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ALLIANZ GLOBAL INVESTORS FUND
Société d’'Investissement a Capital Variable
(the “Company”)

Notice to Shareholders
Date: 31 May 2018

IMPORTANT: This notice is important and requires your immediate attention. If you have
any questions about the contents of this notice, you should seek independent
professional advice.

The Board of Directors of the Company accepts responsibility for the accuracy of the
contents of this notice. Unless otherwise defined in this notice, capitalized terms used in
this notice shall have the same meaning as those used in the Company’s Hong Kong
prospectus dated 25 September 2017 and amended by the first addendum dated 27
November 2017 and the second addendum dated 29 March 2018 (the “Prospectus”).

Dear Shareholders,

We are writing to inform you that the following changes will become effective on 13 July 2018 (the
“Effective Date”), unless otherwise specified:

.  CHANGES TO INVESTMENT RESTRICTIONS

1. Change of Investment Restrictions of Allianz US High Yield and Allianz Income
and Growth

Allianz US High Yield - this Sub-Fund currently invests at least 70% of its assets in
High-Yield Investments Type 1 (see below). To provide more flexibility to this Sub-Fund,
with effect from the Effective Date, this Sub-Fund may invest at least 70% of its assets
in High-Yield Investments Type 1 and Debt Securities that are rated CC or lower
(Standard and Poor’s), of which up to 10% of this Sub-Fund’s assets may be invested in
defaulted securities.

Allianz Income and Growth - this Sub-Fund currently invests up to 70% of its assets in
High-Yield Investments Type 1. To provide more flexibility to this Sub-Fund, with effect
from the Effective Date, this Sub-Fund may invest up to 70% of its assets in High-Yield
Investments Type 1 and Debt Securities that are rated CC or lower (Standard and
Poor’s), of which up to 10% of this Sub-Fund’s assets may be invested in defaulted
securities.

According to the Prospectus, the term “High-Yield Investments Type 1” means an
investment in Debt Securities which at the time of acquisition has a rating of BB+ or
below (Standard & Poor’s and Fitch) or Ba1 or below (Moody’s) or the equivalent by
another Rating Agency or, if unrated, as determined by the Investment Manager to be
of comparable quality. In case of a minimum/maximum (as the case may be) investment
limit of High-Yield Investment Type 1 securities according to a Sub-Fund’s Investment
Restrictions, the lowest/highest available rating of a Debt Security at acquisition day is
decisive for the assessment of the possible acquisition of such Debt Security as High-
Yield Investment Type 1. Generally, there is no intention to acquire Debt Securities that
are rated CC, C or D (Standard & Poor’s), C, RD or D (Fitch) or Ca or C (Moody’s)
unless otherwise specified in a Sub-Fund’s investment restriction.
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As a result of the above changes, these Sub-Funds will be subject to new Defaulted
Securities Risk and a higher level of the following risks: (1) Creditworthiness and
Downgrading Risk, (2) High-Yield Investments Risk and (3) Non-investment Grade
Sovereign Debt Securities Risk. Other than that, the Investment Manager of each of
these Sub-Funds believes there will not be any additional risks as a result of the above
changes.

2. Change of Investment Restrictions of Allianz Dynamic Asian High Yield Bond

The investment restrictions of the Allianz Dynamic Asian High Yield Bond was changed
in the overseas version of the Sub-Fund’s offering document with effect from 27
November 2017 such that the Sub-Fund may invest up to 20% of its assets in asset
backed securities and/or mortgage backed securities. Such change should have been
reflected in the Hong Kong Prospectus, and subject to the SFC’s approval with one
month prior notice to investors before being implemented. However, due to an
oversight, this change was not duly reflected in the Hong Kong Prospectus, and was
implemented without the approval from the SFC and without prior notice to investors.
Nevertheless, the Sub-Fund has not, and currently does not, invest in asset backed
securities and/or mortgage backed securities and as a result investors have not been
materially prejudiced.

Approval from the SFC! has been sought on a retrospective basis and the investment
restriction of the Sub-Fund will be changed in the Hong Kong Prospectus to reflect that
the Sub-Fund may invest up to 20% of its assets in asset backed securities and/or
mortgage backed securities. For the avoidance of doubt, the Sub-Fund will not invest in
asset backed securities and/or mortgage backed securities until the Effective Date set-
out above.

To prevent the re-occurrence of similar oversights, the Hong Kong Representative has
carried out an internal review of the offering document production process, and has put
in place additional rounds of checks of the Sub-Fund’s Hong Kong Prospectus with the
overseas offering document prior to their publication.

As a result of the above change, Allianz Dynamic Asian High Yield Bond will be subject
to a new Asset Backed Securities and Mortgage Backed Securities Risk.

Apart from the above changes, there will be no other change in the operation and/or
manner in which these Sub-Funds are being managed. Shareholders will not be
materially affected by the above changes. The above changes will not materially
prejudice the existing Shareholders’ rights or interests.

There will be no change in the fee structure and fee level of these Sub-Funds following
the implementation of the above changes. The costs and/or expenses incurred in
connection with the changes described above will be borne by the Management
Company.

For the avoidance of doubt, the asset class principles of these Sub-Funds will remain
unchanged.

3. Insertion of New Investment Restriction “VAG Investment Restriction”

With effect from the Effective Date, the new investment restriction “VAG Investment
Restriction” concerning credit rating of securities (see Appendix | to this notice) will be

! Approval from the SFC does not imply official recommendation or endorsement.



applied to the following Sub-Funds: Allianz Best Styles Euroland Equity, Allianz China
Equity, Allianz Europe Equity Growth, Allianz European Equity Dividend, Allianz GEM
Equity High Dividend, Allianz High Dividend Asia Pacific Equity, Allianz Emerging
Markets Short Duration Defensive Bond, Allianz Enhanced Short Term Euro and Allianz
Oriental Income.

For the avoidance of doubt, the asset class principles of these Sub-Funds will remain
unchanged.

4. Change of Investment Restrictions of Allianz Euroland Equity Growth and Allianz
US High Yield

With effect from the Effective Date, the above Sub-Funds will be subject to Taiwan
Restriction (see Appendix | to this notice), save and except that the specific restriction
relating to High-Yield Investments Type 1/High-Yield Investment Type 2 (i.e. sub-
paragraph (2) of the definition “Taiwan Restriction” in Appendix | to this notice) will not
apply to Allianz US High Yield.

For the avoidance of doubt, the asset class principles of these Sub-Funds will remain
unchanged.

5. Change of Investment Principle letter f) under the sub-section headed “3. In
investing the assets of the Company, the following restrictions must be
observed:” under the section headed “Part A: General Investment Principles
applicable to all Sub-Funds” of Appendix 1 of the Prospectus

To enhance disclosure of the Company’s asset class principles, with effect from 31 May
2018, investment principle letter f) under the sub-section headed “3. In investing the
assets of the Company, the following restrictions must be observed:” under the
section headed “Part A: General Investment Principles applicable to all Sub-Funds”
of Appendix 1 of the Prospectus (see Appendix | to this notice) will be revised such that
subject to investment principle letter f), up to 100% of a Sub-Fund’s assets may be
invested in securities and Money Market Instruments of different issues being offered or
guaranteed by the PRC.

If you are not happy with the above changes, you may redeem your Shares free of charge by
submitting a request to the HK Representative by 5:00 p.m. Hong Kong time on or before 12 July
2018 in accordance with the procedures contained in the Prospectus. Please note that your
distributors or similar agents might charge you transaction fees. You are advised to contact your
distributors or similar agents should you have any questions.

The Hong Kong offering documents (including the Prospectus and/or product key facts statement)
will be updated to reflect the above changes. The updated Hong Kong offering documents will be
available from the HK Representative for inspection free of charge and on the website
(hk.allianzgi.com) on or around the Effective Date. Note that the website has not been reviewed
by the SFC.

If you have any questions about the contents of this notice or your investment, please consult
your financial advisor or you may contact the HK Representative at 27th Floor, ICBC Tower, 3
Garden Road, Central, Hong Kong (telephone: +852 2238 8000 and fax: +852 2877 2566).

By Order of the Board of Directors
Allianz Global Investors Fund
Société d’Investissement a Capital Variable



Appendix |

“VAG Investment Restriction” means that a Sub-Fund to the extent it invests - irrespective of
its specific Asset Class Principles, its individual investment objective and its individual investment
restrictions which fully continue to apply — in (1) ABS/MBS may only invest in ABS/MBS which at
the time of acquisition have a rating of at least BBB- (Standard & Poor’s and Fitch) or of at least
Baa3 (Moody’s) or the equivalent by another rating agency or, if unrated, as determined by the
Investment Manager to be of comparable quality, and which are admitted to or included in an
official market or if the issuer has its registered offices in a contracting state to the agreement on
the EEA or a full member State to the OECD and to the extent it invests in (2) Debt Securities
(excluding ABS/MBS) may only invest in Debt Securities which at the time of acquisition have a
rating of at least B- (Standard & Poor’s and Fitch) or of at least B3 (Moody’s) or the equivalent by
another rating agency or, if unrated, as determined by the Investment Manager to be of
comparable quality. In addition, VAG Investment Restriction means that for the case that two
different ratings exist the lower rating will be relevant. If three or more different ratings exist the
second-highest rating will be relevant. An internal rating by the Investment Manager can only be
taken into account if such internal rating complies with requirements as set out in the BaFin
circular 11/2017 (VA). Assets as mentioned in sentence 1 which have been downgraded below
the minimum rating as mentioned in sentence 1, must not exceed 3% of Sub-fund assets. If
assets as mentioned in the preceding sentence exceed 3% of the Sub-Fund assets they must be
sold within six months from the day on which the exceeding of the 3% threshold took place, but
only to the extent such assets exceed 3% of Sub-Fund assets. Investment restrictions which are
related to a specific VAG investor are not covered by the VAG Investment Restriction.

“Taiwan Restriction” means

(1) the exposure of a Sub-Fund’s open long positions in financial derivative instruments may not
exceed 40% of its assets for the purpose of efficient portfolio management, unless otherwise
exempted by the Taiwan Financial Supervisory Commission (the “FSC”); whereas the total
amount of its open short positions in financial derivative instruments may not exceed the total
market value of the corresponding securities required to be held by the Sub-Fund for hedging
purposes, as may be stipulated from time to time by the FSC;

(2) for a Bond Sub-Fund (as per Appendix 1, Part B of the Prospectus), the total amount
invested in High-Yield Investments Type 1 and/or High-Yield Investments Type 2 shall not
exceed 10% of its assets. If a Bond Sub-Fund’s investment in Emerging Market exceeds 60%
of its assets, the Bond Sub- Fund’s total amount invested in High-Yield Investments Type 1
and/or High-Yield Investment Type 2 shall not exceed 40% of its assets. For a Multi Asset
Fund (as per Appendix 1, Part B of the Prospectus), the total amount invested in High-Yield
Investments Type 1 and/or High-Yield Investments Type 2 shall not exceed 30% of its assets,
or such other percentage of its assets as may be stipulated by the FSC; and

(3) the total amount invested directly in China A-Shares and China Interbank Bond Markets shall
not exceed 10% of its NAV, or such other percentage as may be stipulated by the FSC from
time to time.

Investment Principle letter f) under the sub-section headed “3. In investing the assets of the
Company, the following restrictions must be observed:” under the section headed “Part A:
General Investment Principles applicable to all Sub-Funds” of Appendix 1 of the Prospectus
states: In derogation of the limits listed under paragraphs 3.a) to 3.d), each Sub-Fund may invest
in accordance with the principle of risk diversification, up to 100% of a Sub-Fund’s assets may be
invested in securities and Money Market Instruments of different issues being offered or
guaranteed by the EU, the European Central Bank, an EU Member State or its local authorities,
by a member state of the OECD, by international organisations under public law to which one or
more member states of the EU belong, or by any other non-EU Member State which is officially
accepted by the CSSF from time to time (as at the date of this HK Prospectus, the following non-
EU Member States are accepted by the CSSF: The special administrative region of Hong Kong,



the PRC, the Federal Republic of Brazil, the Republic of India, the Republic of Indonesia, the
Russian Federation, the Republic of South Africa, the Republic of Singapore), provided that such
securities and Money Market Instruments have been offered within the framework of at least six
different issues, with the securities and Money Market Instruments of one and the same issue not
to exceed 30% of the Sub-Fund’s net assets.
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