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Yield of 80%/20% Credit/Treasuries portfolio

Increasing weight of
Treasuries to 10-20%

- minimises volatility of credit

portfolio

volatility
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tfolio annualised
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Change in yields
Duration -20bp  Obp +20bp +40bp +60bp +80bp +100bp +120bp +140bp +160bp +180bp +200bp

1-3Y 47% 43% 39% 35% 31% 27% 23% 19% 15% 1.1% 07% 0.3%
3-5Y 54% 46% 39% 3.1% 24% 16% 08% 0.1% -07% -1.4% -22% -2.95%
5-7Y 59% 48% 37% 26% 16% 05% -06% -1.7% -27% -3.8% -49% -6.0%

7-10Y 6.5% 51% 36% 21% 06% -08% -23% -38% -52% -6.7% -82% -9.7%

>10Y 81% 54% 28% 0.1% -25% -52% -7.8% -10.5% -13.1% -15.8% -18.5% -21.1%
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