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Notice to the Shareholders

Date: 27 March 2018

IMPORTANT: This notice is important and requires your immediate attention. If you have any questions about the
contents of this notice, you should seek independent professional advice.

The Board of Directors of the Company accepts responsibility for the accuracy of the contents of this notice. Unless
otherwise defined in this notice, capitalized terms used in this notice shall have the same meaning as those used in the
Company's Hong Kong prospectus dated February 2017, as amended by the First Addendum dated 12 July 2017 and the
Second Addendum dated 31 December 2017 (the “HK Prospectus”).

Dear Shareholders

Further to the notice dated 13 March 2018, the Board of Directors of the Company hereby announces the following
changes on the Company and Allianz China A-Shares, which will be effective on 27 April 2018 (the “Effective Date"),
subject to the Shareholders' approval specified in this notice.

1.

Conversion of the Company from Part Il Fund to Part | Fund

As mentioned in the notice dated 13 March 2018, in order for the Company to be eligible for the status of a UCITS
fund and enjoy wider distribution capabilities, the Company will be converted from a fund that is subject to Part Il of
the Luxembourg Law on Undertakings for Collective Investment of 17 December 2010 (“Part Il of 2010 Law”) to a
UCITS fund that is subject to Part | of the Luxembourg Law on Undertakings for Collective Investment of 17
December 2010 (“Part | of 2010 Law") (the “Conversion"), subject to Shareholders’ approval on amendments to the
Articles of Incorporation of the Company. If such approval from the Shareholders is not obtained, the amendments to
the Articles of Incorporation of the Company and hence the Conversion would not proceed.

As a result of the Conversion, with effect from the Effective Date, the investment restrictions applicable to the
Company and Allianz China A-Shares will be changed to the investment restrictions applicable to a UCITS fund and
the applicable investment restrictions under Chapter 7 of the SFC's Code of Unit Trusts and Mutual Funds (i.e.
paragraphs b) to e) under the sub-section headed “11) Additional investment restrictions "Hong Kong"" of the
section headed “C. ADDITIONAL INVESTMENT RESTRICTIONS” in the HK Prospectus) will be removed. As a matter of
fact, the Company and Allianz China A-Shares are currently being managed in accordance with the investment
restrictions applicable to an UCITS fund, albeit it was established as a fund under Part Il of 2010 Law. The changes
above will have no impact on the investment objective, strategy and risk profile of Allianz China A-Shares.

Apart from the above changes, there is no other change in the operation and/or manner in which the Company and
Allianz China A-Shares are being managed nor other effect on the Shareholders.

The costs and/or expenses incurred in connection with the changes above will be borne by the Management
Company. There will be no change in the fee structure and fee level of the Company and Allianz China A-Shares
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following the implementation of the above changes. The proposed changes will not materially prejudice any of the
existing Shareholders' rights or interests.

. Other Changes and Rewrite of the HK Prospectus

In connection with the Conversion and with a view to optimizing the overall management of the Company and
Allianz China A-Shares and making the disclosures in the HK Prospectus user-friendly, the Board of Directors of the
Company has decided to implement a rewrite to simplify or clarify the current disclosures in the HK Prospectus. With
effect from the Effective Date, the following changes will be implemented (subject to Shareholders’ approval on
amendments to the Articles of Incorporation of the Company mentioned above):-.
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Changes to Investment Principles and Restrictions of Allianz China A-Shares

Extending the Scope of Allianz China A-Shares’ Ability to Use Techniques and Instruments to Achieve
Investment Limits — It is the current investment principles of Allianz China A-Shares that only certain of its
ancillary investment limits can be adhered to via the use of techniques and instruments. With effect from the
Effective Date, to provide more investment flexibility to Allianz China A-Shares, the investment principles of
Allianz China A-Shares will be changed by extending the scope of Allianz China A-Shares’ ability to use
techniques and instruments to the whole Sub-Fund such that all primary and ancillary investments of Allianz
China A-Shares can be adhered to by Allianz China A-Shares via the use of techniques and instruments, to the
extent permissible under its own investment restrictions.

Allianz China A-Shares will continue to be subject to a similar level of risk associated with the use of techniques
and instruments (i.e. derivatives) following the above change in investment principles. Investment in
derivatives may expose Allianz China A-Shares to higher leverage, counterparty, liquidity, valuation, volatility,
and market and over the counter transaction risks, all of which may adversely impact its Net Asset Value. The
leverage component of derivatives can result in a loss significantly greater than the amount invested in the
derivatives by Allianz China A-Shares. Allianz China A-Shares’ use of derivatives in hedging and / or efficient
portfolio management may become ineffective and / or cause Allianz China A-Shares to suffer significant
losses. Notwithstanding the above changes, there will be no change to the extent of the use of FDIs in existing
practice of Allianz China A-Shares. Allianz China A-Shares will remain to be bound by its investment restrictions
(i.e. Allianz China A-Shares will not invest extensively in FDIs for investment purposes), and the extent of use of
FDIs in the primary investments for Allianz China A-Shares will remain to be limited. Other than that, the
Investment Manager of Allianz China A-Shares believes there will not be any additional risks as a result of the
above change.

Extending the Scope of Derogation Principle from Certain Investment Limits to All Investment Restrictions and
Limits — It is the current investment principles of Allianz China A-Shares that certain of its investment limits are
not required to be adhered to in the last two months before liquidation or merger of Allianz China A-Shares.
With effect from the Effective Date, to provide more flexibility to Allianz China A-Shares, all of its investment
restrictions and limits (including both primary and ancillary investment restrictions and limits) are not required
to be adhered to in the last two months before its liquidation or merger or in the first six months after its
launch.

The Investment Manager of Allianz China A-Shares believes the overall risk profile of Allianz China A-Shares will
remain the same as there will not be any additional risks or material impact to Allianz China A-Shares as a result
of the above change, given that the extension of the scope of derogation principle for Allianz China A-Shares as
described above merely allows Allianz China A-Shares to increase their liquidity profile in preparation for
liquidation or merger or in the first six months after its launch.

(iii) Change of QFIl Quota of Allianz China A-Shares — The investment objectives and principles of Allianz China A-

Shares will be supplemented by a restriction that up to 30% of Allianz China A-Shares’ assets may be directly



invested in China A-Shares market investments via QFIl quota. Note that Allianz China A-Shares currently may
invest up to 100% of its assets via QFIl quota.

In addition to the above changes, please also refer to Part A of Appendix | to this notice for details of the revised
investment principles and restrictions of Allianz China A-Shares.

Apart from the above changes, there is no other change in the operation and/or manner in which Allianz China A-
Shares is being managed.

The costs and/or expenses incurred in connection with the changes above will be borne by the Management
Company. There will be no change in the fee structure and fee level of Allianz China A-Shares following the
implementation of the above changes. The proposed changes will not materially prejudice any of the existing
Shareholders’ rights or interests.

(b) Rewrite of Investment Objective, Principles and/or Restrictions of the Allianz China A-Shares

©

The Board of Directors of the Company, in consultation with the Investment Manager of Allianz China A-Shares,
has decided to rewrite the investment objective, principles and/or restrictions of Allianz China A-Shares. Unless
otherwise specified in Allianz China A-Shares’ investment objective, principles and/or restrictions, the current
disclosures will be simplified. The current disclosures will also be enhanced to clarify the investment objective,
principles and/or restrictions of Allianz China A-Shares. Details, highlighting the drafting changes arising from
the rewritten investment objective, principles and/or restrictions of Allianz China A-Shares together with a
summary of changes are set out in Part A of Appendix | to this notice. The above changes will not materially
change the current investment objective, principles and/or restrictions of Allianz China A-Shares. The above
changes will have no impact on the overall risk profile of Allianz China A-Shares. Also, there will be no material
change in the operation and/or manner in which Allianz China A-Shares is being managed, nor will the above
changes materially prejudice the rights or interests of Shareholders.

Rewrite of General Sections of the HK Prospectus

The Board of Directors of the Company has also decided to re-write the general sections of the HK Prospectus
by (i) re-arranging, updating or enhancing certain disclosures in the HK Prospectus; (ii) aligning commonly
used terms; or (iii) reflecting changes in practice in relation to the areas included in the general sections. Below
is a summary of the key changes:-

0) Minimum Redemption Amount — The minimum amounts imposed on redemption of Shares will be
removed for all Share Classes. Information in relation to minimum redemption amounts will be
removed accordingly.

(i) Redemption or Transfer Instructions — It is currently disclosed in the HK Prospectus that the Company,
the Hong Kong Distributor or the Hong Kong Representative may refuse to accept redemption or
transfer instructions if such instructions would result in a holding below the minimum holding amount
of the relevant Share Class. This discretion will be removed, and such redemption and transfer
instructions will be treated in accordance with the disclosures in each relevant section, which are as
follows:

e Redemption instructions that would result in a holding below the minimum holding amount



of the relevant Share Class will be treated as a request to redeem the Shareholder’s entire
shareholding.

e Transfer instructions that would result in a holding below the minimum holding amount of
the relevant Share Class will not be accepted.

(iii) Issuance of Shares — Shares will no longer be issued within five Valuation Days after the end of the
Initial Offer Period but will be issued on the last day of the Initial Offer Period.

(iv) Redemption proceeds — The redemption proceeds will normally be paid out within four Valuation
Days. Note that the redemption proceeds are currently permitted to be paid out within six Valuation
Days.

(v) Payment of Subscription Monies — For HKD Share Class, payment of subscription monies will be
changed from 2 Valuation Days to 3 Valuations Days following the determination of Subscription Price.

(vi) Payment of Redemption Proceeds in Other Currencies — Redemption proceeds are generally paid in
the currency of issue of the relevant Share Class, but Shareholders may request to receive their
redemption proceeds in the available prescribed currencies, including HKD, USD or Euro. This flexibility
will now be further relaxed such that Shareholders may request payment of redemption proceeds in
any currency other than the currency of issue of the relevant Share Class. Currency conversion costs
and other related administrative expenses will continue to be borne by the redeeming Shareholders.

(vii) Deferral of Redemption — It is currently disclosed in the HK Prospectus that the Company may defer
redemption of Shares if the redemption requests on any Dealing Day relate to more than 10% of the
Shares in issue in a particular Sub-Fund. Such deferral should not exceed three Dealing Days. With
effect from the Effective Date, such deferral of redemption requests will not exceed two Dealing Days.
For the avoidance of doubt, for so long as the Company and the Sub-Funds are authorised by the SFC,
where the requests for redemption on any one Dealing Day exceed a particular level (currently fixed at
10% in Hong Kong) of the Shares in issue of a particular Sub-Fund, such redemption requests in excess
may be deferred to the next Dealing Day by the Company. On the next Dealing Day, such excess
requests so deferred will be dealt with in priority to later requests.

(viii)Distribution Policy — The distribution policy will be changed to provide flexibility for a Sub-Fund such as
Allianz China A-Shares to, in addition to paying distribution out of capital, pay distribution effectively
out of capital.

The above changes described in this sub-section (c) will not amount to a material change to Allianz China A-Shares.
Also, there will be no material change in the operation and/or manner in which Allianz China A-Shares is being
managed, nor will the above changes materially prejudice the rights or interests of Shareholders.

Shareholders, who do not approve of the aforementioned changes, may redeem their shares free of redemption charges
by submitting a request to the Hong Kong Representative by 5:00 p.m. Hong Kong time on or before 26 April 2018 in
accordance with the procedures contained in the HK Prospectus. Please note that your distributors or similar agents
might charge you transaction fees. You are advised to contact your distributors or similar agents should you have any
questions.

The Hong Kong offering documents (including the HK Prospectus and the product key facts statement of Allianz China



A-Shares) will be updated to reflect the above changes. The updated Hong Kong offering documents will be accessible
or available free of charge from the Hong Kong Representative and on the website (hk.allianzgi.com) on and from the
Effective Date. Note that the website has not been reviewed by the SFC.

If you have any questions about the contents of this notice or your investment, please consult your financial advisor or
you may contact the Hong Kong Representative at 27th Floor, ICBC Tower, 3 Garden Road, Central, Hong Kong
(telephone: +852 2238 8000 and fax: +852 2877 2566).

By order of the Board of Directors

Allianz Global Investors Opportunities



APPENDIX]

Investment Objectives and Investment Principles/Restrictions of Allianz China A-Shares

Part A: Investment Objectives and Sub-Fund-Specific Investment Principles/Restrictions

Below are the rewritten investment objectives, principles and/or restrictions of Allianz China A-Shares together with a summary of changes. Unless otherwise defined
in Part A of this Appendix |, please refer to Part B of this Appendix | for definitions of capitalized terms.

In addition to the general investment principles, the following investment priniciples apply to Allianz China A-Shares unless otherwise stated in its “Investment

Restrictions” column:

Min. 70% of Sub-Fund assets are invested in Equities as described in the investment objective.

Less than 30% of Sub-Fund assets may be invested in Equities other than described in the investment objective.

Max. 15% of Sub-Fund assets may be invested in convertible debt securities of which max. 10% of the Sub-Fund assets may be invested in contingent convertible
bonds.

Max. 15% of Sub Fund assets may be held in deposits and/or invested directly in Money Market Instruments and/or (up to 10% of Sub-Fund assets) in money
market funds for liquidity management.

Max. 10% of Sub-Fund assets may be invested in UCITS and/or UCI.

Where a country, region and/or market is referred to in the investment objective (or in the investment restrictions), a Sub-Fund will (or if specifically restricted in
its investment objective or investment restrictions, will not) make investments which have exposure or connection to such country, region and/or markets. Such
investments include Equities of companies listed on a Regulated Market or incorporated, with a registered office or principal place of business, or that generate a
predominant share of sales or profits in such country, region or market, as well as companies under common management or control of, or have substantial direct
or indirect participation in, the foregoing companies.

Sub-Fund Investment Objective Investment Restrictions Summary of Changes
Allianz China A- | Long-term capital growth by | ¢  Sub-Fund assets may be invested in Emerging Markets Investment Objective
Shares investing in  China A-Shares | ®  Max.30% of Sub-Fund assets may be invested via QFII o Simplified disclosure
markets of the PRC. e Max. 69% of Sub-Fund assets may be invested via RQFII | Restrict
e Max.20% of Sub-Fund asset may be invested in Equities of Dvestment kestrictions

PRC markets other than China A-Shares market (e.g. China
B-Shares and China H-Shares)

Max. 10% of Sub-Fund assets may be invested in Equities
outside PRC

Sub-Fund assets may not be invested in convertible debt
securities including contingent convertible bonds

Max. 10% of Sub-Fund assets may be held directly in
deposits and/or invested in Money-Market Instruments
and/or in Debt Securities and/or in money market funds for
liquidity management

Amendment of the investment limit applicable to
investment via QFIl quota from “up to 100%" to “max. 30%"
of the Sub-Fund's assets

Elaboration on the ancillary investment strategy by
removing the limit on the types of underlying funds in which
the Sub-Fund may invest

Enhanced disclosure regarding investment in emerging
markets as China is considered as an Emerging Market

Elaboration on the ancillary investment strategy by




Sub-Fund

Investment Objective

Investment Restrictions

Summary of Changes

e Max. 30 % of Sub-Fund assets may be invested in closed end
funds listed on the Shanghai Stock Exchange or Shenzhen
Stock Exchange

e Hong Kong Restriction applies

e GITARestriction for Equity Sub-Funds applies

The Sub-Fund's indicative allocation of investment between
onshore and offshore assets is presented in the table below:-

Indicative percentage
By geographical (as a percentage
region of the Sub-Fund's
NAV)
Onshore (within PRC) | At least 70%
Offshore (outside PRC o
such as Hong Kong) Upto30%

removing the limit on the types of close-end-funds in which
the Sub-Fund may invest

Elaboration on 10% ancillary investment strategy in deposits
and/or money market instruments, debt securities and
money market funds by removing the investment limit in
bond funds.

Elaboration on ancillary investment strategy in debt
securities by way of a specified investment limit that max.
10% of the Sub-Fund's assets may be invested in debt
securities issued by or guaranteed by any single country
with a credit rating below Investment Grade or unrated.

The Sub-Fund'’s flexibility to use techniques and instruments
will be extended to the whole Sub-Fund (i.e. both primary
and ancillary investments) .

Change of investment policies by extending the scope of the
derogation principle of the Sub-Fund to the first six months
after the Sub-Fund’s launch and from certain investment
limits to all investment restrictions and limits.

Removal of relevant investment restrictions of Chapter 7 of
the Code on Unit Trusts and Mutual Funds since the
Company and the Sub-Fund will no longer be subject to the
investment restrictions as a result of the conversion of the
Company from Part Il fund to Part | fund of the Luxembourg
Law on Undertakings for Collective Investment of 17
December 2010.

Addition of examples of debt securities in which the Sub-
Fund may invest (i.e. index certificates, other certificates,
equity warrant bonds, non-interest bearing securities),
based on the existing investment policy of the Sub-Fund.
The definition of “Interest-bearing Securities” in the current
HK Prospectus is replaced by “Debt Securities” in the revised
HK Prospectus.

Simplified disclosures and stylistic changes.




Part B: Definitions [Deacons (3): Rearranged the definition in alphabetical order.]

Capitalized terms used in this notice including Appendix | have the following meanings -

China A-Shares
means shares issued by companies incorporated, and listed on stock exchanges (e.g. the Shanghai Stock Exchange and the Shenzhen Stock Exchange), in the PRC,
traded in CNY.

China B-Shares
means shares issued by companies incorporated, and listed on stock exchanges (e.g. the Shanghai Stock Exchange and the Shenzhen Stock Exchange), in the PRC,
traded in USD or HKD.

China H-Shares
means shares issued by companies incorporated in the PRC and listed on the Stock Exchange of Hong Kong, traded in HKD.

Debt Securities

means any security which bears interest, including, but not limited to, government bonds, Money Market Instruments, mortgage bonds and similar foreign asset-
backed securities issued by financial institutions, public-sector bonds, floating-rate notes, convertible debt securities (including but not limited to convertible bonds,
contingent convertible bonds, equity warrant bonds and bonds with warrants), corporate bonds, ABS and MBS, as well as other collateralised bonds. Debt securities
also include index certificates and other certificates with a risk profile that typically correlates with the aforementioned assets or with the investment markets to which
these assets can be allocated, as well as non-interest bearing securities, such as zero coupon bonds.

Emerging Markets/Emerging Markets Country
means a country which is not classified by the World Bank as a high-income economy (high gross national income per capita).

Equities/Equity

means all equities and similar securities, including but not limited to, preference shares, convertible preference shares, equity warrants, depositary receipts (e.g.
American depositary receipts, global depositary receipts), REIT equities, REIT units, equity linked notes. Equities also include index certificates and other comparable
certificates as well as assets whose risk profile correlates with the relevant equity or with the investment markets to which these assets can be allocated.

GITA Restriction for Equity Sub-Funds
means in respect of an Equity Sub-Fund and irrespective of its Asset Class Principles, its individual investment objective and its individual investment restrictions (which
will continue to apply), a minimum of 70% of Sub-Fund assets is permanently physically invested in an Equity Participation.

Hong Kong Restriction
means that a Sub-Fund (1) may invest in financial derivative instruments for efficient portfolio management (including for hedging) but will not invest primarily or



extensively in financial derivative instruments for investment purposes, and (2) to the extent a Sub-Fund invests in Debt Securities, it may not invest more than 10% of
its NAV in Debt Securities issued by or guaranteed by any single country with a credit rating below Investment Grade or unrated. A “single country” shall include a
country, its government, a public or local authority or nationalized industry of that country.

Money Market Instruments
means Debt Securities with short-term maturities (included, but not limited to treasury bills, certificates of deposits, commercial papers and bankers' acceptance etc.)
at the time of acquisition.

PRC
means the People’s Republic of China, excluding Hong Kong, the Macau Special Administrative Region (“Macau”) and Taiwan for the purpose of the HK Prospectus.

Qualified Foreign Institutional Investor or QFII
An investor approved by the CSRC to be a qualified foreign institutional investor under the QFIl Measures.

Regulated Market
means each regulated market or stock exchange in any country that, as defined in Article 41(1) of the Law, operates regularly, is recognised and is open to the public.

RQFII
means a Renminbi qualified foreign institutional investor under the RQFII Regulations.

ud
means an undertaking for collective investment other than UCITS as defined in the UCITS Directive.

udarTs
means an undertaking for collective investment in transferable securities authorized pursuant to the UCITS Directive.
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