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MORTGAGE SERVICES TERMS AND CONDITIONS

These Terms and Conditions form an integral part of the offer letter (the “Letter”) and apply to the grant
by DBS BANK (HONG KONG) LIMITED (the “Bank”, which expression shall include its successors and
assigns) to the Borrower of the Facility as stated in the Letter issued by the Bank to the Borrower. You
must read it in conjunction with the Letter and any other documents in relation to the Facility. If there is
any inconsistency between these terms and the terms in the Letter, then the terms in the Letter shall
prevail.

1 Personal Data

You agree and accept that :

(@) the applicable data policies, notices and other communications to customers concerning their
data from time to time issued by the Bank (a member of the DBS Group) shall apply. A copy is
available on request at any Bank branch or from its website (www.dbs.com/hk). You agree that
all information in the application form, or that is obtained from any other sources or that arises
from your relationship with the Bank (or any other DBS Group Company) ("data") will be
subject to such policies, notices or other communications (as may be varied from time to time).
You agree in particular that :

0] the Bank may verify, provide and collect information about you from other
organizations, institutions or other persons;

(i) the Bank may transfer data outside the Hong Kong SAR including to Singapore; and

(iii) the Bank may compare any data obtained with your data, and use the results for

taking of any actions including actions that may be adverse to your interests;

(b) if the Facility is offered under scheme(s) sponsored by the HKSAR Government / the Hong
Kong Housing Authority / Hong Kong Housing Society / Hospital Authority / any other
organisation in the public and/or private sectors, (collectively “Organisations”), the Bank may
provide, use, disclose and transfer data to such Organisations for use, holding and processing
by that Organisation as it may deem fit; and

(c) the Bank may provide, disclose and transfer data to the Second Chargee or the Director of
Accounting Services (as the case may be) for the purposes of or in connection with the Second
Legal / Equitable Charge any information about the Borrower, the state of account between the
Borrower and the Bank and such other information regarding the Legal / Equitable Mortgage
and the Facility.

2 Accuracy of Information
The offer is given in reliance on the representations, warranties and information provided by you and
your designated representative(s) verbally and on the loan application form being true and accurate.
You should keep the Bank informed of any material change of facts or circumstances, which may
render any information, circumstances, statements, representations and/or particulars given by you
untrue or incomplete before or after drawdown of the Facility.

3 Costs
All legal costs, taxes, government charges, stamp duties and other out of pocket expenses
are for your account.

4 Insurance

On and after issuance of Occupation Permit, the Property must be covered by Fire and Allied Perils
insurance provided, at your cost and expense, by an insurance company acceptable to the Bank.
The insurance policy must note the Bank’s interest in the Property as the mortgagee to whom
the loss, if any, is payable and a valid policy together with the premium payment receipt shall
be lodged with the Bank no later than fourteen days prior to the policy renewal date.
Otherwise, the Bank will insure the Property on your behalf and debit the amount of
insurance premium to your direct debit account for the Facility. If you select to insure at the
cost of reinstating the Property, for the policy issue and upon each subsequent renewal, an
evaluation of such cost performed by a suitable professional acceptable to the Bank is required and
a reinstatement cost evaluation fee may be charged to you.

If the Property is insured by a block policy arranged by property / estate management company, you
are advised to approach the management company to clarify whether the insurance coverage is
sufficient to protect your interest. You are required to submit a copy of the certificate of block policy
for the Bank’s assessment and ensure that your property is covered by separate insurance (or
insurance under a block policy), which in either case, is acceptable to the Bank and the Bank may at
its sole discretion approve such policy, or require you to arrange insurance with an insurance
company acceptable to the Bank. If the Bank incurs any financial loss in case of insufficient
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insurance coverage, you are fully held responsible for that loss.

5 Repayment
Repayment of principal and interest of the loan(s) is/are to be made in cleared funds in such equal

and consecutive instalments at such intervals as stated in the Letter, or at such other intervals and
amounts as the Bank at its absolute discretion shall determine and advise you. The amount due will
be debited from your account with the Bank through the autopay system or by other arrangements
with the consent of the Bank in its sole and absolute discretion. Where your account has insufficient
funds for repayment, the Bank shall have the right to debit the principal, interest and/or late payment
charges and overdue interest (if any), in part or in whole, without further notice to you.

6 Late Charges /Late Instalment Payment

Late payment / settlement of any loan instalment will be subject to late payment charges and
overdue interest at a specific rate over the contract rate shown in the Letter or at such other
rate(s) as the Bank shall from time to time determine. The late payment charges and overdue
interest for a given month is calculated by applying a specific rate over the prevailing
contract rate of that month on the outstanding amount. The latest specific rate is as stated in
the Bank Charges Schedule. These charges will be debited to your account with the Bank or
be paid by you to the Bank.

7 FEees & Charges
The Bank may at its sole discretion charge other fees for renewing or amending the terms of

the Facility. The fees, if any, will be advised to you at the time of renewal or amendment. For
details, please refer to Bank Charges Schedule.

8 Prepayment
Upon giving the Bank at least one month’s prior written notice, the mortgagor will be entitled

to redeem the Property on payment of all sums due at the expiry of the notice. All legal costs
and other expenses reasonably incurred in relation to the redemption will be paid for by the
mortgagor.

You may prepay the whole or part of the loan by giving the Bank at least one month’s prior
written notice subject to payment of the prepayment charge and a minimum partial
prepayment amount as stated in the Letter. If only a part of the loan is prepaid, the mortgagor
must maintain a minimum loan balance of HK$500,000, or 10% of the original loan amount,
whichever is higher. If the request for early prepayment of the Facility takes place on a date
other than the instalment due date, interest shall be calculated to the upcoming instalment
due date. Any partial prepayment shall not be less than a minimum partial prepayment sum,
or its multiple integrals thereof, to be determined from time to time by the Bank at its sole
discretion.

9 Mortgage
The Bank’s solicitor will prepare the following document for your execution:

i) Legal Mortgage, or

ii) Equitable Mortgage and the Legal Mortgage (to be entered upon completion of the Property)
The Bank agrees that the solicitors preparing the mortgage documents and attending your execution
of them may also act for you and/or the mortgagor. However, in case of any conflict of interest, such
solicitors may have to cease acting for the Bank and you and/or the mortgagor.

It is important that you read and understand the Mortgage carefully before signing it. You may
inspect a copy of the Bank’s standard form Mortgage at the office of your solicitors or the Bank’s
solicitors during office hours. The Mortgage will contain the Bank’s usual provisions.

10 Regarding default by the Borrower

You must immediately pay the Bank the outstanding principal balance of the loan, accrued

interest and outstanding balance of any other facilities if any one of the following events

happen :

a) you are late in paying any money under the Letter;

b) you breach any provision of the Letter (other than one which requires you to pay money);

c) the Bank gives you notice that the Bank has found out that you gave the Bank false or
incomplete information in the loan application form which had adversely impaired or
misled the Bank in its decision to grant you the loan;

d) any other event happens which is an Event of Default under the Mortgage.
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In addition to any general right of set-off or other rights conferred by law or under any other
agreement, the Bank may, without prior notice to you, set-off or transfer any money standing to the
credit of any account(s) which you maintain with the Bank (whether in your own name or in joint
names with any other person) in or towards settlement of any amount owing to the Bank in respect of
the loan. The Bank shall as soon as reasonably practicable notify you after any exercise of the
Bank’s right of set-off.

IF YOU AND/OR THE MORTGAGOR DO NOT KEEP UP PAYMENTS ON THE MORTGAGE OR

OTHER LOAN SECURED ON IT:

a) THE BANK MAY TAKE POSSESSION OF AND SELL THE MORTGAGED PROPERTY; AND

b) THE BANK MAY CLAIM AND RECOVER FROM YOU AND/OR THE MORTGAGOR ANY
SHORTFALL BETWEEN THE AMOUNT OWING UNDER THE MORTGAGE AND THE
LETTER AND ANY AMOUNT THE BANK MAY RECEIVE FROM THE SALE OF THE
MORTGAGED PROPERTY.

11 Sponsored Schemes
Security under scheme(s) sponsored by any of the Organisations cannot be applied to, or shared
with, other facilities which you may have with the Bank. These Terms and Conditions are also
subject to change required by the relevant Organisation and/or its rules or requirements or as
determined by the Bank at its absolute discretion from time to time. All issues concerning priority
and other matters concerning such scheme (and its related security) and the Facility (and its related
security), shall be subject to final determination by the Bank.

12 Assignment
You agree that the Bank may assign or transfer, or agree to assign or transfer any or all of its rights
and/or its obligations under the Letter, to any person at any time.
On any assignment or transfer under the above clause, the assignee or transferee, or its successors
and assignees, will be able to enforce the Letter against you in the same way and to the same extent
that the Bank could enforce them before the assignment or transfer.

13 Amendment

The Bank may by not less than 30 days’ notice in writing to you, amend the Facility (including the
Letter and these Terms and Conditions). Unless the changes are not within the Bank’s control,
variations to the Facility affecting the interest, fees and charges and the liabilities or obligations of
you or any other significant changes will take effect not less than 60 days after the date of notice to
you setting out details of such changes. These amendments shall become effective and binding
upon expiry of the respective notice period, notwithstanding that you may not in fact have received
the Bank’s written notice. The Bank reserves the right to amend or cancel the offer contained in the
Letter.

14 Interest Rate Change
If the interest rate for any Facility is expressed to be a margin over (1) the Prime Rate or (2)
an interbank offered rate, the Bank shall be entitled to from time to time and at any time
substitute the Bank’s cost of funds for the Prime Rate or the interbank offered rate (as the
case may be) in the interest rate computation formula for calculating the interest payable
under the Facility for such duration as the Bank may determine at its sole and absolute
discretion subject always to the interest rate payable by you being at least 0%.

If the interest rate for any Facility is expressed to be (1) the Prime Rate or (2) the Prime Rate
minus a margin, the Bank shall be entitled to from time to time and at any time substitute the
Bank’s cost of funds plus a margin (such margin shall be determined by the Bank at its sole
and absolute discretion) for the interest rate as the applicable interest rate for the Facility for
such duration as the Bank may determine at its sole and absolute discretion subject always
to the interest rate payable by you being at least 0%.

Subject to Clause 13 above, in the event of any incorrect or non-adjustment of the interest
rate as notified, for any reason whatsoever, the Bank is entitled to retroactively adjust the
interest rate in accordance with the respective notice and charge back the interest difference
from your account with the Bank.
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15 Interest Calculation
Interest will accrue on a daily basis and be payable to the Bank bi-weekly or monthly as provided for
in the Letter. All interest calculations will be determined and calculated by the Bank with reference to
the number of days elapsed and the total number of days in the year, and normally, the calculation
will be based on a 365-day year basis.

16 Occupancy of Property
The Property covered by the Mortgage will be for occupation by :
D) you;
ii) the major shareholder and/or the directors or partners of your company, in case you are a
limited company or partnership;
iii) the mortgagor(s);
and any immediate family members of the above parties as the case may be.

17 Leasing of Property
The terms and conditions of the Facility are subject to revision at the Bank's sole discretion if the
Property is subsequently leased out. All tenancy agreements in respect of the Property or any part
thereof to be entered into will be subject to the Bank's prior written consent.

18 Relationship with Directors/Employees etc.

18.1 As a licensed bank, the Bank is subject to certain limitations on advances to persons related to
the directors, employees, controllers or minority shareholder controllers of the Bank, its subsidiaries
or Affiliates (“Connected Persons”). Unless otherwise declared or disclosed to the Bank, you hereby
confirm to the Bank that you are not a Connected Person. You undertake to immediately advise the
Bank in writing upon becoming a Connected Person at any time while the loan or other indebtedness
to the Bank is outstanding.

18.2 For the purpose of this Clause 18, the following terms shall have the following definition:-
“controllers” and “minority shareholder controllers” shall have the meanings used within the relevant
rules relating to exposures to connected parties under the Banking (Exposure Limits) Rules of the
Banking Ordinance (Cap 155 of the Laws of Hong Kong);

“subsidiary” shall have the meaning ascribed to it in the Companies Ordinance (Cap 622 of the Laws
of Hong Kong); and

“Affiliates” in respect of a party, means any other legal entity, directly or indirectly controlling or
controlled by or under the direct or indirect common control with that party and “control” in this
definition means (i) the direct or indirect ownership of 50% or more of the voting share capital of a
party; or (ii) the entitlement to exercise, or control the exercise of 50% or more of the voting power of
a party; or (iii) the ability of a party (whether directly or indirectly and whether by ownership of share
capital, possession of voting power, contract or otherwise) to direct the management and policies of
another party or to control the composition of the other party’s board of directors or equivalent body.

19 Undertaking
By accepting the Letter, you undertake and confirm that :

a) No relatives at the Bank
Except as already disclosed in your facility application at present neither you nor any of the
following parties have any relationship with the directors or employees of the Bank or its parent,
DBS Bank Ltd, or any of its other subsidiaries :
i) in case you are a limited company, any of your shareholders and directors;
i) in case you are a partnership, any of your partners;
iii) in case the Facility is secured by guarantee or security provided by other parties, any of

such guarantor(s) or security provider;

and that you will notify the Bank promptly in writing if you or any of the above parties (if any)
become so related; and

b) Provision of information to Guarantor(s)

In case the Facility is secured by guarantee and/or security from any third party, you hereby

consent to the Bank providing to any guarantor(s) or provider(s) of security in respect of any

loan(s) or credit facility extended to you the following :

i) a copy of the contract evidencing the obligations to be guaranteed or secured or a
summary thereof;

ii) a copy of any formal demand for overdue payment which is sent to you after you have
failed to settle an overdue amount following a customary reminder;

iii) from time to time on request by the guarantor(s) or provider(s) of security, a copy of the
latest statement of account provided to you; and
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iv) a letter or any other appropriate means of communication containing the necessary
information regarding the Facility to inform the guarantor(s) or provider(s) of security when
they are discharged from their liabilities associated with the Facility.

20 Entire Agreement
The Letter (including these Terms and Conditions) comprises the entire agreement in respect of the
Facility. No oral representations, or additional provisions or variations will apply or have any effect
unless specifically agreed to in writing by the Bank.

21 Other Conditions

a) The Facility is subject to the Bank’s overriding right of amendment / withdrawal and to repayment
on demand including the right to call for cash cover on demand, regardless of any purported
acceptance by you. This includes the right to amend or withdraw the Facility without the
obligation of providing a specific reason.

b) The term “the Bank” as defined in the Letter, and in all mortgage, security or other deeds or
documents and the Bank’s title, interest, right and benefit under the Facility and the above
documents shall also extend to its successors and assigns.

d) These Terms and Conditions shall be governed by and construed in accordance with the laws of
Hong Kong and you irrevocably submit to the non-exclusive jurisdiction of the Hong Kong courts.

22 Language
If there is any inconsistency between the English and Chinese versions of the Letter and these

Terms and Conditions, the English version shall prevail.

23 Contracts (Rights of 3rd Parties) Ordinance
Unless expressly provided to the contrary in the Letter (including these Terms and Conditions), a
person who is not a party to the Letter may not enforce any of its terms under the Contracts (Rights
of Third Parties) Ordinance (Cap 623 of the Laws of Hong Kong) and notwithstanding any term of the
Letter, the consent of any third party is not required for any variation (including any release or
compromise of any liability), rescission or termination of the Letter.
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