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IMPORTANT INFORMATION FOR HONG KONG INVESTORS

This Hong Kong Covering Document (the “HKCD”) contains additional information for Hong Kong investors
and may not be issued, circulated or distributed unless it is accompanied by the prospectus dated
December 2023 (the “Prospectus”), and the Product Key Fact Statement of the Sub-Funds (defined
below), which together form the offering documents (collectively, the “Hong Kong Offering Document” or
“HKOD") for the purpose of marketing shares of UBS (Lux) Key Selection SICAV (the “Company”)
attributable to the Sub-Funds (the “Shares”) in the Hong Kong Special Administrative Region of the
People’s Republic of China (“Hong Kong”). You should note that the Prospectus should be read subject
to the terms of this document. Hong Kong investors should note that, notwithstanding the contents of the
Prospectus, the English and/or any Chinese translations of the Hong Kong Offering Document are equally
authoritative.

Full details relating to the Company and each of the Sub-Funds are set out in the Prospectus. Terms used
in this HKCD shall, unless the context otherwise requires, have the meanings given to them in the
Prospectus.

Important — if you are in any doubt about the contents of the Hong Kong Offering Document, you
should consult your stockbroker, bank manager, solicitor, accountant or other financial or
professional adviser.

WARNING: In relation to the sub-funds as set out in the Prospectus, only the Company and the
following sub-funds (each a “Sub-Fund” and collectively, the “Sub-Funds”) are authorised by the
Securities and Futures Commission of Hong Kong (the “SFC”) pursuant to Section 104 of the
Securities and Futures Ordinance (Cap 571, Laws of Hong Kong) (the “SFO”), and hence may be
offered to the public in Hong Kong:

UBS (Lux) Key Selection SICAV - Asia Allocation Opportunity (USD)
UBS (Lux) Key Selection SICAV - Asian Equities (USD)

UBS (Lux) Key Selection SICAV - China Allocation Opportunity (USD)
UBS (Lux) Key Selection SICAYV - Digital Transformation Themes (USD)
UBS (Lux) Key Selection SICAV - European Growth and Income (EUR)

Please note that the Prospectus is a global offering document and therefore also contains
information of the following sub-fund(s) of the Company which are not authorised by the SFC:

UBS (Lux) Key Selection SICAV - Asian Global Strategy Balanced (USD)

UBS (Lux) Key Selection SICAV - China Equity Unconstrained (USD)

UBS (Lux) Key Selection SICAV - Climate Diversified (EUR)

UBS (Lux) Key Selection SICAV - Credit Income Opportunities (USD)

UBS (Lux) Key Selection SICAV - European Equity Value Opportunity (EUR)
UBS (Lux) Key Selection SICAV - European Equity Sustainable Leaders (EUR)
UBS (Lux) Key Selection SICAV - European Financial Debt Sustainable (EUR)
UBS (Lux) Key Selection SICAV - Dynamic Alpha (USD)

UBS (Lux) Key Selection SICAV - Digital Transformation Dynamic (USD)

UBS (Lux) Key Selection SICAV - Global Allocation (EUR)

UBS (Lux) Key Selection SICAV - Global Allocation (USD)

UBS (Lux) Key Selection SICAV - Global Allocation (CHF)

UBS (Lux) Key Selection SICAV - Global Equities (USD)

UBS (Lux) Key Selection SICAV - Global Equity Value Opportunity (USD)

UBS (Lux) Key Selection SICAV - Global Multi Income (USD)

UBS (Lux) Key Selection SICAV - Multi Strategy Alternatives (EUR)

UBS (Lux) Key Selection SICAV - Systematic Allocation Portfolio Equity (USD)
UBS (Lux) Key Selection SICAV - Turnaround Equity Opportunities (USD)



No offer shall be made to the public in Hong Kong in respect of the above unauthorised sub-funds
of the Company. The issue of the HKOD was authorised by the SFC only in relation to the offer of
the above SFC-authorised Sub-Funds to the public in Hong Kong.

Intermediaries should take note of this restriction.

The SFC does not take responsibility for the financial soundness of the Company or any of the Sub-Funds
or for the correctness of any statements or opinions expressed in the Hong Kong Offering Document.
Authorization by the SFC does not imply official approval, recommendation or endorsement of the Company
and/or the Sub Funds nor does it guarantee the commercial merits of the same or their performance. It
does not mean that the Company and/or any Sub-Fund is/are suitable for all investors and neither is it an
endorsement of their suitability for any particular investor or class of investors.

To the best of the knowledge and belief of UBS Fund Management (Luxembourg) S.A. as at the date of the
Hong Kong Offering Document, there is a reasonable basis to formulate the section headed “Profile of the
typical investor” in the Prospectus. The information under the section headed ‘Profile of the typical investor’
in the Prospectus is for reference only. Before making any investment decisions, investors should consider
their own specific circumstances, including, without limitation, their own risk tolerance level, financial
circumstances and investment objectives. If you are in any doubt about the information under the section
headed ‘Profile of the typical investor in the Prospectus, you should consult your stockbroker, bank
manager, solicitor, accountant or other financial adviser.

The Board of Directors of the Company accept full responsibility for the accuracy of the information
contained in the Hong Kong Offering Document and confirm, having made all reasonable enquiries, that to
the best of their knowledge and belief there are no other facts the omission of which would make any
statement misleading.

CLASSES OF SHARES

Investors should also refer to the section “Share classes” in the Prospectus for further details on each Share
class (the “Share Class” or “Class”) of the Company and for information on any additional features which
other Share Classes may have. Not all share classes set out in the Prospectus are available for investment
for Hong Kong investors. Investors should refer to the Product Key Fact Statement of the relevant Sub-
Fund or check with the Hong Kong Representative or the relevant authorized distributors for classes of
shares offered to Hong Kong investors.

INVESTMENT OBJECTIVES AND POLICIES

The information contained in this section is additional to the information disclosed in the Prospectus with
respect to the investment objectives and policies each Sub-Fund. For full details of the investment powers
of each Sub-Fund, please refer to the sections titled "Investment objective and investment policy of the sub-
funds" and "The sub-funds and their special investment policies" in the Prospectus.

General

The Sub-Funds are not designated by the Management Company as “ESG Funds” in accordance with the
SFC’s circular to management companies of SFC-authorised unit trusts and mutual funds on ESG Funds
dated 29 June 2021 and ESG is not a key investment focus and consideration of the Sub-Funds.

With respect to securities financing transactions, where a proposed counterparty to a repurchase/reverse
repurchase agreement or securities lending transaction is not subject to a credit rating, exception approval
is required within the Company before engagement of the relevant counterparty.

The net derivative exposure of each Sub-Fund may be up to 50% of its net asset value. This is provided
that such limits may be exceeded in such circumstances as permitted under the Code on Unit Trusts and



Mutual Funds, handbook, code and/or guideline issued by the SFC from time to time or permitted by the
SFC from time to time. Net derivative exposure shall be calculated in accordance with the Code on Unit
Trusts and Mutual Funds and the requirements and any supplementary guidance and/ or guidelines issued
by the SFC from time to time.

Sub-Fund details

UBS (Lux) Key Selection SICAV — Asian Equities (USD)
Strategy

The Sub-Fund invests at least two thirds of its net asset value in equities and equity rights of companies
which are domiciled or chiefly active in Asia (excluding Japan).

The Sub-Fund’s assets are not limited to a particular range of market capitalisations, or to any industry or
sectoral allocation.

The Sub-Fund may invest up to 50% of its net assets in Chinese A Shares traded via Shanghai-Hong Kong
Stock Connect or Shenzhen-Hong Kong Stock Connect. Within this limit, the Sub-Fund may invest in stocks
listed on the ChiNext market and/or the Science and Technology Innovation board.

The Sub-Fund may use financial derivative instruments for hedging, investment and efficient portfolio
management purposes. The Sub-Fund may invest in currencies other than the base currency. The active
currency positions implemented by the Sub-Fund may not be correlated with the underlying securities
positions held by the Sub-Fund.

UBS (Lux) Key Selection SICAV - Asia Allocation Opportunity (USD)
Strategy

The Sub-Fund invests mainly (i.e. at least 70% of its net assets) in equities and equity rights (including Real
Estate Investment Trusts ("REITs")) or debt securities of companies domiciled or chiefly active in Asia. Up
to 75% of the Sub-Fund’s net assets may be invested in equity securities of companies that are listed, or
have their registered offices, or that generate a predominant share of their sales and/or profits, in Asia
(including emerging markets), and up to 75% of the Sub-Fund’'s net assets may be invested in debt
securities issued or guaranteed by bodies in, registered in, or with significant operations in Asia. The asset
allocation of the Sub-Fund will change according to the Portfolio Manager’s views of fundamental economic
and market conditions and investment trends across the globe, taking into consideration factors such as
liquidity, costs, timing of execution, relative attractiveness of individual securities and issuers available in
the market. The Sub-Fund’s investments are not limited to a particular range of market capitalisations. The
Sub-Fund also invests in emerging markets within Asia.

The Sub-Fund may invest up to 35% of its net assets in REITs if such investments fulfil the criteria of being
(i) a UCITS or other UCI or (ii) a transferable security. Within the legally permissible framework, the Sub-
Fund also invests in non-traditional asset classes focusing for instance on infrastructure or commodities,
via financial derivative instruments, UCIs and/ or UCITS.

The Sub-Fund may invest a maximum of 50% of its net assets in instruments with a rating of BB+ or lower
(by Standard & Poor's), a comparable rating from another internationally recognised rating agency or
unrated securities determined by the Portfolio Manager to be equivalent. For the purpose of the Sub-Fund,
"unrated" means that neither the instrument or its issuer has a credit rating.

The Sub-Fund may invest up to 20% of its net assets in China A Shares traded via Shanghai-Hong Kong
Stock Connect or Shenzhen-Hong Kong Stock Connect.



The Sub-Fund may invest up to 25% of its net assets in fixed-income instruments denominated in RMB and
traded on the China Interbank Bond Market ("CIBM") through the CIBM Initiative or the Bond Connect. The
Sub-Fund may invest up to 20% of its net assets in Urban Investment Bonds (3#4%1i), which are debt
instruments issued by Mainland Chinese local government financing vehicles (“LGFVs”) and are typically
not guaranteed by local governments or the central government of the Mainland China.

In order to fulfil its investment objective and achieve broad diversification, other than with respect to REITS,
the Sub-Fund may invest its total assets in UCITS. Investments in UCIs other than UCITS may not exceed
30% of the Sub-Fund'’s net assets.

In addition, in order to make the best use of the investment opportunities, the Sub-Fund may invest up to
10% of its net assets in securities issued and/or guaranteed by a single sovereign issuer which are below
investment grade.

The Sub-Fund may invest up to 50% of its net assets in instruments with loss-absorption features including
contingent convertible debt securities, non-preferred senior debt instruments and senior or subordinated
debt instruments. These instruments may be subject to contingent write-down or contingent conversion to
ordinary shares on the occurrence of trigger event(s). Within this limit, the Sub-Fund may also invest up to
10% of its assets in contingent convertible bonds.

The Sub-Fund may invest in exchange-traded and OTC derivatives for investment purposes efficient
portfolio management and/or for hedging market and currency positions. This includes, inter alia, forwards,
futures, swaps and options.

The active currency positions implemented by the Sub-Fund may not be correlated with the underlying
securities positions held by the Sub-Fund.

UBS (Lux) Key Selection SICAV — Digital Transformation Themes (USD)
Strategy

The Sub-Fund chiefly invests its net asset value (i.e. at least two-thirds of net asset value) in equities and
equity interests of companies in developed and emerging markets worldwide. The Sub-Fund focuses on
companies engaged in, benefitting from, researching, distributing or offering products or services in digital
aspects (also referred to as "digital transformation themes") which the Portfolio Manager views as attractive
from an investment perspective. "Digital aspects" and "digital transformation themes" both refer to digital
technologies which the Portfolio Manager believes will have a disruptive impact to consumer behaviour and
the way societies work in various industries (such as retail, finance and medicine) in the context of the
trends in population growth, increasing urbanisation and an aging population. Potential digital
aspects/digital transformation themes which the Sub-Fund may focus on include e-commerce, security and
protection, digital data, enabling technologies (such as artificial intelligence (Al), augmented reality (AR),
cloud computing and 5G connectivity), finance technologies (fintech) (such as digital payment systems and
Al compliance) and health technologies (such as robot assisted surgery and patient monitor and genomic
medicine).

The Sub-Fund’s assets are not limited to a particular range of market capitalisations or any geographic
region.

The Sub-Fund may invest less than 30% of its net assets in Chinese A Shares traded via Shanghai-Hong
Kong Stock Connect or Shenzhen-Hong Kong Stock Connect.

The Sub-Fund may use financial derivative instruments for hedging, investment and efficient portfolio
management purposes.

UBS (Lux) Key Selection SICAV — European Growth and Income (EUR)



Objective

The objective of this Sub-Fund is to achieve long-term growth using a diversified portfolio consisting
primarily of European equities, bonds and convertible bonds.

Strategy

Investing in European high-yield bonds plays a central role in the investment strategy. As a result, a
maximum of 75% of the Sub-Fund's investments shall be in debt securities and convertible bonds which
have lower ratings, i.e. a maximum rating of BBB (Standard & Poor's), a comparably low rating from another
recognised rating agency or — insofar as a new issue is concerned that does not yet have an official rating
or an issue that has no rating at all — a comparably low internal UBS rating.

An exchangeable bond is a type of convertible bond that offers the holder the right to exchange the debt of
an issuer for stock of a company other than the issuer (but usually within the same group). A warrant-linked
bond is a type of convertible bond that is composed of a bond and a warrant. The Sub-Fund may invest a
maximum of 50% of its net assets in European equities.

Following the principle of risk diversification, in general, bonds are selected based on various criteria such
as sector, valuation and credit quality, whereas equities are generally selected based on bottom-up
fundamental research and takes into account quantitative (e.g. growth potential, valuation, dividend
income) and qualitative (e.g. corporate governance) factors. When making asset allocation decisions, the
Portfolio Manager typically takes into account long term valuation signals by assessing the intrinsic or fair
value of an asset class, and short term market behavioural indicators such as market stress,
macroeconomic landscape etc.

The Sub-Fund does not intend to invest more than 10% of the Sub-Fund's net asset value in securities
issued and/or guaranteed by a single sovereign issuer which are below investment grade.

In order to fulfil its investment objective and achieve a broad diversification, the Sub-Fund may invest its
total assets in undertakings for collective investment in transferable securities (UCITS) that are recognized
jurisdiction schemes! domiciled in jurisdictions such as Luxembourg and Ireland. Investments in
undertakings for collective investment (UCIs) other than UCITS may not exceed 30% of the Sub-Fund’s net
assets.

In addition to the Sub-Fund’'s other primary investments, the Sub-Fund will also primarily invest in
currencies (indirectly via financial derivative instruments). The active currency positions implemented by
the Sub-Fund may not be correlated with the underlying assets of the Sub-Fund.

The Sub-Fund may invest up to 50% of its total net asset value in instruments with loss-absorption features
including contingent convertible debt securities, non-preferred senior debt instruments and senior or
subordinated debt instruments. These instruments may be subject to contingent write-down or contingent
conversion to ordinary shares on the occurrence of trigger event(s).

The Sub-Fund may use financial derivative instruments for investment, hedging and efficient portfolio
management purposes.

The Sub-Fund may also make investments on the credit derivatives market by, among other things,
investing in credit default swaps (CDS) of individual issuers and in indices of the iTraxx and CDX index
family that are based on the CDS of individual issuers.

1 The list of recognised jurisdiction schemes is available from the SFC website.



UBS (Lux) Key Selection SICAV — China Allocation Opportunity (USD)
Objective

The objective of this Sub-Fund is to achieve capital growth and generate income by investing in a diversified
portfolio with a focus on China.

Strategy

Under normal circumstances, the Sub-Fund expects to invest up to 65% of its net asset value in equities
and equity rights and up to 65% of its net asset value in bonds and claims (i.e. secured obligations such as
bank loans and other debt instruments) of companies domiciled or chiefly active in China. Actual allocation
may vary from time to time and may temporarily exceed the above percentages depending on different
factors (including changes in economic conditions).

The Sub-Fund may also invest up to 65% of the Sub-Fund's net asset value in securities traded on the
onshore China securities market. Please refer to the relevant section of the Sub-Fund’s investment policy
in the section titled "The sub-funds and their special investment policies" in the Prospectus for further details
of these China securities.

The Sub-Fund may invest up to 100% of its net asset value in equities and bonds issued or traded offshore
outside the PRC (including but not limited to H-shares traded on The Stock Exchange of Hong Kong Limited
and American Depositary Receipts (ADR)/Global Depositary Receipts (GDR) traded on other overseas
stock exchange or offshore RMB rate (CNH)-denominated bonds).

The Sub-Fund may have a majority of its investments denominated in RMB and may also invest in assets
other than RMB, such as USD, HKD or other currencies.

The Sub-Fund may invest up to 65% of the Sub-Fund'’s net asset value in high-yield bonds and claims with
a rating of BBB (Standard & Poor's) or lower, a comparable rating from another internationally recognised
rating agency or — insofar as an issue does not have an official rating— a comparable internal UBS rating.
In most circumstances, an international rating is not available for Chinese onshore bonds and as such a
PRC local credit rating agency will be used. The Sub-Fund may invest up to 5% of its net asset value in
Chinese onshore bonds rated below AA- by PRC local credit rating agencies.

The Sub-Fund does not intend to invest more than 10% of the Sub-Fund's net asset value in offshore
securities issued and/or guaranteed by a single sovereign issuer which are below investment grade (i.e.
ratings below "BBB-" as assigned by international credit rating agencies for offshore securities).

The Sub-Fund may invest up to 50% of its total net asset value in instruments with loss-absorption features
including contingent convertible debt securities, non-preferred senior debt instruments and senior or
subordinated debt instruments. These instruments may be subject to contingent write-down or contingent
conversion to ordinary shares on the occurrence of trigger event(s).

In order to fulfil its investment objective and achieve broad diversification, the Sub-Fund may invest up to
10% of its net assets in undertakings for collective investment (UCI) and undertakings for collective
investment in transferable securities (UCITS) that are recognized jurisdiction schemes2 domiciled in
jurisdictions such as Luxembourg and Ireland.

The Sub-Fund may use financial derivative instruments for investment management and hedging purposes.

2 The list of recognised jurisdiction schemes is available from the SFC website.



RISK FACTORS

Investment in any Sub-Fund carries with it a degree of risk, including, but not limited to, those referred to in
the section titled “General risk information” in the Prospectus and below. Potential investors should read
the Hong Kong Offering Documents and consult with their legal, tax and financial advisors prior to making
a decision to invest.

There can be no assurance that the Sub-Fund will achieve its investment objectives and past performance
should not be seen as a guide to future returns. An investment in the Sub-Funds may fall in value due to
the risk factors set out in the Hong Kong Offering Documents, and therefore, an investment in the Sub-
Funds may result in an investor suffering losses. There is no guarantee of the repayment of principal.

Equities

The returns of securities are affected by various factors including changes in investment sentiment, political
and economic conditions, issuer-specific factors, the underlying strength of cash flows, balance sheets and
management. These factors may impact the ability of the underlying company to meet the challenges of
fluctuating economic growth, structural change and competitive forces and the ability to pay dividends to
shareholders. Dividends declared by the companies in which the Sub-Fund may invest are not guaranteed.
Investment in equities may result in the loss of capital.

Investment returns of international shares (and related derivatives) are also affected by fluctuations in
exchange rates. The currency exposure of international funds may be hedged to a certain currency.
Investments into shares listed in less developed markets, commonly referred to as emerging markets are
riskier and involve special considerations not typically associated with investment in more developed
markets, such as liquidity risks, currency risks/control, political and economic uncertainties, legal and
taxation risks, settlement risks, custody risk and the likelihood of a high degree of volatility (due to the more
volatile nature of their fundamentals). Emerging markets are generally at an early stage of development
which can typically result in a higher level of price volatility and potential settlement difficulties, leading to
significant fluctuations in the prices of the securities traded on such markets. Such volatility may adversely
affect the net asset value per share of the Sub-Funds and investors may as a result suffer losses. These
markets also provide less liquidity than their developed market counterparts. Securities exchanges in
emerging markets typically have the right to suspend or limit trading in any security traded on the relevant
exchange. The government or the regulators may also implement policies that may affect the financial
markets. Please refer to the section titled “General risk information” in the Prospectus for details of the
risks associated with emerging markets investments. All these may have a negative impact on the Sub-
Funds.

Similarly, investments into private securities afford limited liquidity to the investor, due to the fact that they
are unlisted.

Fixed income

The capital value of fixed income securities will rise and fall as a consequence of changes in interest rates.
If interest rates rise, the value of a fixed income security falls; if interest rates fall, its value rises. Increase
in market interest rates will adversely impact on the value of these fixed income securities. The magnitude
of these changes depends mainly on the term to maturity of the security. In general, a security with a longer
term to maturity is more affected by interest rate changes. When investing in fixed income securities it is
also necessary to consider the impact of credit risk. Credit risk refers to the issuer of a debt instrument
failing to meet an obligation to pay periodic interest or to repay the principal sum at maturity. In addition,
emerging markets debt which is normally below investment grade quality has a much higher risk of default.
The entire purchase price of the debt instrument is at risk of loss if there is no recovery after default.
Investment returns from international bonds (and related derivatives) are also affected by fluctuations in
exchange rates. Such circumstances may adversely affect the net asset value per share of the Sub-Fund
and investors may as a result suffer losses. The general assessment of an issuer’s creditworthiness may



affect the value of the fixed income securities issued by the issuer. This assessment generally depends on
the ratings assigned to the issuer or its affiliated companies by rating agencies such as Moody’s, Fitch and
Standard & Poor’s. A reassessment of the creditworthiness that results in a downgrading of the rating
assigned to an issuer may negatively affect the value of the fixed income securities issued by this issuer
and hence affect the net asset value of the Sub-Fund.

Chinese local credit rating

The rating criteria and methodology used by Chinese local rating agencies may be different from those
adopted by most of the established international credit rating agencies. Therefore, such rating system may
not provide an equivalent standard for comparison with securities rated by international credit rating
agencies and the Sub-Fund may be subject to additional risk of loss.

Company specific risk

The value of investments can vary because of changes to management, product distribution or the
company’s business environment.

Currency risk

A Sub-Fund may hold assets which are not denominated in its base currency. Also, a share class may be
designated in a currency other than the base currency of a Sub-Fund. In the short to medium term, the
actual exchange rates can deviate from the long-term equilibrium due to different types of focus in the
market such as geopolitical, capital flows, risk appetite and macroeconomic expectations. If a Sub-Fund
directly or indirectly holds assets denominated in foreign currencies, it is exposed to a currency risk if foreign
currency positions have not been hedged. Any devaluation of the foreign currency against the base
currency of the Sub-Fund would cause the value of the assets denominated in the foreign currency to fall.
The net asset value of a Sub-Fund may be affected unfavourably by fluctuations in the exchange rates
between these currencies and the base currency and by changes in exchange rate controls. Under extreme
market conditions and circumstances, such currency fluctuation may potentially result in total loss.

Where the portfolio of a Sub-Fund or parts thereof are hedged against the base currency of the Sub-Fund,
the multi-currency hedging undertaken by the Sub-Fund may incur additional transactions costs or be
subject to additional risks. Please refer to “Risks relating to hedged share classes” below.

Risk relating to hedged share classes

The hedging strategy for a share class which is hedged against the base currency of a Sub-Fund, may not
work as intended, exposing investors of that share class to currency risk. Additionally, investors of a hedged
share class may be exposed to fluctuations in the net asset value per share reflecting the gains/losses on
and the associated transaction costs of the financial instruments used for hedging, and such investors may
be adversely impacted.

Adverse exchange rate fluctuations between the base currency of a Sub-Fund and the class currency of
the hedged share classes may result in a decrease in return and/or loss of capital for investors.

The costs of the hedging transactions will be reflected in the net asset value of a hedged share class and
therefore, an investor of such hedged share class will have to bear the associated hedging costs, which
may be significant depending on prevailing market conditions.

If the counterparties of the instruments used for hedging purpose default, investors of the relevant hedged
share class may be exposed to currency exchange risk on an unhedged basis and may therefore suffer
further losses.



While hedging strategies may protect investors in a hedged share class against a decrease in the value of
a Sub-Fund’s base currency relative to the class currency of the hedged share class, it may also preclude
investors from benefiting from an increase in the value of such Sub-Fund’s base currency.

RMB currency risk and foreign exchange risk

A Sub-Fund may have a majority of its investments in assets denominated in RMB, investors subscriptions
received in non-RMB currency will be converted into RMB prior to investment and at the applicable
exchange rate and subject to the applicable spread. Currency conversion is subject to availability of RMB
at the relevant time and hence may affect the Sub-Fund's ability to make the relevant investment or to fully
implement or pursue its investment strategies. The realization proceeds and/or dividend payments in RMB
will need to be converted back to non-RMB currency for payment of redemption proceeds. In respect of
RMB denominated classes, the availability of RMB at the time of currency conversion may affect the Sub-
Fund's ability to pay redemption proceeds and/or dividend payments in a timely manner, and such
payments may be delayed due to the exchange controls and restrictions applicable to RMB.

There is no guarantee that the value of RMB against the Sub-Fund's base currency will not depreciate. Any
depreciation of RMB could adversely affect the value of the investments in the Sub-Fund.

The offshore investment of the Sub-Fund may be denominated in offshore RMB (CNH) and the RMB
denominated classes are denominated in CNH. The rates of offshore RMB (CNH) and onshore RMB (CNY)
are different and any divergence between CNH and CNY may adversely impact the value of investments
in the Sub-Fund.

Foreign investment risk

Additional risks may arise when investing overseas, including - changes in foreign exchange control
regulations, foreign tax legislation and withholding tax and government policy. Additionally, differences in
accounting, legal, securities trading and settlement procedures can also impact the value of the Sub-Funds’
investment.

Liquidity risk

Some investments may be thinly traded or illiquid and cannot be traded in reasonable sizes and therefore
may be sold in small lots over longer periods or even at a discount resulting in a loss to the Sub-Funds.
Under extraordinary or extreme market conditions, generally liquid investments can become illiquid which
may result in a loss when such assets need to be sold within a certain time frame. Furthermore, illiquidity
may result in a need to suspend redemptions or extend the normal redemption payment timelines.

Risks Relating to the Liquidity of a Sub-Fund

Inability to Meet Redemption Obligations: The investments of the Sub-Funds are exposed to and may be
affected by adverse changes to global and regional economic, geo-political and financial conditions. As
shareholders may redeem some or all of their Shares on any business day (as defined in the Prospectus),
there may be a mismatch between the liquidity of the Sub-Fund's underlying investments and its redemption
obligations. There is no assurance that there will be an active, liquid trading market for a Sub-Fund to sell
portfolio investments (in particular where the Sub-Fund has invested in fixed income and other assets that
tend to be temporarily less liquid), or the price at which the portfolio investments may be sold at to meet
redemption obligations. Under such volatile and stressed market conditions, a Sub-Fund may not be able
to meet its redemption obligations or may only be able to meet them after liquidation of assets on
unfavourable terms. This risk is heightened where there is a significant withdrawal of capital from a Sub-
Fund.

Adverse Impact of Withdrawal on Remaining Shareholders and Redemption Cycle: Any actions taken by
the Company to meet redemption obligations such as selling a Sub-Fund's more liquid portfolio investments



may have an adverse impact on remaining shareholders. Remaining shareholders may bear the cost of
any increase in the risk profile of the Sub-Fund as a result of asset disposals to meet redemption requests
or of any subsequent portfolio rebalancing. The impact on shareholders will depend on the volume of
redemptions, the purchase and sale price of assets and the final composition of the Sub-Fund.

If redeeming shareholders do not bear the full costs of redemption, shareholders may be incentivized to be
the first to redeem their Shares ahead of other shareholders. This first mover advantage may potentially
trigger a significant cycle of redemptions that exacerbate the liquidity stress of the Sub-Fund.

The Company's Risk Management Policies and Procedures May Not Adequately Address Unidentified or
Unanticipated Risks: To safeguard the interests and fair treatment of all shareholders, the Company has
established comprehensive risk management policies and procedures to manage and mitigate the Sub-
Funds' exposure to significant market, liquidity and operational risks. The Company devotes significant
resources to monitor liquidity risks and utilize liquidity management tools where necessary. For a
description of the liquidity risk management tools, policies and procedures, please the section of this HKCD
titted "Liquidity Risk Management".

However, the Company's risk management systems are dependent on their ability to properly identify and
mark-to-market the changes in the value of investments. Inaccurate information may adversely affect the
ability of the Company to accurately assess the liquidity risk. In addition, risks such as severe declines in
asset prices, unanticipated credit events or unforeseen circumstances may not be properly accounted for.
The Sub-Funds may suffer greater losses to the extent that the Company's assumptions, estimates and
assessments prove inaccurate or not predictive of actual results. This may, in turn, have an adverse effect
on the Sub-Funds' ability to meet their redemption obligations.

Derivative risk

Derivatives may be used to gain or reduce exposure to markets and currencies as well as to manage risk.
Risks associated with derivates include market risk, management risk, counterparty/credit risk, liquidity risk,
valuation risk, volatility risk and over-the-counter transaction risk. Fluctuations in the price of a derivative
will reflect movements in the underlying assets, reference rate or index to which the derivatives relate. The
use of derivative positions to hedge the risk of physical securities will involve “basis risk”, which refers to
the possibility that the derivative positions may not move perfectly in line with the physical security. As a
consequence, the derivative position cannot always be expected to perfectly hedge the risk of the physical
security.

Certain derivatives that the Sub-Funds may use may create leverage. The leverage element/component of
a derivative can result in a loss significantly greater than the amount invested in the derivative by the
relevant Sub-Fund. Therefore, derivative instruments that involve leverage can result in losses to the Sub-
Funds that exceed the amount originally invested in the derivative instruments and exposure to derivatives
may lead to a high risk of significant loss by the relevant Sub-Fund.

There is not always a direct or parallel relationship between a derivative and the value of the assets, interest
rates or indices from which it is derived. For these reasons, the use of derivatives by the Company is not
always an effective means of attaining the Company or a Sub-Fund's investment objective and can at times
even have the opposite effect.

Please see risks specific to certain types of derivatives below:

Commaodities risk: Investments which grant an exposure to commaodities involve additional risks than those
resulting from traditional investments. More specifically, political, military and natural events may influence
the production and trading of commodities and, as a consequence, influence financial instruments which
grant exposure to commodities. Terrorism and other criminal activities may have an influence on the
availability of commodities and therefore also negatively impact financial instruments which grant exposure
to commodities. There is also the risk of sharp fluctuations in production and secular consumption trends,
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which may adversely affect the performance of the Sub-Fund and/or cause the Sub-Fund to suffer
significant losses.

Options risk: There are risks associated with the sale and purchase of call options. The seller (writer) of a
call option assumes the risk of a rise in the market price of the underlying index or security above the
exercise price of the underlying index or security in exchange for a premium payment, i.e., the Sub-Fund
will sacrifice the opportunity to benefit from a potential increase of the relevant market above the strike price
of the sold call options in exchange for receipt of a known premium. The Sub-Fund will continue to bear
the risk of a decline in the value of the underlying market. Where the seller of a call option holds a long
position in the underlying index or security, or similar exposures, the strategy is called ‘covered’ and any
losses on the call options are expected to be approximately offset by gains on the long investment. Having
said that, the composition of the Sub-Fund’s long position in the relevant market is not expected to closely
match the composition of the underlying indices or instruments used as underlying for the call options. The
Sub-Fund may therefore experience losses on the call options which are not offset by gains in the long
portfolio. The buyer of a call option assumes the risk of losing its entire investment in the call option. As a
result, investors may lose up to 100% of their investment due to leverage effect.

Custodial risk: Sub-depositary or sub-delegates may be appointed in local markets for purpose of
safekeeping assets in those markets. Where a Sub-Fund invests in markets where custodial and/or
settlement systems are not fully developed, the assets of the Sub-Fund may be exposed to custodial risk.
In case of liquidation, bankruptcy or insolvency of a depositary, sub-depositary or sub-delegate, the Sub-
Fund may take a longer time to recover its assets. In extreme circumstances such as the retroactive
application of legislation and fraud or improper registration of title, the Sub-Fund may even be unable to
recover all of its assets. The costs borne by a Sub-Fund in investing and holding investments in such
markets will be generally higher than in organised securities markets.

Counterparty risk: A counterparty may fail to perform contractual obligations, either in whole or in part.
Where possible, this risk is primarily managed by ensuring counterparties (whether the securities are lower
rated or unrated) are approved with stringent criteria and ensuring, where possible transactions are
undertaken with a number of different counterparties. And in the case of rated securities the Portfolio
Manager will also take into account the respective credit rating of the securities.

Performance risk: The Sub-Funds may fail to perform as expected in which case the Sub-Fund'’s investment
objective may not be achieved.

Collateral risk: In the event of the failure of a counterparty in a derivative transaction, there is the risk that
collateral received may yield less than the exposure on the counterparty, whether because of inaccurate
pricing of the collateral, adverse market movements, a deterioration in the credit rating of issuers of the
collateral, or the illiquidity of the market in which the collateral is traded. Moreover delays in recovering cash
collateral placed out, or difficulty in realising collateral may restrict the ability of the Sub-Fund to meet
redemption requests, security purchases or, more generally, reinvestment.

Risks of investing in other funds

The investment performance of a Sub-Fund investing in other funds is affected by the investment
performance of the underlying funds in which the Sub-Fund invests. The Sub-Fund does not have control
of the investments of the underlying funds and there is no assurance that the investment objective and
strategy of the underlying funds will be successfully achieved which may have a negative impact on the net
asset value of the Sub-Fund. Through its investment in the underlying funds, the Sub-Fund is subject to
the risks of the underlying funds’ investments and subject to the underlying funds’ expenses, and therefore
investors’ investment in the Sub-Fund may suffer losses.

The underlying funds in which a Sub-Fund may invest may not be regulated by the SFC. Certain
commission payments and expenses may occur more than once when investing in existing funds (for
example, commission for the Custodian Bank and the central Administrative Agency,
management/advisory/performance fees (where applicable) and issuing/redemption commission of the UCI
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and/or UCITS in which an investment is made). Such commission payments and expenses may be charged
at the level of the target fund as well as of the fund of funds. Investors will bear the recurring expenses of
a Sub-Fund in addition to the expenses of the underlying funds, and therefore, the returns that they may
obtain may not reflect the returns by investing directly in the underlying funds. Furthermore, there can be
no assurance that the liquidity of the underlying funds will always be sufficient to meet redemption request
as and when made due to restrictions on redemptions of underlying funds, which may have an adverse
impact on the Sub-Fund. For the avoidance of doubt, if a Sub-Fund invests in an underlying fund managed
by the management company or a connected person of the management company, all initial charges on
such underlying fund will be waived. Further, the management company may not obtain a rebate on any
fees or charges levied by such underlying fund or its management company.

Risk of investing in exchange traded funds (ETFs)

General risk: The trading prices of units/shares in an ETF may be at a discount or premium to the net asset
value of the units/shares. Valuation of units/shares in an ETF will primarily be made by reference to the last
traded price. Where the Sub-Fund buys at a premium, it may suffer losses and may not fully recover its
investment in the event of termination of the ETF.

An ETF may not be able to perfectly track the index it is designed to track. The return from investing in an
ETF may therefore deviate from the return of its tracking index.

An ETF which is designed to track a market index is not “actively managed”, therefore when there is a
decline in the relevant index, the ETF will also decrease in value. The ETF may not adopt any temporary
defensive position against market downturns. The Sub-Fund may lose part or all of its investment in the
ETF.

There can be no assurance that an active trading market will exist for units/shares of an ETF. Such
circumstances may lead to illiquidity of the ETF, particularly during adverse market conditions and this may
indirectly adversely affect the net asset value per share of the Sub-Fund and investors may as a result
suffer losses.

Synthetic replication and counterparty risk: ETFs utilising a synthetic replication strategy use swaps or other
derivative instruments to gain exposure to a benchmark.

Swap-based ETFs are exposed to counterparty risk of the swap dealers and may suffer losses if such
dealers default or fail to honor their contractual commitments. Under such circumstances, the Sub-Fund’s
net asset value per share may be indirectly adversely affected and investors may as a result suffer losses.

Derivative embedded ETFs are subject to counterparty risk of the derivative instruments’ issuers and may
suffer losses if such issuers default or fail to honour their contractual. Under such circumstances, the Sub-
Fund’s net asset value per share may be indirectly adversely affected and investors may as a result suffer
losses.

Risk of early termination

The articles of incorporation provides for liquidation or termination of the Company and/or Sub-Funds under
certain conditions and in the manner described in the section titled “Liquidation of the Company and its sub-
funds; merger of sub-funds” in the Prospectus. Consequences for individual investors (for example in
relation to taxation) may vary depending on their own circumstances at the time that the Company/Sub-
Funds is liquidated/are terminated. Proceeds received upon the liquidation of the Company/Sub-Funds may
be less than the amount originally invested.
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Concentration risk

Concentration risk arises if one or only few financial instruments make up a significant part of the total
portfolio of a Sub-Fund or if financial instruments representing a certain market sector and/or a certain
geographical region make up a significant part of the total portfolio of the Sub-Fund. In a market downturn,
such highly concentrated portfolios can suffer more substantial losses than diversified portfolios, i.e.
portfolios where investments are spread over different assets, asset classes, market sectors and/or
geographical regions in order to reduce the risk of earnings fluctuations.

For Sub-Funds with geographical concentration, the value of the Sub-Fund may be more susceptible to
adverse economic, political, policy, foreign exchange, liquidity, tax, legal or regulatory event affecting that
relevant country’s market.

Real estate fund risk

Although the Sub-Fund will not invest in real property directly, insofar as the Sub-Fund may invest in REITs
or UCITS or other UCI which invest indirectly in real estate, the Sub-Fund may be subject to risks similar
to those associated with the direct ownership of real property. Investing in such real estate related assets
and securities may expose the Sub-Fund to additional risks. For instance, the value of the Sub-Fund may
be impacted by the performance of these REITs or UCITS or other UCI which invest indirectly in real estate
and their underlying investments or holdings and changes in economic conditions.

Investors should note that the underlying REITs of the Sub-Fund may not necessarily be authorised by the
SFC and the dividend policy of the Sub-Fund is not representative of the dividend policy of the underlying
REITs.

Asset allocation strategy risk

The performance of a Sub-Fund with an asset allocation strategy is partially dependent on the success of
the asset allocation strategy employed by the Sub-Fund at any particular time. Accordingly, in such
circumstances, there is no assurance that the asset allocation strategy employed by the Sub-Fund will be
successful and therefore the investment objectives of the Sub-Fund may not be achieved.

The investments of the Sub-Fund may be periodically rebalanced and therefore the Sub-Fund may incur
greater transaction costs.

Below investment grade sovereign securities risk

Securities issued by or guaranteed by countries with a credit rating below investment grade may have
higher risks of default and may be subject to greater levels of interest rate, credit and liquidity risk. Such
securities are considered predominately speculative with respect to the sovereign issuer’s continuing ability
to make principal and interest payments. Adverse conditions such as an economic downturn or the
bankruptcy of the sovereign issuer could have a significant effect on the sovereign issuer’s ability to make
payments of principal and/or interest. If the sovereign issuer of a security is in default with respect to interest
or principal payments, a Sub-Fund which invests in such securities may incur substantial loss.

Eurozone risk

In addition to specific national concerns, the Eurozone is experiencing a collective debt crisis. Certain
countries have received very substantial financial assistance from other members of the European Union,
and the question of additional funding is unclear. Investor confidence in other EU member states, as well
as European banks exposed to sovereign debt of Eurozone countries experiencing financial turmoil, has
been severely impacted, threatening capital markets throughout the Eurozone. Although the resources of
various financial stability mechanisms in the Eurozone continue to be bolstered, there can be no assurance
that the level of funds being committed to such facilities will be sufficient to resolve the crisis going
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forward. It is also unclear whether ultimately a political consensus will emerge in the Eurozone concerning
whether and how to restructure sovereign debt. The consequences of any sovereign default would likely
be severe and wide-reaching, and could include the withdrawal of one or more member states from the
Eurozone, or even the abolition of the Euro. The withdrawal of one or more member states from the
Eurozone or the abolition of the Euro could result in significant exchange rate volatility and could have an
adverse impact on the financial markets, not only within Europe but globally and could have an adverse
impact on the value of a Sub-Fund’s investments. For the purpose of this risk, “Eurozone” means a
geographic and economic region that consists of all the European Union countries that have fully
incorporated the euro as their national currency; and “EU” means European Union.

Credit default swaps (CDS)

In addition to the information contained in the Prospectus under the heading “Use of derivatives”, investors
should note that CDS expose the buyer and seller to counterparty risk and the relevant Sub-Fund may
suffer losses in the event of a default by the counterparty of its obligations under the transaction and/or
disputes as to whether a credit event has occurred, which could mean the Sub-Fund cannot realize the full
value of the CDS. The use of CDS may also expose the Sub-Fund to leverage risk and collateral risk, as
described in more detail in the respective risk factors set out in this section.

Risks relating to convertible bonds and exchangeable bonds
A Sub-Fund may invest in convertible bonds and exchangeable bonds.

Convertible bonds and exchangeable bonds are a hybrid between debt and equity, permitting holders to
convert into shares or stocks in the company issuing the bond (in the case of convertible bonds) or shares
or stocks of a company other than the issuer but usually within the same group (in the case of exchangeable
bonds) at a specified future date. Prior to conversion, convertible bonds and exchangeable bonds have the
same general characteristics as non-convertible fixed income securities and the market value of convertible
bonds and exchangeable bonds tends to decline as interest rates increase and increase as interest rates
decline. However, while convertible bonds and exchangeable bonds generally offer lower interest or
dividend yields than non-convertible fixed income securities of similar quality, they enable the Sub-Fund to
benefit from increases in the market price of the underlying stock, and hence the price of a convertible bond
or exchangeable bond will normally vary with changes in the price of the underlying stock. Therefore,
investors should be prepared for greater volatility than straight bond investments, with an increased risk of
capital loss, but with the potential of higher returns. The values of convertible bonds or exchangeable
bonds may also be affected by changes in the credit rating, liquidity or financial condition of the issuer. A
Sub-Fund may also be exposed to the credit and insolvency risks of the issuers of the bonds. Further,
convertible bonds or exchangeable bonds may have call provisions and other features which may give rise
to the risk of a call and that the value and performance of the Sub-Fund may also be adversely affected as
a result.

Risks relating to warrant-linked bonds and synthetic convertible bonds

The Sub-Fund may invest in warrant-linked bonds, which are bonds issued with warrants that entitle the
bearer to buy shares in the issuing company at a set price within a specified period. Investment in warrant-
linked bonds may subject the Sub-Fund to risk associated with debt securities and the risk of investing in
warrants.

The Sub-Fund also invest in synthetic convertible bonds, which are bonds with a combination of non-
convertible fixed income securities and the right to buy equity securities (e.g., options or warrants) to create
the characteristics of convertible bonds. Since a synthetic convertible bond is composed of two or more
separate securities, each with its own market value. The value of a synthetic convertible bond will respond
differently to market fluctuations than a convertible security. Synthetic convertible bonds are also subject
to the FDI risks including counterparty risk, settlement risk, correlation risk and liquidity risk.
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The net asset value of the Sub-Fund may be more volatile because of the greater volatility of the warrant
or option price comparing to direct investment into the issuing company’s shares. Moreover, if the value of
the underlying equity security falls below the exercise price of the warrant or option, the option or warrant
may expire worthless. A warrant will also cease to have value if it is not exercised prior to the expiration
date. In these circumstances this may adversely affect the value of the Sub-Fund and investors may suffer
significant losses as a result.

Risk associated with small-capitalisation / mid-capitalisation companies

The stock of small-capitalisation / mid-capitalisation companies may have lower liquidity and their prices
are more volatile to adverse economic developments than those of larger capitalisation companies in
general.

Risks relating to A-shares market

The existence of a liquid trading market for A shares may depend on whether there is supply of, and demand
for, such A shares. The price at which securities may be purchased or sold by the Sub-Fund and the net
asset value of the Sub-Fund may be adversely affected if trading markets for A shares are limited or absent.
The A-share market may be more volatile and unstable (for example, due to the risk of suspension of a
particular stock or government intervention). Market volatility and settlement difficulties in the A-share
markets may also result in significant fluctuations in the prices of the securities traded on such markets and
thereby may affect the value of the Sub-Fund.

Securities exchanges in China typically have the right to suspend or limit trading in any security traded on
the relevant exchange. In particular, trading band limits are imposed by the stock exchanges in China on A
shares, where trading in any A share security on the relevant stock exchange may be suspended if the
trading price of the security has increased or decreased to the extent beyond the trading band limit. A
suspension will render it impossible for the Portfolio Manager to liquidate positions and can thereby expose
the Sub-Fund to significant losses. Further, when the suspension is subsequently lifted, it may not be
possible for the Portfolio Manager to liquidate positions at a favourable price.

QFl risk

The Sub-Fund’s ability to make the relevant investments or to fully implement or pursue its investment
objective and strategy is subject to the applicable laws, rules and regulations (including restrictions on
investments and repatriation of principal profits) in the PRC, which are subject to change and such change
may have potential retrospective effect.

The Sub-Fund may suffer substantial loss if the approval of the QFI is being revoked/terminated or
otherwise invalidated as the Sub-Fund may be prohibited from trading of the relevant securities and
repatriation of the Sub-Fund’'s monies, or if any of the key operators or parties (including QFI
custodian/brokers) is bankrupt/in default and/or is disqualified from performing its obligations (including
execution or settlement of any transaction or transfer of monies or securities).

Risks relating to securities trading in mainland China via Stock Connect

The following disclosures are additional to those set out in the section titled "Risks relating to securities
trading in mainland China via Stock Connect" in the Prospectus.

Participation in corporate actions and shareholders’ meetings: HKSCC will keep CCASS (the Central
Clearing and Settlement System operated by HKSCC for the clearing securities listed or traded on SEHK)
participants informed of corporate actions of SSE or SZSE Securities. Hong Kong and overseas investors
(including the relevant Sub-Fund) will need to comply with the arrangement and deadline specified by their
respective brokers or custodians (i.e. CCASS participants). The time for them to take actions for some
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types of corporate actions of SSE or SZSE Securities may be as short as one business day only. Therefore,
the relevant Sub-Fund may not be able to participate in some corporate actions in a timely manner.

Hong Kong and overseas investors (including the relevant Sub-Fund) are holding SSE and SZSE Securities
traded via Stock Connect through their brokers or custodians. Where the articles of association of a listed
company do not prohibit the appointment of proxy/multiple proxies by its shareholder, HKSCC will make
arrangements to appoint one or more investors as its proxies or representatives to attend shareholders’
meetings when instructed. Further, investors (with holdings reaching the thresholds required under the PRC
regulations and the articles of associations of listed companies) may, through their CCASS patrticipants,
pass on proposed resolutions to listed companies via HKSCC under the CCASS rules. HKSCC will pass
on such resolutions to the companies as shareholder on record if so permitted under the relevant
regulations and requirements.

Differences in trading days: Stock Connect will only operate on days when both the PRC and Hong Kong
markets are open for trading and when banks in both markets are open on the corresponding settlement
days. So it is possible that there are occasions when it is a normal trading day for the PRC market but not
for the Hong Kong market in which case a Sub-Fund will not be able to access the PRC market via Stock
Connect. A Sub-Fund may be subject to a risk of price fluctuations in SSE and SZSE Securities during the
time when Stock Connect is not trading as a result.

Operational risk: The Stock Connect provides a channel for investors from Hong Kong and overseas to
access the China stock market directly. The Stock Connect is premised on the functioning of the operational
systems of the relevant market participants. Market participants are able to participate in this programme
subject to meeting certain information technology capability, risk management and other requirements as
may be specified by the relevant exchange and/or clearing house. It should be appreciated that the
securities regimes and legal systems of the two markets differ significantly and in order for the programme
to operate, market participants may need to address issues arising from the differences on an on-going
basis.

Further, the “connectivity” in the Stock Connect requires routing of orders across the PRC-Hong Kong
border. This requires the development of information technology systems on the part of the SEHK and
exchange patrticipants (i.e. an order routing system (“China Stock Connect System”) set up by SEHK to
which exchange participants need to connect). There is no assurance that the systems of the SEHK and
market participants will function properly or will continue to be adapted to changes and developments in
both markets. In the event that the relevant systems failed to function properly, trading in both markets
through the programme could be disrupted. A Sub-Fund’s ability to access the SSE and SZSE Securities
market (and hence to pursue its investment objective) will be adversely affected.

Regulatory risk: The Sub-Funds may be adversely affected by future changes in applicable laws, including
tax laws and regulations.

The Stock Connect is subject to regulations circulated by regulatory authorities and implementation rules
made by the stock exchanges in the PRC and Hong Kong. Further, new regulations may be circulated from
time to time by the regulators in connection with operations and cross-border legal enforcement in
connection with cross-border trades under Stock Connect.

It should be noted that the regulations are untested and there is no certainty as to how they will be applied.
Moreover, the current regulations are subject to change, which may have potential retrospective effect.
There can be no assurance that the Stock Connect will not be abolished. A Sub-Fund, which may invest in
the PRC markets through Stock Connect, may be adversely affected as a result of such changes.
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Risks associated with the ChiNext market

A Sub-Fund may invest in the ChiNext market of the SZSE via the Shenzhen-Hong Kong Stock Connect.
Investments in the ChiNext market may result in significant losses for the relevant Sub-Fund(s) and their
investors. The following additional risks apply:

Higher fluctuation on stock prices: Listed companies on the ChiNext market are usually of emerging nature
with smaller operating scale. Hence, they are subject to higher fluctuation in stock prices and liquidity and
have higher risks and turnover ratios than companies listed on the main board of the SZSE.

Over-valuation risk: Stocks listed on the ChiNext may be overvalued and such exceptionally high valuation
may not be sustainable. Stock price may be more susceptible to manipulation due to fewer circulating
shares.

Differences in regulations: The rules and regulations regarding companies listed on ChiNext market are
less stringent in terms of profitability and share capital than those in the main board.

Delisting risk: It may be more common and faster for companies listed on the ChiNext to delist. This may
have an adverse impact on the relevant Sub-Fund(s) if the companies that it invests in are delisted.

Risks associated with the Science and Technology Innovation Board (also known as the "STAR Board")

A Sub-Fund may access securities listed on the STAR Board of the Shanghai Stock Exchange. Listed
companies on the STAR Board are usually of an emerging nature with smaller operating scale, and focused
on emerging sectors such as new technologies. These technology industries are at a very early stage of
development, and many of the companies in these industries have a very short history. Rapid changes in
technology could render obsolete the products and services offered by these listed companies, and cause
severe or complete declines in the prices of the securities of such companies.

As such, valuation of the securities of such companies may involve uncertainties and judgmental
determinations. If such valuations turn out to be incorrect, this may adversely affect the net asset value of
a Sub-Fund.

In general, the securities on the STAR Board are subject to higher fluctuations in securities prices and
liquidity and have higher risks and turnover ratios than companies listed on the main board of the Shanghai
Stock Exchange. Due to having fewer securities in circulation, securities prices may be more susceptible
to manipulation. Securities listed on the STAR Board may be overvalued and such exceptionally high
valuations may not be sustainable.

As the STAR Board allows companies to list by way of a registration system, it may be more common and
faster for companies listed on the STAR Board to list and delist. If the companies that a Sub-Fund invests
in are delisted, this may have an adverse impact on the value of the Sub-Fund. Also, the rules and
regulations regarding companies listed on the STAR Board are less stringent in terms of profitability and
share capital than those on the main board of the Shanghai Stock Exchange. Listed companies may list on
the STAR Board with neither a track record of profitability nor any obligation to forecast future profitability.
Investments in the STAR Board may result in significant losses for a Sub-Fund and its investors.

Risks relating to investment in Urban Investment Bonds
A Sub-Fund may invest in Urban Investment Bonds. Urban Investment Bonds are issued by LGFVs and
are typically not guaranteed by local governments or the central government of China. In the event that the

LGFVs default on payment of principal or interest of the urban investment bonds, the Sub-Fund could suffer
substantial loss and the net asset value of the Sub-Fund could be adversely affected.
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Risks associated with the digital technologies sector

Companies engaged in digital technologies may be impacted by a number of sector-specific factors and
events, including but not limited to, rapid technological advancements, government policies and regulations,
taxes, and supply changes. The digital technology sector may be more exposed to adverse changes in
government policies and regulations than other sectors. Companies in this sector are also exposed to
greater development failure and costs, risks of intellectual property loss or impairment, cybersecurity risks,
competitive pressure, obsolescence due to scientific and technological advancements, and are reliant upon
business and consumer acceptance as new technologies evolve. Companies within this sector also may
be smaller and as such their securities may be less liquid than normal. Additionally, they may have an
associated risk of limited product lines, markets, and financial or managerial resources. Such risks may
cause the value of a Sub-Fund’s investments in this sector to fall.

Risks relating to securities lending transactions

Securities lending transactions may involve the risk that the borrower may fail to return the securities lent
out in a timely manner and the value of the collateral may fall below the value of the securities lent out.

Risks relating to repurchase agreements

In the event of the failure of the counterparty with which collateral has been placed, the fund may suffer
loss as there may be delays in recovering collateral placed out or the cash originally received may be less
than the collateral placed with the counterparty due to inaccurate pricing of the collateral or market
movements.

Risks relating to reverse repurchase agreements

In the event of the failure of the counterparty with which cash has been placed, the fund may suffer loss as
there may be delay in recovering cash placed out or difficulty in realising collateral or proceeds from the
sale of the collateral may be less than the cash placed with the counterparty due to inaccurate pricing of
the collateral or market movements.

Risks associated with instruments with loss-absorption features

A Sub-Fund may invest in instruments with loss-absorption features which are subject to greater risks when
compared to traditional debt instruments as such instruments typically include terms and conditions which
may result in them being partly or wholly written off, written down, or converted to ordinary shares of the
issuer upon the occurrence of a pre-defined trigger event (e.g. when the issuer is near or at the point of
non-viability or when the issuer’s capital ratio falls to a specified level).

Such trigger events are likely to be outside of the issuer’s control and commonly include: (i) a reduction in
the issuing bank’s Core Tier 1/Common Equity Tier 1 (CT1/CET1) ratio or other ratios; (ii) a regulatory
authority, at any time, making a subjective determination that the issuer is “non-viable”, i.e. a determination
that the issuing bank requires public sector support in order to prevent the issuer from becoming insolvent,
bankrupt or otherwise carry on its business and requiring or causing the conversion of the contingent
convertible debt securities into equity or write down, in circumstances that are beyond the control of the
issuer; or (iii) a national authority deciding to inject capital. Trigger events are complex and difficult to predict
and can result in a significant or total reduction in the value of such instruments, giving rise to consequential
loss of the Sub-Fund. In the event of the activation of a trigger, there may be potential price contagion and
volatility to the entire asset class.

For example, a Sub-Fund may invest in senior non-preferred debts. While these instruments are generally
senior to subordinated debts, they may be subject to write-down upon the occurrence of a trigger event and
will no longer fall under the creditor ranking hierarchy of the issuer. This may result in total loss of principal
invested.
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A Sub-Fund may also invest in contingent convertible debt securities. Contingent convertible debt securities
are hybrid capital securities that absorb losses when the capital of the issuer falls below a certain level.
Upon the occurrence of a predetermined event (known as a trigger event), contingent convertible debt
securities will be converted into shares of the issuing company (potentially at a discounted price as a result
of the deterioration in the financial condition of the issuing company), or cause the permanent write-down
to zero of the principal investment and/or accrued interest such that the principal amount invested may be
lost on a permanent or temporary basis. Contingent convertible debt securities are subject to the general
risks associated with bonds and equities, and to the risks specific to convertible securities in general.
Contingent convertible debt securities are also subject to additional risks specific to their structure including:

Trigger level risk/conversion risk: Trigger levels differ and determine exposure to conversion risk. It might
be difficult for a Portfolio Manager to anticipate the trigger events that would require conversion. These
instruments may be converted into shares potentially at a discounted price and the principal amount
invested may be lost. In case of a conversion, the relevant Portfolio Manager might be forced to sell new
equity shares upon conversion and such forced sale may result in the relevant Sub-Fund experiencing loss.

Coupon cancellation risk: Coupon payments on contingent convertible debt securities are discretionary and
may at times also be cancelled or deferred by the issuer for any reason, and for any length of time. The
discretionary cancellation of payments is not an event of default and there are no possibilities to require re-
instatement of coupon payments or payment of any passed missed payments. Coupon payments may also
be subject to approval by the issuer’s regulator and may be suspended in the event there are insufficient
distributable reserves. As a result of uncertainty surrounding coupon payments, these instruments may be
volatile and their price may decline rapidly in the event that coupon payments are suspended.

Capital structure inversion risk: Contrary to the classical capital hierarchy, investors in contingent
convertible debt securities will suffer a loss of capital when equity holders do not, for example when the
loss absorption mechanism of a high trigger/write-down of a contingent convertible debt securities is
activated. This is contrary to the normal order of capital structure where equity holders are expected to
suffer the first loss.

Call extension risk: Some contingent convertible debt securities are issued as perpetual instruments and
only callable at pre-determined levels upon approval of the competent regulatory authority. It cannot be
assumed that these perpetual contingent convertible debt securities will be called on a call date. Such
contingent convertible debt securities are a form of permanent capital. The investor may not receive return
of principal as expected on call date or indeed at any date.

Valuation and write-down risk: Contingent convertible debt securities often offer attractive yield which may
be viewed as a complexity premium. The value of contingent convertible debt securities may need to be
reduced due to a higher risk of overvaluation of such asset class on the relevant eligible markets. Therefore,
a Sub-Fund may lose its entire investment or may be required to accept cash or securities with a value less
than its original investment.

Market value fluctuations due to unpredictable factors: The value of contingent convertible debt securities
is unpredictable and will be influenced by many factors including, without limitation (i) creditworthiness of
the issuer and/or fluctuations in such issuer’s applicable capital ratios; (ii) supply and demand for the
contingent convertible debt securities; (iii) general market conditions and available liquidity and (iv)
economic, financial and political events that affect the issuer, its particular market or the financial markets
in general.

Liquidity risk: In certain circumstances finding a buyer ready to invest in contingent convertible debt
securities may be difficult and the seller may have to accept a significant discount to the expected value of
the bond in order to sell it.

Subordinated instruments risk: Contingent convertible debt securities will, in the majority of circumstances,

be issued in the form of subordinated debt instruments in order to provide the appropriate regulatory capital
treatment prior to a conversion. Accordingly, in the event of liquidation, dissolution or winding-up of an
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issuer prior to a conversion having occurred, the rights and claims of the holders of the contingent
convertible debt securities, such as a Sub-Fund, against the issuer in respect of or arising under the terms
of the contingent convertible debt securities shall generally rank junior to the claims of all holders of
unsubordinated obligations of the issuer.

Novelty and untested nature: The structure of contingent convertible debt securities is innovative yet
untested. In a stressed environment, when the underlying features of these instruments will be put to the
test, it is uncertain how they will perform.

Sector concentration risk: Contingent convertible debt securities are issued by banking and insurance
institutions. The performance of a Sub-Fund may therefore be affected by a greater extent on the overall
condition of the financial services industry than for the funds following a more diversified strategy.

Risk of distributions out of capital

Distributions out of Capital shall result in the reduction of an investor’s original capital invested in the Sub-
Fund or from any capital gains attributable to that original investment of the Sub-Fund. Payment of
dividends out of Capital amounts to a return or withdrawal of part of an investor’s original investment or
from any capital gains attributable to that original investment. The distribution amount and net asset value
of a hedged share class may be adversely affected by differences in the interest rates of the reference
currency of the hedged share class and the Sub-Fund’s currency of account, resulting in an increase in the
amount of distribution that is paid out of capital and hence a greater erosion of capital than other non-
hedged share classes.

Furthermore, any distributions from the income and/or involving the Capital result in an immediate reduction
in the net asset value per share of the Sub-Fund. Investors in certain jurisdictions may be subject to higher
tax rates on distributed capital than on any capital gains from the sale of shares. Some investors may
therefore prefer to subscribe to the accumulating (-acc) rather than distributing (- dist, -mdist) share classes.
Investors may be taxed at a later point in time on income and capital arising on accumulating (-acc) share
classes compared to distributing (-dist) share classes. Investors should seek their own tax advice.

Conflicts of Interest

The Management Company, the Board of Directors of the Company and/or other companies within the
UBS group may from time to time act as investment managers or advisers to other funds/clients and may
act in other capacities in respect of such funds or other clients. It is widely recognized that potential conflicts
of interest are inherent to integrated financial services groups such as UBS.

UBS is committed to identifying and then managing such conflicts of interest appropriately to ensure fair
treatment of its clients. Conflicts of interest may be managed by using any of, or any combination of, the
following measures (non-exhaustive list) like the implementation of information barriers, separate
management supervision, independence arrangements, promotion of a culture of integrity, and refusal of
business if necessary.

The Management Company and the Board of Directors of the Company (as the case may be) will (in the
event that any conflict of interest actually arises) endeavor to ensure that such conflict is resolved fairly and
in the best interests of the Sub-Fund and in line with the above UBS procedures.

Foreign Account Tax Compliance (“FATCA")
The Company will endeavour to satisfy the requirements imposed under FATCA or the Luxembourg IGA
to avoid any withholding tax. In the event that the Company is not able to comply with the requirements

imposed by FATCA or the Luxembourg IGA and the Company or any applicable Sub-Fund does suffer US
withholding tax on its investments as a result of non-compliance, the net asset value of the Company or the
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relevant Sub-Fund may be adversely affected and the Company or the relevant Sub-Fund may suffer
significant loss as a result.

In addition, investors should note that the Company is a Sponsored Foreign Financial Institution and the
Management Company has obtained a global intermediary identification number as sponsor on behalf of
the Company.

Investors should also note that any withholding tax incurred by the Company and any other related costs,
interest, penalties and other losses and liabilities arising from the failure of an investor to provide the
requested information to the Company are borne by this investor. Accordingly, this investor may be liable
for any resulting US withholding taxes or penalties arising under FATCA and/or the compulsory redemption
or liquidation of this investor’s stake in the Company. Such withholding and compulsory redemption, if any,
is permitted by applicable laws and regulations and the Company will act in good faith and on reasonable
grounds.

Each prospective investor should consult with its own tax advisor as to the potential impact of FATCA in its
own tax situation.

Risks relating to share classes with a fixed percentage in their names

Constant distributing share classes must not be seen as alternative to savings account or fixed-interest
paying investment.

The percentage distribution rate of any share class is unrelated to expected or past income or return of the
share class or the Sub-Fund. The distribution can thus be higher or lower than the income and return that
were effectively realized. These share classes continue to distribute in periods that the Sub-Fund has
negative return / is making losses, which further reduces the net asset value of the Sub-Fund. In extreme
circumstances, investors may not be able to get back the original investment amount.

The constant distribution share class does not distribute a fixed amount. Rather a fixed percentage will
apply to the net asset value of the Sub-Fund as of the end of the month. The constant percentage
distribution results in higher absolute distributions when net asset values are high and in lower absolute
distributions when net asset values are low. Hence, the absolute distributions received by investors may
vary from month to month.

Automatic exchange of information

The Inland Revenue (Amendment) (No.3) Ordinance (the “Ordinance”) came into force on 30 June
2016. This is the legislative framework for the implementation in Hong Kong of the Standard for Automatic
Exchange of Financial Account Information (“AEQI"). The AEOI requires financial institutions (“FI”) in Hong
Kong to collect information relating to non-Hong Kong tax residents holding accounts with FIs, and to file
such information with the Hong Kong Inland Revenue Department (“IRD”) who in turn will exchange such
information with the jurisdiction(s) in which that account holder is resident. Generally, tax information will
be exchanged only with jurisdictions with which Hong Kong has a Competent Authority Agreement (“CAA”");
however, Fls may further collect information relating to residents of other jurisdictions.

By investing in the Company and the Sub-Funds and/or continuing to invest in the Company and the Sub-
Funds through FlIs in Hong Kong, investors acknowledge that they may be required to provide additional
information to the relevant FI in order for the relevant FI to comply with AEOI. The investor’s information
(and information on beneficial owners, beneficiaries, direct or indirect shareholders or other persons
associated with such Shareholders that are not natural persons), may be communicated by the IRD to
authorities in other jurisdictions.
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Each Shareholder and prospective investor should consult its own professional advisor(s) on the
administrative and substantive implications of AEOI on its current or proposed investment in the Company
and the Sub-Funds through Fls in Hong Kong.

MANAGEMENT AND ADMINISTRATION OF THE COMPANY

Information on the management and administration of the Company is set out in the section “Management
and administration” in the Prospectus.

Portfolio Managers

Please refer to the section titled “Portfolio Manager” in the Prospectus for information on the Portfolio
Manager of each Sub-Fund.

The Prospectus discloses that the Portfolio Management entities of UBS Asset Management may transfer
their mandates, fully or in part, to associated Portfolio Managers within UBS Asset Management. For
avoidance of doubt, for so long as the relevant Sub-Fund remains authorised by the SFC, no transfer of the
investment management functions in relation to that Sub-Fund shall take effect without the prior approval
of the SFC and one month’s notice to Hong Kong investors (or such other notice period as the SFC may
approve in advance).

With respect to UBS (Lux) Key Selection SICAV — Digital Transformation Themes (USD), UBS Asset
Management (Americas) Inc. and UBS Switzerland AG have been appointed as co-Portfolio Managers for
the Sub-Fund. Please refer to the Prospectus for further details of their division of responsibilities. For the
avoidance of doubt, UBS Switzerland AG is not involved in the day-to-day investment decisions of the Sub-
Fund and the investment discretion in respect of the Sub-Fund rests with UBS Asset Management
(Americas) Inc.

Hong Kong Representative
The Hong Kong Representative is UBS Asset Management (Hong Kong) Limited.

The Hong Kong Representative acts as the representative of the Company in Hong Kong and is authorised
pursuant to the Hong Kong Representative Agreement entered into with the Management Company to
carry out the duties of a representative as set out in Chapter 9 of the SFC’s Code on Unit Trusts and Mutual
Funds (the “UT Code”) when needed.

The office of the Hong Kong Representative is located at Levels 45 & 47-52, Two International Finance
Centre, 8 Finance Street, Central, Hong Kong, with phone number (852) 2971 6188.

Enquiries and Complaints

Any enquiries and complaints relating to the Company / Sub-Fund(s) should be addressed to the Hong
Kong Representative (for the attention of Hong Kong Compliance) at the address set out on the cover page
or by consulting the offices of the Hong Kong Representative at 852 - 2971 6188.

Legal Adviser as to Hong Kong law

Dechert

31/F Jardine House
One Connaught Place
Central

Hong Kong
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DEALING IN SHARES

Full details relating to the procedures for subscription, redemption and conversion of shares, and their
respective deadlines and conditions are set out in the section titled "Investing in UBS (Lux) Key Selection
SICAV" in the Prospectus and subscribers resident or domiciled in Hong Kong should read the relevant
sections carefully and in conjunction with this HKCD.

Investors in Hong Kong should also note that where you deal in the shares through a distributor, a financial
adviser or other authorized sales intermediary (each a “sales intermediary”), you should check with such
sales intermediary whether it has other / any particular dealing arrangements.

Subscription and Redemption Procedures

In relation to subscription for shares, please note that Hong Kong investors must forward the completed
application form and application monies to the relevant authorized distributor or the Hong Kong
Representative, which is authorized by the Company to receive applications for shares on its behalf, for
onward transmission to the Company in Luxembourg. Except where shares are purchased over the counter,
payment should be made by cheque (crossed “A/C Payee Only, Not Negotiable”), banker's draft or
telegraphic transfer. No money should be paid to any intermediary in Hong Kong who is not licensed
or registered to carry on Type 1 regulated activity under Part V of the SFO or is exempted therefrom.

Applications for subscription, redemption and/or conversion of shares received by the relevant authorized
distributor or the Hong Kong Representative by or before 5 p.m. (Hong Kong time) on a business day in
Hong Kong ("Hong Kong business day") (“Hong Kong Dealing Cut-off point”) will be transmitted as
soon as practicable after receipt. Applications received after the Hong Kong Dealing Cut-off point will, if
accepted, normally be transmitted to the Company on the following Hong Kong business day.
Notwithstanding the above, investors in Hong Kong should also check with their respective Hong Kong
distributor(s) for their respective cut-off times for receipt of applications, as this may vary depending on the
particular Hong Kong distributor. The Hong Kong Representative has, however, no authority to agree on
behalf of the Company (or otherwise) that the applications will be accepted. The Hong Kong Representative
will issue receipts for application monies in respect of applications received by it.

In relation to redemption or conversion of shares, Hong Kong investors must lodge their request with the
relevant authorized distributor or the Hong Kong Representative. The maximum period between any
relevant valuation date following receipt by the Company of a request for redemption and the dispatch of
the redemption monies will not exceed one calendar month from the date of receipt of a properly
documented redemption request.

Where redemption and conversion orders on any order date lead to outflows of more than 10% of the net
assets of a Sub-Fund on that date, the Company may decide to (but is not obliged to) execute only a portion
of redemption and conversion orders, and to postpone the execution of the redemption and conversion
orders in excess of 10% of the net assets of a Sub-Fund for that order date with priority status (relative to
orders received on the next order date) and for a period generally not to exceed 20 business days (as
defined in the Prospectus).

Investors in Hong Kong should note that any conversion can only be made into a UBS sub-fund and share
class which is authorized for sale to the public of Hong Kong.

CALCULATION OF NET ASSET VALUE

As per the section entitled “Net asset value, issue, redemption and conversion price” of the Prospectus, the
pricing adjustment will be conducted in good faith, taking into account the best interest of shareholders, and
in accordance with the policies and procedures established by the Management Company and in
consultation with the Depositary. Further, the price reporting providers are independent third parties that
are involved in determining the fair value calculations.
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For the Sub-Funds which invests in money market instruments, interest income earned by the relevant Sub-
Funds will be accrued and included in the valuation of the assets of the Sub-Funds for the relevant holding
period and up to the order date in the valuation of the assets of the relevant Sub-Funds.

PUBLICATION OF NET ASSET VALUE
The net asset value in respect of shares in each of the Sub-Funds will be available on every Hong Kong

business day at the offices of the Hong Kong Representative during office hours and will also be available
online at https://www.ubs.com/hk/en/assetmanagement/ (this website has not been reviewed by the SFC).

SUSPENSION OF NET ASSET VALUE CALCULATIONS

The Company may, in consultation with the Depositary, having regard to the best interests of shareholders,
temporarily suspend the calculation of the net asset value and hence the issue and redemption of shares
for one or more Sub-Funds, as well as the conversion between the individual Sub-Funds in the
circumstances described in the Prospectus under the section headed “Suspension of net asset value
calculation, and suspension of the issue, redemption and conversion of shares”. In the event of suspension
of dealings in the Sub-Fund(s), publication will be made immediately and thereafter at least once a month
during the period of suspension, on the Hong Kong Representative’s website at
https://www.ubs.com/hk/en/assetmanagement/ (this website has not been reviewed by the SFC).

LIQUIDATION AND DISSOLUTION

Upon liquidation of the Company, a Sub-Fund or a class of shares in accordance with the articles of
incorporation of the company and as disclosed under section “Liquidation of the Company and its sub-
funds; merger of sub-funds” in the Prospectus, any unclaimed proceeds upon liquidation will be deposited
with the Caisse de Consignation in Luxembourg. If not claimed, under Luxembourg law, such proceeds
shall be forfeited after 30 years after being deposited with the Caisse de Consignation.

FEES AND EXPENSES

Details of the level of the various fees and charges paid by or payable to the Company, as well as details
of the expenses borne by the Company in respect of the different Sub-Funds, are set out in the Prospectus.
A summary of the fees and charges applicable to the share classes of each Sub-Fund on offer are set out
below.

In addition, for so long as the Company and the relevant Sub-Fund remain authorized by the SFC in Hong
Kong, the Management Company or any person acting on behalf of a Sub-Fund or the Management
Company may not obtain a rebate on any fees or charges levied by an underlying scheme or its
management company, or any quantifiable monetary benefits in connection with investments in any
underlying scheme.

Payable by Hong Kong Investors

UBS (Lux) Key Selection SICAV - Asia | UBS (Lux) Key Selection SICAV -

Allocation Opportunity (USD) Asian Equities (USD)
UBS (Lux) Key Selection SICAV - UBS (Lux) Key Selection SICAV -
European Growth and Income (EUR) Digital Transformation Themes (USD)

UBS (Lux) Key Selection SICAV -
China Allocation Opportunity (USD)

Subscription fee: Up to 4%, except for “mdist” | Up to 5%*
share classes which the Hong
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(as % of the subscription Kong distributors will only charge

amount?) up to 5%*

Redemption fee Not applicable Not applicable
Switching fee (conversion Up to 4%, except for “mdist” | Up to 5%*
fee): share classes which the Hong

Kong distributors will only charge
(as % of the net asset value | up to 5%*

per shares of the Sub-Fund
or share class from which
the shareholder is
switching out multiplied by
the number of shares to be
switched by the
shareholder?)

* Investors should note that in respect of “mdist” share class, a maximum of up to 6% may be charged upon
giving one month’s prior notice to affected investors.

Hong Kong investors should check with the relevant authorised distributors to confirm the applicable fees
and charges (including any additional taxes or commissions, where applicable) incurred in Hong Kong on
the issuance, redemption or conversion of Shares.

Payable by the Company

Please refer to the section headed “Expenses paid by the Company” and under the heading “The sub-funds
and their special investment policies” in the Prospectus for details on the fees payable by the Company.

No annual fee is currently paid by the Company to the Hong Kong Representative but such annual fee may
be paid in an amount as may from time to time be agreed between the Company and the Hong Kong
Representative. Investors will be given at least one month’s prior notice (or such other notice period as the
SFC may approve in advance) if such charges are introduced.

Notice of increase in fees and charges

Unless otherwise agreed with the SFC, one month’s prior notice will be given to affected Hong Kong
investors in respect of any increase in the aforementioned issuing / redemption / conversion commissions
and/or in respect of any increase in the current level of the flat fee up to the maximum level set out in the
Prospectus and annual and semi-annual reports.

TRANSACTION WITH CONNECTED PERSONS

Transactions involving the sale and purchase of assets of the Company and the Sub-Funds are conducted
through a number of brokers and dealers, some of whom might be members of the UBS Group. The
Company and Sub-Funds do not, however, execute transactions exclusively through members of the UBS
Group, but in circumstances where they do, such transactions are effected on normal commercial terms
without any special privileges being afforded to either party. The Company will comply with the following
when transacting with connected persons:

3 Referred to as the "capital commitment" in the section of the Prospectus titled "Issue of shares"
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(@)

(b)

(©)

(d)

if the Company’s cash is deposited with the Depositary, the Management Company, the Portfolio
Managers, an investment delegate or any of their connected persons (being an institution licensed
to accept deposits), such cash deposit shall be maintained in a manner that is in the best interests
of the shareholders, having regard to the prevailing commercial rate for a deposit of similar type,
size and term negotiated at arm’s length in accordance with ordinary and normal course of
business;

all transactions carried out by or on behalf of the Company will be executed at arm's length and in
the best interests of the shareholders, and executed on the best available terms. Transactions
between the Company, the Management Company, the Portfolio Managers, an investment
delegate, directors of the Company or any of their connected persons (including directors of these
entities) as principal may only be made with the prior written consent of the Depositary. All such
transactions shall be disclosed in the Company's annual report;

the interest charged on money borrowed (if any) from the Depositary, the Management Company,
the Portfolio Managers, an investment delegate or any of their connected persons (being a bank)
shall be at no higher rate, and any fee for arranging or terminating the loan is of no greater amount,
than is in accordance with its normal banking practice, the latter meaning the commercial rate for
a loan of the size and nature of the loan in question negotiated at arm’s length.

in transacting with brokers or dealers connected to the Management Company, the Portfolio
Managers, an investment delegate, directors of the Company, the Depositary or any of their
connected persons, the Management Company must ensure that it complies with the following
obligations:

0] such transactions should be on arm’s length terms;

(i) it must use due care in the selection of brokers or dealers and ensure that they are suitably
qualified in the circumstances;

(iii) transaction execution must be consistent with applicable best execution standards;
(iv) the fee or commission paid to any such broker or dealer in respect of a transaction must
not be greater than that which is payable at the prevailing market rate for a transaction of

that size and nature;

(V) the Management Company must monitor such transactions to ensure compliance with its
obligations; and

(vi) the nature of such transactions and the total commissions and other quantifiable benefits
received by such broker or dealer shall be disclosed in the Company’s annual report.

Neither the Management Company, an investment delegate nor any of their connected persons may retain
cash or other rebates from brokers or dealers in consideration of directing transactions in the Company’s
property to the broker or dealer save that goods and services (soft dollars) may be retained if:

(i)

(ii)

(i)
(iv)

the goods and services are of demonstrable benefit to the shareholders;

transaction execution is consistent with the best execution standards and brokerage rates are not
in excess of customary institutional full-service brokerage rates;

adequate disclosure is made in the Company’s Hong Kong Offering Document;
periodic disclosure is made in the Company’s annual report in the form of a statement describing

the soft dollar policies and practices of the Management Company or investment delegate, including
a description of the goods and services received by them; and
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(v) the availability of soft dollar arrangements is not the sole or primary purpose to perform or arrange
transaction with such broker or dealer.

Currently, the Company conducts repurchase/reverse-repurchase and securities lending transactions with
UBS AG on a principal basis. UBS AG is a nominee shareholder of the Company pursuant to which it
becomes a connected party to the Company.
REPORTS AND OTHER DOCUMENTS

Annual Report and Semi-Annual Report

The Annual Report of the Company (and each Sub-Fund) will be published and made available to
shareholders within 4 months of the end of the financial year (as described in the Prospectus under the
section headed “Regular reports and publications”). The Semi Annual Report of the Company (and each
Sub-Fund) will be published and made available to shareholders within 2 months of the end of the period it
covers. Copies of the latest Annual Report of the Company (and each Sub-Fund) and its Semi Annual
Report (collectively the “Reports”), as well as the Hong Kong Offering Document, may also be obtained at
any time free of charge from the offices of the Hong Kong Representative.

Notwithstanding the above, investors in Hong Kong should note that copies of the Reports will be made
available (in printed and electronic form) to affected shareholders. The Company will notify Hong Kong
shareholders as and when such Reports become available and within the time period stipulated above. The
electronic form of these Reports can be accessed from https://www.ubs.com/hk/en/assetmanagement/ (this
website has not been reviewed by the SFC).

Please note that these Reports (whether in printed or electronic form) are only available in the English
language.

Documents Available for Inspection

For so long as the Company and the relevant Sub-Fund(s) remain authorized by the SFC in Hong Kong,
copies of the latest constitutive documents in relation to the Company and the relevant Sub-Fund(s) listed
in the Prospectus under the heading “Inspection of documents” may be inspected during usual business
hours at the offices of the Hong Kong Representative and copies thereof obtained at a reasonable charge.

Past performance information of the relevant Sub-Fund(s) is only available in the English language from
https://www.ubs.com/hk/en/assetmanagement/ (which website has not been reviewed by the SFC).

LIQUIDITY RISK MANAGEMENT

Information relating to the risk management procedures of the Company will be available upon request by
Hong Kong investors from the Hong Kong Representative at their offices.

Governance Structure

The Company has established comprehensive risk management policies and procedures to manage and
mitigate the Sub-Funds' exposure to significant market, liquidity and operational risks. The Company
devotes significant resources to monitor liquidity risks and utilize liquidity management tools where
necessary.

The Board of Directors of the Company provides general oversight of the Sub-Funds' investment

programme and operations in accordance with the Company's liquidity risk management policies and
procedures.
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Liquidity Risk Management Policy

The Company has, as part of its overall risk management programme, established liquidity risk
management policies and procedures which are reviewed periodically from time to time.

The key elements to the Company's risk management policy include (but not limited to) the following in
accordance with its liquidity risk management policies and procedures:

e Considering risk appetite — The Company considers the liquidity risks facing a Sub-Fund to ensure that
the Sub-Fund's dealing arrangements are appropriate for its investment strategy and underlying assets.
Among other things, the Company seeks to (a) understand and align the liquidity profile of a Sub-Fund's
liabilities with the liquidity profile of the Sub-Fund's assets, (b) understand investors' historical and
expected redemption patterns, and (c) determine an appropriate dealing frequency taking into account
the liquidity profile of the Sub-Fund and investors' redemption patterns.

e Ongoing liquidity risk assessment through qualitative and quantitative evaluations — The Company
assesses, on a regular basis, the liquidity profile of:

i. the Sub-Fund's liabilities, in particular the Sub-Fund's investor profile and historical and future
redemption patterns and likely liquidity demands; and

ii. the Sub-Fund's assets, using both quantitative metrics (e.g. Days to Trade and Costs to Trade)
and qualitative factors (e.g. asset class or credit quality) and the Company's professional judgment,
taking into account the characteristics of the assets and markets invested in by the Sub-Fund. Risk
models and targets are reviewed regularly to ensure they are appropriate and effective.

The Company assesses the Sub-Fund's liquidity position against the internal liquidity indicators.

e Stress-testing — Liquidity stress tests are conducted on an ongoing basis as appropriate based on
various scenarios, including scenarios based on both backward-looking historical market conditions
and redemption demands of the Sub-Fund or other similar funds as well as forward-looking hypothetical
scenarios to assess a Sub-Fund's ability to meet redemption obligations and the impact on the
remaining shareholders when there is a significant decrease in the liquidity of underlying assets or a
significant increase in redemption requests. Stress test results will be reviewed by the Board of
Directors of the Company to determine whether further action will be required.

Liquidity Risk Management Tools

The Company may utilize the following liquidity management tools in order to protect the interests of the
shareholders:

e Suspension of redemption - The Company, in consultation with the Depositary, has discretion to
suspend redemption or delay the payment of any moneys having regard to the best interests of
shareholders. Please refer to section "Suspension of net asset value calculation, and suspension of
the issue, redemption and conversion of shares" of the Prospectus for more information.

e Limitations on redemption and conversion - The Company reserves the right to refrain from executing
redemption and conversion orders in full (redemption gate) on order dates on which the total orders
would cause an outflow of funds of more than 10% of a Sub-Fund’s net assets on that date to protect
the interests of shareholders. Please refer to the section in this HKCD titled "Dealing in Shares" for
more information.

e Redemptions in-kind — The Company has discretion to agree with redeeming shareholders that the
Sub-Fund will meet part of the redemption request in-kind, by transferring underlying assets of an
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equivalent value to the shareholder. Please refer to section “Redemption of Shares” of the Prospectus
for more information.

e Swing Pricing/Dilution Adjustment — Please refer to the section titled "“Net asset value, issue,
redemption and conversion price” of the Prospectus for more information.

e Other Investment and Borrowing Restrictions - Apart from being subject to investment restrictions and
borrowing restrictions as outlined in the “Investment Principles” in the Prospectus, the Sub-Funds may
not hold any physical commodities or engage in short selling activities.

DISTRIBUTION POLICY

Share classes with "-mdist" in their name may make monthly distributions, excluding fees and expenses.
They may also make distributions out of capital (i.e. which includes the existing issued share capital,
realised and unrealised capital gains) ("Capital"), at the discretion of the Management Company, or pay
distributions out of gross income while charging/ paying all or part of a Sub-Fund’s fees and expenses to/
out of the capital of the relevant Sub-Fund, resulting in an increase in distributable income for the payment
of distributions by the Sub-Fund and therefore, the Sub-Fund may effectively pay distributions out of Capital.

The compositions of the distributions (i.e. the relative amounts pay out of (i) net distributable income and
(i) Capital) for the last 12 months will be made available by the Hong Kong Representative on request and
also on https://www.ubs.com/hk/en/asset-management/funds-and-prices.html (which website has not been
reviewed by the SFC).

The Management Company may amend the policy with respect to distribution payment subject to the SFC'’s
prior approval and by giving not less than one month’s prior notice to investors.

Share classes with “6%-mdist” in their name may distribute monthly, and the relevant monthly distribution
amount shall equal to 6%+12 months X NAV at the end of each month. Share classes with “8%-mdist” in
their name may distribute monthly, and the relevant monthly distribution amount shall equal to 8%+12
months X NAV at the end of each month. For share classes with “6%-mdist” or “8%-mdist” in their name,
the dividend rates (i.e. 6 % or 8%, as applicable) and distribution frequency of such constant distribution
share classes will not be changed.

TAXATION

For so long as the Company and the relevant Sub-Fund remain authorized by the SFC in Hong Kong inter
alia (i) profits on the disposal of securities or interest or dividends received by the Company in respect of
such Sub-Fund will not be chargeable to Hong Kong profits tax and (ii) holders of shares in the relevant
Sub-Fund will not be subject to any Hong Kong profits tax in respect of their acquisition, holding, conversion
or disposal of such holding(s), except where transactions in those shares form part of a trade, profession
or business carried on in Hong Kong, and such gains arise in or are derived from Hong Kong. No Hong
Kong stamp duty will be payable on the issue, redemption or conversion of shares in such Sub-Fund.

The foregoing information is presented on the basis of the Company's understanding of present legislation
and practice in Hong Kong. It is not meant to be, and should not be treated as, a replacement for
professional tax advice. Potential applicants resident or domiciled in Hong Kong should, however, consult
their own financial advisers as to their tax position in relation to any investment in the Company and/or any
Sub-Fund(s).
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Sales Prospectus

Shares in the Company may be acquired on the basis of this Sales Prospectus, the Company’s Articles of Incorporation, the
latest annual report and, if already published, the subsequent semi-annual report.

Only the information contained in the Sales Prospectus and the aforementioned documents shall be deemed valid.

Furthermore, a key information document for retail and insurance-based packaged investment products within the meaning
of Regulation (EU) No 1286/2014 of the European Parliament and of the Council of 26 November 2014 on key information
documents for retail and insurance-based packaged investment products (PRIIPs) ("KID") is made available to investors before
subscribing for shares. For the avoidance of doubt, UCITS Key Investor Information Documents (“KIIDs") shall continue to be
made available to investors in the UK to the extent this remains a regulatory requirement. References to the “KID" in this
Prospectus shall therefore also be read as a reference to the “KIID" where applicable. Information on whether a sub-fund of
the Company is listed on the Luxembourg Stock Exchange can be obtained from the administrative agent or the Luxembourg
Stock Exchange website (www.bourse.lu).

The issue and redemption of Company shares is subject to the regulations prevailing in the country where this takes place. The
Company treats all investor information with the strictest confidentiality, unless its disclosure is required pursuant to statutory
Of SUPervisory provisions.

Shares in this Company may not be offered, sold or delivered within the United States.

Shares of this Company may not be offered, sold or delivered to investors who are US Persons. A US Person is any person who:

(i) is a United States person within the meaning of Section 7701(a)(30) of the US Internal Revenue Code of 1986, as amended,
and the Treasury Regulations promulgated thereunder;

(ii) is a US person within the meaning of Regulation S under the US Securities Act of 1933 (17 CFR § 230.902(k));

(iii) is not a Non-United States person within the meaning of Rule 4.7 of the US Commodity Futures Trading Commission
Regulations (17 CFR § 4.7(a)(1)(iv));

(iv) is in the United States within the meaning of Rule 202(a)(30)-1 under the US Investment Advisers Act of 1940, as amended,;
or

(v) is any trust, entity or other structure formed for the purpose of allowing US Persons to invest in the Company.

Management and administration

Registered office
33A, avenue J.F. Kennedy, L-1855 Luxembourg, B.P. 91, L-2010 Luxembourg

Board of Directors of the Company

Chairman Robert Sittinger,
Managing Director,
UBS Asset Management Switzerland AG,
Zurich

Members Francesca Guagnini,

Managing Director,
UBS Asset Management (UK) Ltd.,
London

Josée L