund aims to provide long term total return by investing in a portfolio of Japanese equities.

The sub-fund invests in normal market conditions a minimum of 90% of its net assets in equities and
equity equivalent securities of companies which are domiciled in, based in, carry out the larger part of their
business activities in or are listed on a Regulated Market in, Japan. The sub-fund may also invest in eligible
closed-ended Real Estate Investment Trusts (“REITs”).

The sub-fund uses a systematic investment approach and invests in companies according to their economic
scale. The chosen measure of economic scale is a company’s contribution to Gross National Product
(“GNP”) which is also referred to as “Value Added” - the difference between a company’s outputs and
inputs.

The sub-fund normally invests across a range of market capitalisations without any capitalisation restriction.
The sub-fund will not invest more than 10% of its net assets in REITs.

The sub-fund may invest up to 10% of its net assets in units or shares of UCITS and/or other Eligible UCIs
(including other sub-funds of HSBC Global Investment Funds).

The sub-fund may use financial derivative instruments for hedging and cash flow management (for
example, Equitisation). However, the sub-fund will not use financial derivative instruments extensively
for investment purposes. The financial derivative instruments the sub-fund is permitted to use include, but
are not limited to, futures and foreign exchange forwards (including non-deliverable forwards). Financial
derivative instruments may also be embedded in other instruments in which the sub-fund may invest.

Until 24 October 2017:
HSBC Global Investment Funds - Economic Scale Index Japan Equity

The sub-fund aims to track the HSBC Economic Scale Index Japan (the “Japan Index”) by investing in
securities that are included in the Japan Index.

The sub-fund will use a Full Replication strategy to track the Japan Index. The Investment Adviser may
also decide to employ a strategy of Optimised Replication in specific circumstances including but not
limited to where the size of the sub-fund is too small or falls below a threshold and it is not cost effective
to adopt a fully replicated strategy or where there are market disruption events (i.e. market access issues).
The Optimised Replication strategy involves the acquisition of a subset of the component securities of the
Japan Index and possibly of some securities that are not included in the Japan Index that are designed to
help the sub-fund track the performance of the Japan Index.

The sub-fund does not intend to enter into any securities lending, repurchase or reverse repurchase
transactions or similar over the counter transactions.

The sub-fund does not intend to use financial derivative instruments extensively for investment purposes.
However, the sub-fund may also invest in financial derivative instruments for hedging purposes and cash
flow management (e.g. Equitisation). Where the sub-fund may be restricted to invest in certain component
securities of the Japan Index, due to HSBC Group and/or local regulator restrictions, the sub-fund may
use financial derivative instruments (e.g. contracts for difference) to achieve exposure to such components.



From 25 October 2017:
HSBC Global Investment Funds - Economic Scale US Equity

The sub-fund aims to provide long term total return by investing in a portfolio of US equities.

The sub-fund invests in normal market conditions a minimum of 90% of its net assets in equities and
equity equivalent securities of companies which are domiciled in, based in, carry out the larger part of their
business activities in or are listed on a Regulated Market in, the United States of America. The sub-fund
may also invest in eligible closed-ended Real Estate Investment Trusts (“REITs”).

The sub-fund uses a systematic investment approach and invests in companies according to their economic
scale. The chosen measure of economic scale is a company’s contribution to Gross National Product
(“GNP”) which is also referred to as “Value Added” - the difference between a company’s outputs and
inputs.

The sub-fund normally invests across a range of market capitalisations without any capitalisation restriction.
The sub-fund will not invest more than 10% of its net assets in REITs.

The sub-fund may invest up to 10% of its net assets in units or shares of UCITS and/or other Eligible UCIs
(including other sub-funds of HSBC Global Investment Funds).

The sub-fund may use financial derivative instruments for hedging and cash flow management (for
example, Equitisation). However, the sub-fund will not use financial derivative instruments extensively
for investment purposes. The financial derivative instruments the sub-fund is permitted to use include, but
are not limited to, futures and foreign exchange forwards (including non-deliverable forwards). Financial
derivative instruments may also be embedded in other instruments in which the sub-fund may invest.

Until 24 October 2017:
HSBC Global Investment Funds - Economic Scale Index US Equity

The sub-fund aims to track the HSBC Economic Scale Index United States (the “US Index”) by investing
in securities that are included in the US Index.

The sub-fund will use a Full Replication strategy to track the US Index. The Investment Adviser may also
decide to employ a strategy of Optimised Replication in specific circumstances including but not limited
to where the size of the sub-fund is too small or falls below a threshold and it is not cost effective to adopt
a fully replicated strategy or where there are market disruption events (i.e. market access issues). The
Optimised Replication strategy involves the acquisition of a subset of the component securities of the US
Index and possibly of some securities that are not included in the US Index that are designed to help the
sub-fund track the performance of the US Index.

The sub-fund does not intend to enter into any securities lending, repurchase or reverse repurchase
transactions or similar over the counter transactions.

The sub-fund does not intend to use financial derivative instruments extensively for investment purposes.
However, the sub-fund may also invest in financial derivative instruments for hedging purposes and cash
flow management (e.g. Equitisation). Where the sub-fund may be restricted to invest in certain components
securities of the US Index, due to HSBC Group and/or local regulator restrictions, the sub-fund may use
financial derivative instruments (e.g. contracts for difference) to achieve exposure to such components.

(¢) The Reference Performance Benchmarks for the Sub-Funds will be changed as follows:

Name Old Reference New Reference

(as at the Effective Date) Performance Benchmark Performance Benchmark
HSBC Global Investment Funds - HSBC Economic Scale World Net MSCI World Net
Economic Scale Global Equity

HSBC Global Investment Funds - HSBC Economic Scale Japan Net MSCI Japan Net

Economic Scale Japan Equity

HSBC Global Investment Funds - HSBC Economic Scale United States Net S&P 500 Net
Economic Scale US Equity

As the revised investment objective of each of the Sub-Funds no longer aims to track its respective Reference
Performance Benchmark, the Reference Performance Benchmarks are for comparison purposes only.
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(d) In addition to the above changes, the dealing cut-off times for placing subscription and redemption
orders in relation to when a subscription or redemption will be dealt with and the due dates for payment of
subscription and redemption proceeds of HSBC Global Investment Funds - Economic Scale Index Global
Equity and HSBC Global Investment Funds - Economic Scale Index Japan Equity will be aligned to the
operational structure that is normally applied to the sub-funds of HSBC GIF, as follows:

Dealing cut-off times for placing subscription and redemption orders

From 25 October 2017:

Buying Shares Shares are usually purchased at the prevailing offer prices applicable to the
Dealing Day on which the Application Form is received by the Hong Kong
Representative by 4:00 p.m. Hong Kong time on any Dealing Day.

Applications received by the Hong Kong Representative after 4:00
p-m. Hong Kong time on any Dealing Day will be deemed to have been
received on the next Dealing Day. Applications received by the Hong Kong
Representative on a day which is not a Dealing Day will be dealt on the next
following Dealing Day.

Selling Shares Shares are usually redeemed at the prevailing bid price (i.e. the Net Asset
Value per Share) applicable to the Dealing Day on which the redemption
request form is received by the Hong Kong Representative by 4:00 p.m.
Hong Kong time on any Dealing Day.

Redemption requests received by the Hong Kong Representative after 4:00
p-m. Hong Kong time on any Dealing Day will be deemed to have been
received on the next Dealing Day. Redemption requests received by the
Hong Kong Representative on a day which is not a Dealing Day will be
dealt on the next following Dealing Day.

Until 24 October 2017:

Buying Shares 4.00 p.m. Hong Kong time on the Business Day prior to the Dealing Day,
which is also a day on which banks are open for normal banking business
in Hong Kong and the UK and is not Christmas Eve or New Year’s Eve.

Selling Shares 4.00 p.m. Hong Kong time on the Business Day prior to the Dealing Day,

which is also a day on which banks are open for normal banking business
in Hong Kong and the UK and is not Christmas Eve or New Year’s Eve.

Due dates for payment of subscription and redemption proceeds

From 25 October 2017:

Buying Shares Four Business Days after application unless:

» the application is received on a day which is not a Dealing Day in which
case the application is dealt on the next following Dealing Day and the
due date is four Business Days thereafter; or

» the fourth Business Day is a day on which the banks in the principal
financial centre for the Settlement Currency are closed for business,
in which case receipt of cleared monies will be the next Business Day
where the banks in the principal financial centre for the Settlement
Currency are open for business unless otherwise provided in the section
headed “Sub-Fund Details” in relation to a specific sub-fund.

Selling Shares Proceeds from redemption will be paid to the registered shareholder by
cheque or by telegraphic transfer usually within seven Dealing Days but
not later than 28 days of receipt by the Hong Kong Representative of the
documents necessary to complete the redemption. No third party payment
will be accepted. All bank charges incurred in making the redemption
payment will be borne by the redeeming shareholder.



Until 24 October 2017:

Buying Shares Five Business Days after application unless the fifth Business Day is a
day on which the banks in the principal financial centre for the Settlement
Currency are closed for business, in which case receipt of cleared monies
will be the next Business Day where the banks in the principal financial
centre for the Settlement Currency are open for business.

Selling Shares Five Business Days after application unless the fifth Business Day is a
day on which the banks in the principal financial centre for the Settlement
Currency are closed for business, in which case payment of cleared monies
will be the next Business Day where the banks in the principal financial
centre for the Settlement Currency are open for business.

Shareholders who require further information should consult the section headed “Application for Shares”
and the section headed “Redemption of Shares” of the Explanatory Memorandum.

(e) The fund details for each of the sub-funds will move to the Equity Sub-Funds — International and Regional
Equity Sub-Funds section within the Explanatory Memorandum.

Impact of the Change

Although the Sub-Funds’ investment objectives will change, there will be no impact on the Strategy. Going
forward, the Sub-Funds will no longer track their respective Index but instead implement an investment strategy
based on the same rules which determine the calculation of the relevant Index. Accordingly, there is no material
impact on the Sub-Funds’ overall risk profile.

In addition, the arrangements relating to dealing cut-off times and settlement for payments will be amended as
described in item 2(d) in the above section.

Notwithstanding the above impact of the changes, the changes will not impact:

*  The number of shares you hold in the relevant Sub-Fund.

* The operation and/or manner in which the Sub-Funds are being managed (except for the change of
investment objectives of the Sub-Funds set out in item 2(b) above).

*  The level of fees or costs in managing the Sub-Funds.

The changes will not materially prejudice the Shareholders’ rights or interests.

You should refer to the risk factor entitled “Real Estate Investment Trusts (REITs)” in the Explanatory
Memorandum for a detailed description of the specific risks associated with Real Estate Investment Trusts.

Please also note the risks associated with investment in financial derivative instruments such as counterparty/
credit risk, liquidity risk, valuation risk, volatility risk and over-the-counter transaction risk. The leverage
element/component of financial derivative instruments can result in a loss significantly greater than the amount
invested in the financial derivative instruments by the Sub-Funds. Exposure to financial derivative instruments
may lead to a high risk of significant loss by the Sub-Funds.

The costs associated with the implementation of these changes such as legal or administrative expenses will be
paid out of the operating, administrative and servicing expenses applied to the relevant sub-fund and any excess
of expenses would be borne directly by the Management Company or its affiliates.

Documents available
All changes will be reflected in a forthcoming updated version of the Explanatory Memorandum and/or the

Product Key Facts Statement of the relevant Sub-Fund which will be available, free of charge, upon request from
the Hong Kong Representative or from your local distributor/representative.



5. Action to be taken
You do not need to take any action. However if the changes described in this letter do not suit your investment
requirement, you may switch your shareholding to any other SFC authorised sub-fund within the HSBC GIF
range or redeem your investment free of charge' at any time until 24 October 2017.

6. Contact information
If you have any questions about these changes and would like to discuss the matter in more detail, please
contact your bank or financial adviser or alternatively you should contact HSBC Investment Funds (Hong Kong)
Limited (the Hong Kong Representative) at Level 22, HSBC Main Building,1 Queen’s Road Central, Hong Kong
(telephone number: (852) 2284 1229).

The Board accepts full responsibility for the accuracy of this letter.

Yours faithfully,

For and on behalf of

HSBC Investment Funds (Hong Kong) Limited
Hong Kong Representative of HSBC Global Investment Funds

' Please note that some distributors, paying agents, correspondent banks or intermediaries might charge switching
and/or transaction fees or expenses at their own discretion.
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