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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. 

IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE. 

28 September 2018 

Dear Unitholder, 

HSBC Investment Funds Trust (the “Fund”) 

- HSBC Asian Bond Fund 

- HSBC China Momentum Fund 

- HSBC China Growth Fund 

- HSBC Asian High Yield Bond Fund 

(each a “Sub-Fund”, collectively, the “Sub-Funds”) 

We, as the Manager of the Fund and the Sub-Funds, would like to inform you of the following 

changes. Please find enclosed two notices. 

Terms otherwise not defined in this letter will have the same meaning as those defined in the current 

Explanatory Memorandum of the Fund. 

Page 2:  Changes applying to the Fund and Sub-Funds concerning the following: 

• Change in the manner of charging preliminary charge / switching fee 

• Operating currency hedging fees  

• Update of provisions in the Trust Deed in relation to investment restrictions 

for collective investment scheme  

• Other administrative updates 

Page 7: Changes applying to HSBC China Growth Fund and HSBC China Momentum Fund 

concerning the following: 

• Change of Reference Performance Benchmark of HSBC China Growth Fund 

• Change to the maximum investment limit via Stock Connects 

If you have any questions, please direct them to your financial adviser or usual HSBC contact or 

alternatively you should contact the Manager at Level 22, HSBC Main Building, 1 Queen’s Road 

Central, Hong Kong (telephone number: (852) 2284 1229). 

The Manager 
HSBC Investment Funds (Hong Kong) Limited 
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. 

IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE. 

28 September 2018 

Dear Unitholder, 

HSBC Investment Funds Trust (the “Fund”) 

- HSBC Asian Bond Fund 

- HSBC China Momentum Fund 

- HSBC China Growth Fund 

- HSBC Asian High Yield Bond Fund 

(each a “Sub-Fund”, collectively, the “Sub-Funds”) 

We, as the Manager of the Fund and the Sub-Funds, would like to inform you of the following 

changes. 

Terms otherwise not defined in this letter will have the same meaning as those defined in the current 

Explanatory Memorandum of the Fund. 

1. Change in the manner of charging preliminary charge / switching fee 

Currently, the preliminary charge and the switching fee are charged as a percentage of and as 

part of the offer price of the units to be subscribed and switched into respectively.  

With effect from 16 November 2018, the preliminary charge and the switching fee will be charged 

as a percentage of (and deducted from) the total subscription amount and total switch-out 

proceeds respectively. There will also be a reduction in the applicable rates of such charges for 

the Class A units of some Sub-Funds. Further, there will be a reduction in the preliminary charge 

for the Class I units of HSBC Asian High Yield Bond Fund whilst other Class I units and Class Z 

units of the Sub-Funds will no longer be waived as standard. A summary of the changes is set 

out in the table below (and an illustrative worked example is included in the appendix). 
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Sub-Fund Class 

Preliminary charge 

until 15 November 

2018 

(as a percentage of 

the offer price) 

Preliminary 

charge from 16 

November 2018 

(as a percentage of 

the total 

subscription 

amount) 

Switching fee 

until 15 

November 2018

(as a percentage 

of the offer price 

of the units to be 

switched into) 

Switching fee 

from 16 

November 2018

(as a percentage 

of the switch-out 

proceeds) 

HSBC 

Asian 

Bond Fund

Class A Up to 3.0% 

Up to 3.0% 

Up to 1.0% Up to 1.0% 

Class I Waived 

Class Z Waived 

HSBC 

China 

Momentum 

Fund  

Class A Up to 5.25% 

Up to 4.5% Class I Waived 

Class Z Waived 

HSBC 

China 

Growth 

Fund 

Class A Up to 5.25% 

Up to 4.5% Class I Waived 

Class Z Waived 

HSBC 

Asian High 

Yield Bond 

Fund 

Class A 
Up to 5.25% 

Up to 3.0% 
Class I 

Up to 5.25% 

Class Z 
Waived 

For the avoidance of doubt, as disclosed in the EM, the authorised distributors retain the 

preliminary charge and the switching fee. 

The reason of the above changes is to simplify the charging structure for investors. 

2. Operating currency hedging fees  

Operation of the currency hedged classes requires administration and monitoring of the currency 

hedge which incurs significant cost and effort. To recompense the Manager for this service, with 

effect from 28 September 2018, the Manager will charge the currency hedged classes a fee of 

up to 0.10 per cent per annum of the net asset value of the relevant class of units in relation to 

the administration of the hedge.  This does not include the transaction costs incurred when 

entering into hedging contracts.  

However, at present, the operating currency hedging fees are not intended to apply to: 

Fund Class ISIN

HSBC Asian Bond Fund AM3H-AUD HK0000349537 

HSBC Asian Bond Fund AM3H-EUR HK0000349461 

HSBC Asian High Yield Bond Fund AM3H-AUD HK0000349586 

HSBC Asian High Yield Bond Fund AM3H-EUR HK0000349594 

Existing unitholders holding such currency hedged classes currently will not be affected by the 

operating currency hedging fees.  
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The Trust Deed and the offering documents of the Fund and the Sub-Funds will be amended to 

reflect the changes set out in sections 1 and 2 above. 

3. Update of provisions in the Trust Deed in relation to investment restrictions for collective 
investment scheme  

Previously, the Trust Deed provides that no investment may be made in any collective investment 

scheme managed by the Manager or by a connected person of the Manager if such investment 

would result in an increase in the overall total of preliminary charge, managers' fee or other costs 

and charges borne by the investors or by the relevant Sub-Fund.  

In order to allow the Sub-Funds to benefit from a broader selection of collective investment 

schemes, with effect from 28 September 2018, the provisions have been amended to allow 

investment into collective investment schemes managed by the Manager or by a connected 

person of the Manager provided that: 

(a) all initial charges and management fees on the underlying scheme(s) must be waived or 

rebated to the relevant Sub-Fund if the underlying scheme is managed by the Managers or 

their Connected Persons; and 

(b) the Managers may not obtain a rebate on any fees or charges levied by an underlying 

scheme or its management company. 

4. Other administrative updates 

The Trust Deed of the Fund and the Sub-Funds has also been amended to: 

(a) include provisions relating to the Manager’s, the Trustee’s and their affiliates’ taxation 

obligations concerning the Fund and the Sub-Funds; 

(b) enhance the Manager’s obligations when effecting transactions for the account of the Sub-

Funds; 

(c) elaborate and modify the procedures in relation to the derivative transactions the Manager 

enters into on behalf of the Sub-Funds;  

(d) provide flexibility to the Manager in relation to the means of making available financial 

reports to investors (for the avoidance of doubt, there will be no change in existing practice 

in the provision of financial reports );  

(e) clarify the Trustee’s liability in respect of the acts and omissions of any lender and its agents 

in relation to the Sub-Funds’ assets which are charged or pledged to secure borrowing; and  

(f) correct typographical errors. 

Effect of changes set out above 

Save as set out above, there will be no increase to the fee level / cost in managing the Sub-Funds 

(such as current and maximum trustee and management fees) or changes in the operation and/or 

manner in which the Sub-Funds are being managed. Further, there will be no impact on the features 

and risk profile of the Fund and the Sub-Fund. The changes will not materially prejudice the 

unitholders’ rights or interests. 

The fees and expenses incurred in connection with the above changes (including the costs of 

preparing deed supplemental to the Trust Deed, the costs of preparing and printing the revised 

offering documents as well as the legal fees in relation to the foregoing) will be borne by the 

Manager. 

The Trust Deed, the latest Explanatory Memorandum and Product Key Facts Statements of the Sub-

Funds containing the above-mentioned amendments will be available for inspection, free of charge, 

at the registered office of the Manager stated below.  If you have any questions, please direct them 
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to your financial adviser or usual HSBC contact or alternatively you should contact the Manager at 

Level 22, HSBC Main Building, 1 Queen’s Road Central, Hong Kong (telephone number: (852) 2284 

1229). 

The directors of the Manager accept full responsibility for the accuracy of the information contained 

in this letter as at the date of the mailing.  

The Manager 
HSBC Investment Funds (Hong Kong) Limited 
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Appendix – Initial charge illustrative example: offer price versus total subscription amount* 

Offer Price method (Until 15 

November 2018) 

Total subscription amount method 

(Effective from 16 November 2018) 

Assumptions Total subscription amount: $10,000 

Maximum initial charge: 5.25% 

Issue price: $11.235 

Worked 

example 

Offer Price: $11.235 / (1 - 5.25%) = 

$11.858

Units issued: $10,000 / $11.858 = 

843.313

Invested amount: 843.313 * $11.235 

= $9,474.62

Initial charge: $10,000 – $9,474.62 = 

$525.38

Initial charge: 5.25% * $10,000 = 

$525

Invested amount: $10,000 - $525 = 

$9,475

Units issued: $9,475 / $11.235 = 

843.347

* This is an illustrative example for reference. In practice the rounding treatment and maximum initial charge 

depends on the Sub-Fund being subscribed into. Further, for comparability, the maximum initial charge is shown 

as remaining unchanged and it does not take into account any reduction in the applicable rate of the initial 

charge as set out in section 1 of this notice. 
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. 
IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE. 

Capitalised terms in this notice have the same meaning as in the Explanatory Memorandum of the 
Fund and the Sub-Funds (the “Explanatory Memorandum”) unless otherwise specified. 

28 September 2018 

Dear Unitholder,  

HSBC Investment Funds Trust (the “Fund”) 

- HSBC China Growth Fund  

- HSBC China Momentum Fund  

(each a “Sub-Fund”, collectively the “Sub-Funds”) 

We, as the Manager of the Fund and the Sub-Funds, are writing to notify you of the following 
changes to the Sub-Funds.  

I. Change of Reference Performance Benchmark of HSBC China Growth Fund 

With effect from 1st March 2018, the Reference Performance Benchmark of HSBC China Growth 
Fund has been changed as follows (the “Change”):  

Reference Performance Benchmark until 
28th February 2018 

Reference Performance Benchmark from 
1st March 2018 

MSCI China Gross MSCI China 10/40 Net 

The Manager is of the view that the new Reference Performance Benchmark more closely aligns 
with the regulatory limit on single issuer exposure that the Sub-Fund is required to comply with. 
Please note that the operation and investment strategy of the Sub-Fund will not be changed as a 
result of the Change.  

Investors should be aware that the Reference Performance Benchmark is shown for comparison 
purposes only; the Sub-Fund might not be managed to the Reference Performance Benchmark and 
investment returns of the Sub-Fund may deviate from the performance of the Reference 
Performance Benchmark. 

Investors are reminded that the Reference Performance Benchmark of the Sub-Fund may change 
over time and that the Explanatory Memorandum will be updated subsequently.

II. Change of the Sub-Funds’ maximum investment limit via Stock Connects 

With effect from 3rd September 2018, HSBC China Growth Fund’s and HSBC China Momentum 
Fund’s maximum direct investment in China A-Shares through the Shanghai-Hong Kong Stock 
Connect and/or Shenzhen-Hong Kong Stock Connect (collectively the “Stock Connects”) has been 
changed from 10% of the Sub-Fund’s net asset value to 30% of the Sub-Fund’s net asset value.  
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The maximum total investment in China A-shares (including direct and indirect investments) remains 
unchanged at 30% of the Sub-Fund’s net asset value for HSBC China Growth Fund and 50% of the 
Sub-Fund’s net asset value for HSBC China Momentum Fund.  

The revised Explanatory Memorandum and the Product Key Facts Statements of the Sub-Funds 
reflecting the changes mentioned above will be available for inspection, free of charge, at the 
registered office of the Manager. 

If you have any queries, please direct these to your bank or financial adviser or alternatively you 
should contact the Manager at Level 22, HSBC Main Building, 1 Queen’s Road Central, Hong Kong 
(telephone number: (852) 2284 1229). 

The directors of the Manager accept responsibility for the accuracy of the information contained in 
this notice as at the date of the mailing. 

The Manager 
HSBC Investment Funds (Hong Kong) Limited


