HSBC X

IMPORTANT: THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

Capitalised terms in this notice have the same meaning as in the Explanatory Memorandum of the Sub-Fund unless
otherwise specified.

4 October 2013
Dear unitholder,

HSBC Investment Funds Trust —
HSBC Emerging Markets Inflation-linked Bond Fund (the “Sub-Fund”)

We, as the Manager of the Sub-Fund, would like to inform you of the following concerning the Sub-Fund.

Proposed termination of the Sub-Fund

Reasons for termination

By way of background, the Manager proposed termination of the Sub-Fund by way of an extraordinary general
meeting of Unitholders convened on 5 June 2013 in view of its scale and cost efficiency. However, at an adjourned
extraordinary general meeting of unitholders convened on 26 June 2013, the extraordinary resolution to terminate the
Sub-Fund was not passed.

Pursuant to clause 9.3 of the Trust Deed constituting the HSBC Investment Funds Trust, as amended, the Sub-Fund
may be terminated if on any date the aggregate net asset value of the Sub-Fund shall be less than US$10 million. As
at 13 September 2013, the size of the Sub-Fund has depleted to below this prescribed fund size and accordingly the
Manager may exercise its discretion to terminate the Sub-Fund. The Trust Deed provides that at least three months’
written notice shall be given to unitholders before the termination takes effect.

The Manager has decided to terminate the Sub-Fund on 13 January 2014 (the “Effective Date”).
Effect of termination
With immediate effect, the Manager will no longer accept subscription for units in the Sub-Fund.

It is proposed that unitholders may continue to redeem their holdings in the Sub-Fund free of charge on or before
10 January 2014. To effect redemption by such date, the redemption requests must be received by the Manager no
later than the dealing deadline at 4:00 p.m. (Hong Kong time) on 10 January 2014.

Redemption of units in the Sub-Fund is currently free of realisation charge.

Alternatively, you may switch your holdings in the Sub-Fund to other HSBC funds available through the intermediary
who sold the Sub-Fund to you free of charge. However, please note that some distributors, paying agents, correspondent
banks or intermediaries might charge switching and/or transaction fees or expenses at their own discretion. Requests
for switching must be received by the Manager no later than the dealing deadline at 4:00 p.m. (Hong Kong time) on
10 January 2014.

Upon termination of the Sub-Fund on the Effective Date, assets remaining as part of the Sub-Fund will be realised
by the Trustee pursuant to the terms of the Trust Deed. If a request for redemption or switching is not received by the
dealing deadline provided above, the relevant unitholder will receive cash proceeds (net of provisions of cost, charges,
expenses, claims and demands in accordance with the provisions of the Trust Deed) derived from the realisation of
the Sub-Fund’s assets. The cash proceeds will be distributed to unitholders (normally within one week after the Sub-
Fund’s assets are realised) in proportion to their respective holdings in the Sub-Fund as of the Effective Date.



Other information

Unitholders should also note the following information concerning the Sub-Fund:

HSBC Emerging Markets Inflation-linked Bond Fund
Latest fund size USD9.934 million (as at 13 September 2013)
Unamortised set up costs | Nil

Total expense ratio** 2.49 % p.a.

** Including but not limited to trustee fee, administration fee, transaction fee, valuation fee, management fee, audit
fee and expenses in relation to authorisation, printing and publication for the period from 1 August 2012 to 31 July
2013. In addition to the above, the Sub-Fund also needs to bear the fees and expenses of the underlying funds invested
by the Sub-Fund indirectly.

Estimated cost of termination

The legal and printing costs and expenses of the termination, estimated to be USD23,500, will be borne by the
Manager.

Unitholders should note that provision for unaccrued fund expenses (including but not limited to audit fees, registrar
fees, sub-custodian fees and other miscellaneous expenses etc.), estimated to be USD38,000, has been made as of
the date of this notice and accordingly reflected in the Sub-Fund’s net asset value. In addition to the unaccrued fund
expenses, the Sub-Fund will continue to pay management fee and trustee fee and other expenses that may be paid out
of the Sub-Fund’s assets, according to the trust deed, e.g. transaction costs.

Hong Kong taxation

Under current law and practice in Hong Kong, unitholders will not be liable for Hong Kong tax in respect of any
income or gains made on the issue, redemption, conversion or other disposal in Hong Kong of units, save that persons
carrying on in Hong Kong a business of trading securities may be subject to Hong Kong profits tax if the gains form
part of such business. Individual unitholders should seek independent advice on taxation and other consequences of
the termination referred hereto.

Enquiries

The Trust Deed and the Explanatory Memorandum containing information of the Sub-Fund are available for inspection,
free of charge, at the registered office of the Manager. If you have any questions on any of the above matters, please
direct them to your financial adviser or usual HSBC contact or alternatively you should contact the Manager at Level
22, HSBC Main Building, 1 Queen’s Road Central, Hong Kong (telephone number: (852) 2284 1229).

The directors of the Manager accept responsibility for the accuracy of the information contained in this letter as at
the date of the mailing.

The Manager
HSBC Investment Funds (Hong Kong) Limited
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