FIRST STATE GLOBAL UMBRELLA FUND PLC

an umbrella fund with segregated liability betweersub-funds

Arthur Cox Building
Earlsfort Terrace
Dublin 2

SHAREHOLDER CIRCULAR
Date: 21 January 2013

This document is important and requires your immedate attention. If you are in any doubt as
to the action you should take you should seek adeicfrom your investment consultant, tax
adviser and/or legal adviser as appropriate.

If you have sold or transferred all of your Sharedn First State Global Umbrella Fund plc (the
“Company”), please pass this document at once to ¢hpurchaser or transferee or to the
stockbroker, bank or other agent through whom the ale or transfer was effected for
transmission to the purchaser or transferee as soams possible.

Unless otherwise defined herein, all capitalised teas used herein shall bear the same meaning
as capitalised terms used in the latest prospectus the Company dated 2 November 2011, as
may be amended from time to time (the “Prospectus”)A copy of the Prospectus is available
upon request during normal business hours from th&€ompany or from the local representative
of the Company in any jurisdiction in which the Conpany is registered for public distribution.

The Directors of the Company accept responsibilityfor the information contained in this
document. To the best of the knowledge and beliaif the Directors (who have taken all
reasonable care to ensure that such is the casegtimformation contained in this document is in
accordance with the facts and does not omit anythgn likely to affect the import of such
information.

Please note that the Central Bank has not reviewetis letter.

Dear Shareholder,

RE: Notification of Amendments to the Prospectus

1. INTRODUCTION

The Company is authorised by the Central Bank agpan-ended investment company with variable
capital incorporated under the laws of Ireland asilalic limited company pursuant to the Companies
Acts, 1963 to 2012 and the European Communitiesd¢ddakings for Collective Investment in

Transferable Securities) Regulations, 2011, as degenThe Company is organised as an umbrella
fund with segregated liability between sub-funds.

The purpose of this letter is to notify you of eémtamendments to the Company’s Prospectus.

2. PROPOSED AMENDMENTS TO THE PROSPECTUS

The Prospectus is in the process of being updatddreviewed by the Central Bank. We wish to
notify you of the principal changes which are tonfiede to it and these are listed below.
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2.1 Anti-Dilution Levy

Currently the Anti-Dilution Levy only applies on tnsubscriptions and redemptions for
certain Funds. In general, an Anti-Dilution Levyadded to the Net Asset Value per Share of
the relevant Fund if there are net subscriptiona @ealing Day to cover dealing costs which
the Fund will incur in purchasing investments. @a bther hand, an Anti-Dilution Levy is
deducted from the Net Asset Value per Share iftlaee net redemptions on a Dealing Day to
cover dealing costs which the Fund will incur iflisg investments. The amount of the Anti-
Dilution Levy is paid into the Fund for the protect of continuing Shareholders in that Fund.
Please refer to the “BUYING, SELLING AND SWITCHINGHARES"” section of the
Prospectus for further details of the levy.

It is now proposed that this levy may be chargedrtp Fund in these circumstances as and
from the date of the issue of the new Prospectuis Will ensure that the costs of dealing are
borne by the subscribing or redeeming Shareholdiera particular Dealing Day and not by
the other Shareholders in the particular Funddufiteon, the levy is to be increased to 2% but
the levy charged will reflect the actual dealingtsoincurred in respect of any such dealing
and may be any amount up to this 2% figure.

2.2 Minimum Initial Investment and Minimum Holding

The Minimum Initial Investment and Minimum Holdingf Class Il Shares have been
reduced from US$5,000,000 to US$500,000.

2.3 Appointment of new Sub-Investment Manager and Sub-®-Investment
Manager

Colonial First State Asset Management (Australiajited has been appointed as the sub-
investment manager to First State Global Credibfme Fund Colonial First State Asset
Management (Australia) Limited has then appointedn®gy, Inc. as sub-sub-investment
manager in respect of the management of the UdB. yield portion of this Fund. Further
details in respect of these appointments are d&lailan request free of charge from the
Company.

2.4 Paying Dividends out of Capital

New monthly distributing shares classes are toreated which may in certain circumstances
allow for the payment of dividends out of capitalhe Central Bank recently amended its
policy to permit distributions out of capital sutfeto certain requirements being met
including disclosure in the revised Prospectus thatpayment of dividends out of capital

may result in an erosion of the capital investecegithe lack of potential for future capital

growth and this cycle may continue until all theital is depleted.

Investors should also note that payment of divideodt of capital amounts to a retuon
withdrawal of part of an investor’s original invesnt or from any capital gains attributable
to that original investment. Angistributions involving payment of dividends outafund’s
capital may result in an immediate reduction of et Asset Value per Share and may over
time deplete all of the original investment.

As soon as the new monthly distributing share elasse offered to the public in Hong Kong,
the compositions of dividendsf the relevant classéie. the relative amounts paid out of
(i) net distributable income and (ii) capital) thie last 12 months will be made available from
the Hong Kong representative on request and alstbheowebsitevww.firststateasia.com

" This Fund is not authorised by the SFC and mayaaiffered to the public in Hong Kong.



The distribution policy of the these share classey be amendedubject to the prior
approval of the SFC and by giving not less thanmpath’s prior notice to investors.

25 First State Long Term Bond Fund

It is proposed that the investment policy of Figate Long Term Bond Fund will be
enhanced to clarify that the Fund may invest upG% of its net assets in U.S. Dollar cash
deposits.

2.6 Increase in investment management fee of Class I8hares

The investment management fee for Class Ill Shafréise First State Asia Innovation Fund,
First State China Growth Fund and First State im@abcontinent Fund will increase from
0.3% p.a. to 1.0% p.a.

2.7 Other Prospectus changes
In addition a number of other changes being maedisted below.

. Two new sub-funds have been included in the undrélirst State Asia Pacific All
Cap Fundand First State Global Credit Income Fund

. Various new share classes in several Funds aree taunched in a number of
different currencies. These are all listed in Apfigr2 of the revised Prospectus.

. Some of the new share classes in First State Glotmlit Income Fundare to be
currency hedged and disclosure has been includeithenrevised Prospectus in
relation thereto.

. Mr. Greg Cooper resigned as a Director on 16 M&@h2. Mr. Chris Turpin was
appointed as a director on 17 April 2012. Mr. Tinip biographical details are
included in the revised Prospectus.

. Prior to 22 November 2011, the company secretarthef Company was HSBC
Securities Services (Ireland) Limited. With efféam 22 November 2011, HSBC
Securities Services (Ireland) Limited was replaaed@ompany secretary by Bradwell
Limited. In addition the Company’s registered doffizvas changed to Arthur Cox
Building, Earlsfort Terrace, Dublin 2. For the adance of doubt, HSBC Securities
Services (Ireland) Limited remains as the Adminitstr of the Company.

. The risk factors in the revised Prospectus have lexpanded to include currency
hedged share class risk for the new hedged currEmane classes (applicable to First
State Global Credit Income Fungdglobal resources risk (applicable to First State
Global Resources Fund), property securities rigipl{eable to First State Asian
Property Securities Fund and First State Globalp&ty Securities Fund) and
concentrated risk (applicable to First State Gldbaportunities Fund and First State
Global Listed Infrastructure Fund).

. Both the Administrator's and the Custodian’s feasenbeen updated as follows to
reflect the new fee arrangements agreed with theiAdtrator and the Custodian
with effect from 1 January 2012 which representsduction in the Company’s fees
for these services.

" This Fund is not authorised by the SFC and mayaaiffered to the public in Hong Kong.



Administrator’'s and the Custodian’s
fees before 1 January 2012

Administrator’'s and the Custodian’s
fees with effect from 1 January 2012

Applicableto all Classes of Share

The Custodian will be entitled t
charge US$30 in respect of ea
investment transaction relating to t
sale and purchase of securities by
Investment Manager or a Su
Investment Manager on behalf of
Fund. This charge will be paid by tl
Company out of the assets of f
relevant Fund.

Transaction charges of US$15

transaction for processing
subscriptions, redemptions, transf
and other Shareholder-relat

transactions such as dividend payme
(if applicable) are payable to tk
Administrator out of the assets of eg
Fund.

The Custodian and the Administrat
are entitled to reimbursement of all o
of-pocket expenses incurred on beh
of the relevant Fund, out of the ass
of each Fund.

The Custodian is entitled to receive ¢
of the assets of each Fund a fee at
rate of 0.035 per cent per annum of
asset value of securities in develog
markets (Australia, Austria, Belgiun

Canada, Clearstream, Denma
Euroclear, Finland, France, Germai
Hong Kong, Ireland, Italy, Japa
Netherlands, New Zealand, Norwag
Singapore, Spain, Swede
Switzerland, United Kingdom an

United States) and 0.08 per cent

annum of the asset value of securities

in any other markets calculated as
each Dealing Day and payable mont
in arrears.

oThe Custodianshall

Applicableto all Classes of Shares

be entitled tg
cteceive a safe-keeping fee of up to O
hper cent per annum of the value of {
tmelevant assets of the Fund depend
ben the location of the assets he
dransaction chargefor processing o
nsubscriptions, redemptions, transfe
heecurity transactions and other su
Shareholder-related transactionare
payable to the Custodian and

eiommercial rates. The Custodian
ethe  Administrator are entitled
Msimbursement of all reasonable out-
gocket expenses incurred on behalf
cthe relevant Fund, out of the assets
each Fund.
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Class|, Il and IV Shares

The Administrator as the administrat
and registrar is entitled to receive out
the assets of each Fund a fee of Q
per cent per annum on balances ug
US$25,000,000 and 0.10 per cent
annum on balances in excess
US$25,000,000 and 0.08 per cent

Class|, Il and IV Shares

ofhe Administrator and the Custodi
ofill be entitled to receive out of th
.BSsets of each Fund a composite feg
©00485 per cent per annum for t
padministration and trustee servig
g@irovided to the Company. The fee
determined by reference to t
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is




annum on balances ovecalculation of the Net Asset Value pf
US$50,000,000 of the Net Asset Valueach Fund on each Dealing Day and is
of each Fund. The fee is determined|lpayable monthly in arrears.
reference to the calculation of Net

Asset Values on each Dealing Day and

is payable monthly in arrears.

The fees and expenses associated with
Class I, Class | (Distributing), Class |
(Sterling), Class I (Sterling
Distributing), Class | (Hong Kong
Dollar) and Class | (Hong Kong Dollal
Distributing) Shares are the same.

=

Class|Il Shares Class Il Shares

The Administrator’'s fees shall be U.SThe Administrator and the Custodian’s
$5,000 per annum per Fund for whichomposite fee shall be U.S. $5,000 per
such Shares are in issue. annum per Fund.

The new fee arrangement represents a reductiomeanCompany’s fees on the
following basis:-

Instead of paying a fixed charge of US$30 forheeawvestment transaction and
US$15 per transaction for processing subscriptieedemptions, transfers and
other Shareholder-related transactions, under tw fee arrangement the
Custodian and the Administrator will charge norrnammercial rates for the
relevant transactions, which are generally lowanttihe previous fixed rates.

Previously the Custodian was entitled a fee atrdte of 0.035 per cent per
annum of the asset value of securities in developadkets and 0.08 per cent per
annum of the asset value of securities in any atirekets.

Under the new fee arrangement, a market-specifeclsgeping fee of up to 0.45
per cent per annum of the value of the relevangtass charged. Effectively,
safekeeping fees are charged in a range from (80ent (UK) to 0.45 per
cent (Venezuela). In practice, the Company has waty small holdings in the
market which charges the highest safe-keepingafe splitting the safe-keeping
fee on a market by market basis has ensured savirggfekeeping charges to
each Fund as the majority and value of the marketshich the Funds invest are
now charged at less than the previous rates obQ@8cent or 0.08 per cent.

Class |, Il and IV Shares are now subject toveelocomposite Administrator and
Custodian fee than the previous Administrator'sf@éhe rate was reduced from
0.08-0.15 per cent per annum to 0.0485 per cenamamm of the net asset value
of the securities.

Where an Equity Fund may have exposure to Chinand\ @hina B Shares, the
aggregate exposure will not exceed 25 per certiaf Equity Fund’s net assets.

It has been clarified that the Funds may, in additio other financial derivative
instruments, use non-deliverable forwards, nonvdedible options, swaps, interest
rate swaps, zero-coupon swaps and currency swapthdopurposes of efficient
portfolio management and hedging in accordance witie Central Bank's



requirements. For the avoidance of doubt, the Fawndsorised by the SFC for sale
to the public in Hong Kong will not invest extensly or primarily in financial
derivative instruments to achieve their investnuhjéctives.

The stock exchange in Doha and the Gre Tai Seesifiiarket in Taiwan have been
added to the list of Regulated Markets in Apperiof the revised Prospectus.

Half yearly reports will now be available to Shasketers on request, free of charge,
and no longer sent to Shareholders diretilyng Kong Shareholders will be notified
as to where the half yearly reports (in printed atettronic forms) can be obtained
within 2 months after the end of the semi-annualogeending on 30 June in each
year.

Accumulation Shares can now be switched for Distiily Shares of a Class with
the same Class designation in the same Fund or weécsa subject to a 1%
discretionary switching fee.

The publications in which the NAV per Share will fngblished daily for Hong Kong
investors will change to The Standard and the H¢ogg Economic Times from 1
April 2013.

The definition of “Emerging Markets” will be enhastt for clarity. Instead of
making reference to stock exchanges, the termbeiltlefined to mean any country
which is not classified as a developed market byCM8r FTSE, or which are
categorised by the World Bank as middle or low-meg or which are not members
of the Organisation for Economic Co-operation amyé&opment.

Various other updates and changes of a minor natave been made to the revised
Prospectus, including the update of statutory esfegs, the tax section and the
insertion of the initial offer period for unlaunch&hare Classes in Appendix 2.

Unless otherwise specified above, it is proposetlttiese changes will take effect on 4 March 2013.
Copies of the Prospectus may be obtained from tkestment Manager or the Administrator on

request.

3.

CONCLUSION

The revised Prospectus, Hong Kong Supplement aoduBt Key Facts Statements incorporating the
above amendments will be available in due courdghebffice of the Hong Kong Representative,
First State Investments (Hong Kong) Limited, at Bthor, Three Exchange Square, Central, Hong
Kong. Should you have any questions relating tcattmve matters, you should either contact us at the
above address or the Investment Manager’s Inv&sorices Hotline on +852 2846 7566, fax +852
2868 4742 or alternatively you should contact yiouestment consultant.

Yours faithfully

Director

For and on behalf of
First State Global Umbrella Fund plc



